§600.306

§600.306 Metric system of measure-
ment.

(@) The Metric Conversion Act of
1975, as amended by the Omnibus Trade
and Competitiveness Act of 1988 (15
U.S.C. 205) and implemented by Execu-
tive Order 12770, states that:

(1) The metric system is the preferred
measurement system for U.S. trade and
commerce.

(2) The metric system of measure-
ment will be used, to the extent eco-
nomically feasible, in Federal agencies’
procurements, grants, and other busi-
ness-related activities.

(3) Metric implementation is not re-
quired if such use is likely to cause sig-
nificant inefficiencies or loss of mar-
kets to United States firms.

(b) Recipients are encouraged to use
the metric system to the maximum ex-
tent practicable in measurement-sen-
sitive activities and in measurement-
sensitive outputs resulting from DOE
funded programs.

POST-AWARD REQUIREMENTS
Financial and Program Management

§600.310 Purpose of financial and pro-
gram management.

Sections 600.311 through 600.318 pre-
scribe standards for financial manage-
ment systems; methods for making
payments; and rules for cost sharing
and matching, program income, revi-
sions to budgets and program plans,
audits, allowable costs, and fee and
profit.

§600.311 Standards for financial man-
agement systems.

(a) Recipients are encouraged to use
existing financial management sys-
tems to the extent that the systems
comply with Generally Accepted Ac-
counting Principles (GAAP) and the
minimum standards in this section. At
a minimum, a recipient’s financial
management system must provide:

(1) Effective control of all funds. Con-
trol systems must be adequate to en-
sure that costs charged to Federal
funds and those counted as the recipi-
ent’s cost share or match are con-
sistent with requirements for cost rea-
sonableness, allowability, and
allocability in the applicable cost prin-
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ciples (see §600.317) and in the terms
and conditions of the award.

(2) Accurate, current and complete
records that document, for each project
funded wholly or in part with Federal
funds, the source and application of the
Federal funds and the recipient’s re-
quired cost share or match. These
records must:

(i) Contain information about re-
ceipts, authorizations, assets, expendi-
tures, program income, and interest.

(ii) Be adequate to make comparisons
of outlays with amounts budgeted for
each award (as required for pro-
grammatic and financial reporting
under §600.341). Where appropriate, fi-
nancial information should be related
to performance and unit cost data.

(3) To the extent that advance pay-
ments are authorized under §600.312,
procedures that minimize the time
elapsing between the transfer of funds
to the recipient from the Government
and the recipient’s disbursement of the
funds for program purposes.

(4) A system to support charges to
Federal awards for salaries and wages,
whether treated as direct or indirect
costs. If employees work on multiple
activities or cost objectives, a distribu-
tion of their salaries and wages must
be supported by personnel activity re-
ports which:

(i) Reflect an after the fact distribu-
tion of the actual activity of each em-
ployee.

(ii) Account for the total activity for
which each employee is compensated.

(iii) Are prepared at least monthly,
and coincide with one or more pay peri-
ods.

(b) If the Federal Government guar-
antees or insures the repayment of
money borrowed by the recipient, DOE,
at its discretion, may require adequate
bonding and insurance if the bonding
and insurance requirements of the re-
cipient are not deemed adequate to
protect the interest of the Federal Gov-
ernment.

(c) DOE may require adequate fidel-
ity bond coverage if the recipient lacks
sufficient coverage to protect the Fed-
eral Government’s interest.

(d) If bonds are required in the situa-
tions described in paragraphs (b) and
(c) of this section, the bonds must be
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