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(2) In all other instances, if the pro-
ducer intends to move marketing as-
sistance loan collateral from a des-
ignated structure to another undesig-
nated structure, the producer must re-
quest prior approval from the county
committee. Such approval shall be
written and the eligible or ineligible
commodity must be measured by a rep-
resentative of the county office, at the
producer’s expense, before commin-
gling. Prior to commingling, with re-
spect to wool and mohair, a representa-
tive of the county committee may de-
termine an average production of the
wool and mohair in a manner approved
by CCC.

(d)(1) Two or more producers may ob-
tain:

(i) A single joint marketing assist-
ance loan for commodities that are
stored in the same farm storage facil-
ity; or

(i) Individual marketing assistance
loans for their share of the commodity
that is commingled in a farm storage
facility with commodities owned by
other producers if such other producers
execute an agreement that provides
that such producers shall obtain the
permission of a representative of the
county committee before removal of
any quantity of the commodity from
the storage facility. All producers who
store a commodity in a farm storage
facility in which commodities that
have been pledged as collateral for a
marketing assistance loan shall be lia-
ble for any damage incurred by CCC for
the deterioration or unauthorized re-
moval or disposition of such commod-
ities.

(2) In such cases, each producer must
execute a note and security agreement
with CCC, and each such producer shall
be jointly and severally liable for the
violation of the terms and conditions
of the note and the requirements of
this part. Each producer is also liable
for repayment of the entire marketing
assistance loan amount until the mar-
keting assistance loan is fully repaid
without regard to their share in the
commodity pledged as collateral. In ad-
dition, such producer may not amend
the note and security agreement for
the producer’s claimed share in such
commodities, or marketing assistance
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loan proceeds, after execution of the
note and security agreement by CCC.

(e)(1) A producer, when requesting a
marketing assistance loan, shall des-
ignate in writing specific storage struc-
tures.

(2) The producer is not required to re-
quest prior approval before moving
marketing assistance loan collateral
between such designated structures.

(3) Movement of marketing assist-
ance loan collateral to any other struc-
tures not designated or the disposal of
such loan collateral without prior writ-
ten approval of the county committee,
shall subject the producer to adminis-
trative actions.

(4) The producer is responsible for
any loss in quantity or quality of the
farm-stored commodity pledged as col-
lateral.

(5) CCC shall not assume any loss in
quantity or quality of the marketing

assistance loan collateral for farm-
stored loans.
§1421.106 Warehouse-stored mar-

keting assistance loan collateral.

(@) A commodity may be pledged as
collateral for a warehouse-stored mar-
keting assistance loan in the quantity
delivered to CCC for storage at a ware-
house that meets standards for ap-
proval at part 1423 of this chapter.
Such quantity shall be the net weight
specified on the warehouse receipt or
supplemental certificate.

(b) Two or more producers may ob-
tain a single joint marketing assist-
ance loan for commodities stored in an
approved warehouse if the warehouse
receipt pledged as collateral is issued
jointly to the producers.

(c) If more than one producer exe-
cutes a note and security agreement
with CCC, each such producer shall be
jointly and severally liable for the vio-
lation of the terms and conditions of
the note and the regulations in this
part. Each such producer shall also re-
main liable for repayment of the entire
marketing assistance loan amount
until the marketing assistance loan is
fully repaid without regard to such
producer’s claimed share in the com-
modity pledged as collateral for the
marketing assistance loan. In addition,
such producer may not amend the note
and security agreement with respect to
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the producer’s claimed share in such
commodities, or marketing assistance
loan proceeds, after execution of the
note and security agreement by CCC.

(d) Handling and storage rates that
CCC has approved to be deducted from
marketing assistance loan proceeds are
available in USDA State and county
FSA service centers. Deductions shall
be based upon entries on the warehouse
receipt or supplemental certificate, but
the storage rate shall not exceed the
storage rate CCC has approved. No
storage deduction shall be made if
written evidence acceptable to CCC is
submitted indicating that:

(1) Storage charges through the ma-
turity date have been prepaid; or

(2) The producer has arranged with
the warehouse operator for the pay-
ment of storage charges through the
maturity date and the warehouse oper-
ator enters an endorsement in substan-
tially the following form on the ware-
house receipt:

Storage arrangements have been made by
the depositor of the commodity covered by
this receipt through (date through which
storage has been provided). No lien will be
asserted by the warehouse operator against
CCC or any subsequent holder of the ware-
house receipt for the storage charges that
accrued before the specified date.

(e) The beginning date to be used for
computing storage deductions on the
commodity stored in an approved ware-
house shall be the later of the fol-
lowing:

(1) The date the commodity was re-
ceived or deposited in the warehouse;

(2) The date the storage charges
start; or

(3) The day following the date
through which storage charges have
been paid.

(f) For hard red winter and hard red
spring wheat tendered to CCC and
stored in an approved warehouse, pro-
ducers must obtain official protein
content determinations or, as CCC de-
termines is acceptable, protein content
may be determined by mutual agree-
ment between the producer and the
warehouse operator. Costs of deter-
minations shall not be paid by CCC.

(g) For warehouse-stored peanuts,
CCC will pay storage charges and in-
charges and other fees as determined
by CCC, to ensure proper storage of
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CCC loan collateral. The beginning
date to be used for computing storage
deductions on the CCC peanut loan col-

lateral stored in an approved ware-
house shall be the later of the fol-
lowing:

(1) The date the commodity was re-
ceived or deposited in the warehouse;

(2) The date the storage charges
start; or

(3) The day following the date
through which storage charges have
been paid.

(4) The date all required marketing
assistance loan documents are received
in the county office.

§1421.107 Warehouse receipts.

(a) Warehouse receipts tendered to
CCC under §1421.3 for marketing assist-
ance loans must meet the provisions of
this section and all other provisions of
this part, and CCC program documents.

(b) Warehouse receipts must be
issued in the name of the eligible pro-
ducer or CCC. If issued in the name of
the eligible producer, the receipt must
be properly endorsed on its reverse side
certifying that the crop is free of en-
cumbrances in order for title to vest in
the holder. Receipts must be issued by
an approved warehouse and must rep-
resent a commodity that is deemed to
be stored commingled. The receipts
must be negotiable and must represent
a commodity that is the same quantity
and quality as the eligible commodity
actually in storage in the warehouse of
the original deposit.

(c) If the receipt is issued for a com-
modity that is owned by the warehouse
operator either solely, jointly, or in
common with others, the fact of such
ownership shall be stated on the re-
ceipt. In States where the pledge of
warehouse receipts issued by a ware-
house operator on the warehouse oper-
ator’s commodity is invalid, the ware-
house operator may offer the com-
modity to CCC for a marketing assist-
ance loan if such warehouse is licensed
under the U.S. Warehouse Act.

(d) Each warehouse receipt or accom-
panying supplemental certificate rep-
resenting a commodity stored in an ap-
proved warehouse that has a storage
agreement with CCC shall indicate that
the commodity is insured under such
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