Foreign Agricultural Service, USDA

1599.11 What procedures apply to sales and
barter of commodities provided and the
use of proceeds?

1599.12 What procedures apply to the proc-
essing, packaging and labeling of com-
modities in the foreign country?

1599.13 How does the Cooperating Sponsor
dispose of commodities unfit for author-
ized use?

1599.14 How is liability established for loss,
damage, or improper distribution of com-
modities?

1599.15 Are there special record keeping and
reporting requirements?

1599.16 What are the Cooperating Sponsor’s
audit requirements?

1599.17 When may FAS suspend a program?

1599.18 Are there sample documents and
guidelines available for developing pro-
posals and reports?

1599.19 Has the Office of Management and
Budget reviewed the paperwork and
record keeping requirements contained
in this part?

AUTHORITY: 7 U.S.C. 1736-1; Presidential
Memorandum, March 11, 2003.

SOURCE: 68 FR 36888, June 20, 2003, unless
otherwise noted.

§1599.1 What
apply?
Activity—a Cooperating Sponsor’s use
of agricultural commodities and finan-
cial and technical assistance provided
under Program Agreements.
Agricultural Counselor or Attache—the
United States Foreign Agricultural
Service representative stationed
abroad, who has been assigned respon-
sibilities with regard to the country
into which the commodities provided
are imported, or such representative’s

special definitions

designee.

Associate Administrator—Associate
Administrator, Foreign Agricultural
Service.

CCC—the Commodity Credit Corpora-
tion.

Commodities—U.S. agricultural
modities or products.

Director, CCC-OD—the Director, CCC
Operations Division, Foreign Agricul-
tural Service, USDA.

Director, PAD—the Director, Program
Administration Division, Foreign Agri-
cultural Service, USDA.

Director, PPDED—the Director, Pro-
gram Planning, Development & Eval-
uation Division, Foreign Agricultural
Service, USDA.

com-

§1599.2
Deputy Administrator—Deputy Admin-
istrator for Export Credits, Foreign
Agricultural Service, USDA.
FAS—Foreign Agricultural Service,
USDA.
Force Majeure—damage caused by

perils of the sea or other waters; colli-
sions; wrecks; stranding without the
fault of the carrier; jettison; fire from
any cause; Act of God; public enemies
or pirates; arrest or restraint of
princes, princesses, rulers of peoples
without the fault of the carrier; wars;
public disorders; captures; or detention
by public authority in the interest of
public safety.

KCCO—Kansas City Commodity Of-
fice, Farm Services Agency, USDA, PO
Box 419205, Kansas City, Missouri,
64141-6205.

KCMO/DMD—Debt Management Divi-
sion, Kansas City Management Office,
Farm Services Agency, USDA, PO Box

419205, Kansas City, Missouri, 64141-
6205.
Ocean freight differential—the

amount, as determined by FAS, by
which the cost of ocean transportation
is higher than would otherwise be the
case by reason of the requirement that
the commodities be transported on
U.S.-flag vessels.

Program Agreement—an agreement en-
tered into by FAS and Cooperating
Sponsors to implement the McGovern-
Dole International Food for Education
and Child Nutrition Program.

Program income—interest on sale pro-
ceeds and money received by the Co-
operating Sponsor, other than sales
proceeds, as a result of carrying out ap-
proved activities.

Recipient agency—an entity located in
the importing country which receives
commodities or commodity sale pro-
ceeds from a Cooperating Sponsor for
the purpose of implementing activities.

Sale proceeds—money received by a
Cooperating Sponsor from the sale of
commodities.

USDA—the United States Depart-
ment of Agriculture.

§1599.2 What is the general purpose
and scope of the regulations?

This part establishes the general
terms and conditions governing the do-
nation of commodities and financial
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§1599.3

and technical assistance to Cooper-
ating Sponsors under the McGovern-
Dole International Food for Education
and Child Nutrition Program. This part
does not apply to donations to inter-
governmental agencies or organiza-
tions (such as the World Food Pro-
gram) unless FAS and such intergov-
ernmental agency or organization
enter into an agreement incorporating
this part. Cooperating Sponsors should
also familiarize themselves with regu-
lations at 7 CFR part 3019—Uniform
Administrative Requirements for
Grants and Agreements with Institu-
tions of Higher Education, Hospitals
and Other Non-Profit Organizations. In
addition to the regulations in this part
1599, grants awarded to non-govern-
mental Cooperating Sponsors by FAS
are subject to 7 CFR 3015.205, 7 CFR
part 3019 and 7 CFR part 3052.

§1599.3 Are there eligibility require-
ments for Cooperating Sponsors?

A Cooperating Sponsor may be ei-
ther:

(a) A foreign government;

(b) An entity registered with the
Agency for International Development
(AID) in accordance with AID regula-
tions; or

(c) An entity that demonstrates to
FAS’ satisfaction:

(1) Organizational experience and re-
sources available to implement and
manage the type of program proposed,
i.e., targeted food assistance, activities
that improve the food security, health
and nutrition of women and children,
and economic development activities;

(2) Experience working in the tar-
geted country; and

(3) Experience and knowledge on the
part of personnel who will be respon-
sible for implementing and managing
the program. FAS may require that an
entity submit a financial statement
demonstrating that it has the financial
means to implement an effective dona-
tion program.

§1599.4 How do I apply?

To apply for this program, a Cooper-
ating Sponsor shall submit an SF-424,
which is a standard application for fed-
eral assistance, a Program Introduc-
tion, a Plan of Operation, and a Budget
Proposal to the Director, PPDED and

7 CFR Ch. XV (1-1-05 Edition)

to the Agricultural Counselor or At-
taché responsible for the country
where activities are to be imple-
mented. Electronic submissions of
these items are preferred, particularly
through the FAS on-line system. If on-
line submission is not available, e-mail
or hard copy are acceptable.

(a) SF-424

(b) Program Introduction shall in-
clude the following:

(1) Information about the organiza-
tion’s past food aid activities with par-
ticular emphasis on school feeding, ma-
ternal child health or other relevant
development activities, its experience
within the country where the program
is proposed, and any other relevant in-
formation to demonstrate its capa-
bility to implement the program in the
country, with particular emphasis on
the organizations ability to:

(i) ldentify and assess the needs of
beneficiaries, especially malnourished
or undernourished mothers and their
children who are 5 years of age or
younger, and school-age children who
are malnourished, undernourished, or
do not regularly attend school;

(if) In the case of preschool and
school-age children, target low-income
areas where child enrollment and at-
tendance in school is low or girls en-
rollment and participation in preschool
or school is low;

(iii) Incorporate developmental ob-
jectives for improving literacy and pri-
mary education (especially with girls);
and,

(iv) In the case of maternal and child
nutrition activities, coordinate supple-
mentary feeding and nutrition pro-
grams with existing or newly estab-
lished maternal, infant, and child pro-
grams that meet maternal, prenatal,
postnatal, and newborns health needs;

(2) Reasons for the need for the food
aid and in particular, a school feeding
program in the country. The organiza-
tion shall include statistics on poverty,
food deficits, and related items such as:

(i) Literacy rates for the target popu-
lation;

(i) Percentage of school age children
attending schools, especially females;

(iii) Malnutrition rates;

(iv) Public expenditures on primary
education;
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