Commodity Credit Corporation, USDA

not all, crops of economic significance
for which the producer has an interest,
and sign a waiver; or

(3) Sign a waiver that waives any eli-
gibility for crop loss assistance in con-
nection with the producer’s crop.

(b) Crop of economic significance. The
term ‘“‘crop of economic significance”
means a crop that has contributed in
the previous year, or is expected to
contribute in the current crop year, 10
percent or more of the total expected
value of all crops grown by the pro-
ducer. However, notwithstanding the
preceding sentence, if the total ex-
pected liability under the catastrophic
risk protection endorsement is equal to
or less than the administrative fee re-
quired for the crop, such crop will not
be considered a crop of economic sig-
nificance.

[61 FR 37575, July 18, 1996, as amended at 68
FR 32337, May 30, 2003]

§1405.7 Uruguay
Act.

In the event the outlays by the
United States for domestic support
measures will exceed, in any required
reporting period, the allowable levels
under the Uruguay Round Agreements
(as defined in section 2 of the Uruguay
Round Agreements Act), CCC will, as
determined by the Secretary of Agri-
culture, reduce the amount of pay-
ments and benefits to be made in any
such reporting period, and/or collect a
refund of payments or benefits pre-
viously made with respect to such re-
porting period, under parts 1412, 1413,
1421, 1427, 1430, 1434 and 1435 of this
chapter in order to ensure that the
level of domestic support provided by
the United States complies with the
commitments of the United States in
the Uruguay Round Agreements.

[67 FR 64751, Oct. 21, 2002]

Round Agreements

§1405.8 Disqualification due to Fed-
eral crop insurance fraud.

(a) Section 515(h) of the Federal Crop
Insurance Act (FCIA) provides that a
person who willfully and intentionally
provides any false or inaccurate infor-
mation to the Federal Crop Insurance
Corporation (FCIC) or to an approved
insurance provider with respect to a
policy or plan of FCIC insurance after
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notice and an opportunity for a hearing
on the record, will be subject to one or
more of the sanctions described in sec-
tion 515(h)(3). In section 515(h)(3), the
FCIA specifies that in the case of a vio-
lation committed by a producer, the
producer may be disqualified for a pe-
riod of up to 5 years from receiving any
monetary or non-monetary benefit
under a number of programs. The list
includes, but is not limited to, benefits
under:

(1) Title V of the FCIA.

(2) The Agricultural Market Transi-
tion Act (7 U.S.C. 7201 et seq.), includ-
ing the Noninsured Crop Disaster As-
sistance Program under section 196 of
that Act (7 U.S.C. 7333).

(3) The Agricultural Act of 1949 (7
U.S.C. 1421 et seq.).

(4) The Commodity Credit Corpora-
tion Charter Act (15 U.S.C. 714 et seq).

(5) The Agricultural Adjustment Act
of 1938 (7 U.S.C. 1281 et seq.).

(6) Title XII of the Food Security Act
of 1985 (16 U.S.C. 3801 et seq.).

(7) Any law that provides assistance
to a producer of an agricultural com-
modity affected by a crop loss or a de-
cline in prices of agricultural commod-
ities.

(b) Violation determinations are
made by FCIC. However, upon notice
from FCIC to CCC that a producer has
been found to have committed a viola-
tion to which paragraph (a) of this sec-
tion applies, that person shall be con-
sidered ineligible for payments under
the programs specified in paragraph (a)
of this section that are funded by CCC
for the same period of time for which,
as determined by FCIC, the producer
will be ineligible for crop insurance
benefits of the kind referred to in para-
graph (a)(1) of this section. Appeals of
the determination of ineligibility will
be administered under the rules set by
FCIC.

(c) Other sanctions may also apply.

[68 FR 39448, July 2, 2003]

PART 1407—DEBARMENT AND
SUSPENSION

Sec.

1407.1 Purpose.

1407.2 Nonprocurement debarment and sus-
pension.
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