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§§ 1778.24–1778.30 [Reserved] 

§ 1778.31 Performing development. 
(a) Applicable provisions of subpart C 

of part 1780 of this chapter will be fol-
lowed in performing development for 
grants made under this part. 

(b) After filing an application in ac-
cordance with § 1778.21 and when imme-
diate action is necessary, the State 
Program Official may concur in an ap-
plicant’s request to proceed with con-
struction before funds are obligated 
provided the RUS environmental re-
quirements are complied with. The ap-
plicant must be advised in writing 
that: 

(1) Any authorization to proceed or 
any concurrence in bid awards, con-
tract concurrence, or other project de-
velopment activity, is not a commit-
ment by the Agency to provide grant 
funds under this part. 

(2) The Agency is not liable for any 
debt incurred by the applicant in the 
event that funds are not provided 
under this part. 

§ 1778.32–1778.33 [Reserved] 

§ 1778.34 Grant servicing. 
(a) Grants will be serviced in accord-

ance with § 1951.215 of subpart E of part 
1951 of this title and subpart O of part 
1951 of this title. 

(b) The grantee will provide an audit 
report in accordance with § 1780.47 of 
part 1780 of this chapter. 

§ 1778.35 Subsequent grants. 
Subsequent grants will be processed 

in accordance with the requirements 
set forth in this part. The initial and 
subsequent grants made to complete a 
previously approved project must com-
ply with the maximum grant require-
ments set forth in § 1778.11. 

§ 1778.36 [Reserved] 

§ 1778.37 Forms, Instructions and Bul-
letins. 

Bulletins, instructions and forms ref-
erenced are for use in administering 
grants made under this part and are 
available from any USDA/Rural Devel-
opment office or the Rural Utilities 
Service, United States Department of 
Agriculture, Washington, DC 20250–1500. 

§§ 1778.38–1778.99 [Reserved] 

§ 1778.100 OMB control number. 
The information collection require-

ments contained in this part have been 
approved by the Office of Management 
and Budget and assigned OMB control 
number 0572–0110. 

PART 1779—WATER AND WASTE 
DISPOSAL PROGRAMS GUARAN-
TEED LOANS 

Sec. 
1779.1 General. 
1779.2 Definitions. 
1779.3 Full faith and credit. 
1779.4 Conditions of guarantee. 
1779.5–1779.7 [Reserved] 
1779.8 Access to lender’s records. 
1779.9 Environmental requirements. 
1779.10–1779.11 [Reserved] 
1779.12 Inspections. 
1779.13 Appeals. 
1779.14–1779.16 [Reserved] 
1779.17 Exception authority. 
1779.18–1779.19 [Reserved] 
1779.20 Eligibility. 
1779.21–1779.23 [Reserved] 
1779.24 Eligible loan purposes. 
1779.25 Ineligible loan purposes. 
1779.26 [Reserved] 
1779.27 Eligible lenders. 
1779.28 Transfer of lenders or borrowers 

(prior to issuance of Loan Note Guar-
antee). 

1779.29 Fees and charges by lender. 
1779.30 Loan guarantee limitations. 
1779.31–1779.32 [Reserved] 
1779.33 Interest rates. 
1779.34 Terms of loan repayment. 
1779.35–1779.36 [Reserved] 
1779.37 Insurance and fidelity bonds. 
1779.38–1779.41 [Reserved] 
1779.42 Design and construction require-

ments. 
1779.43 Other Federal, State, and local re-

quirements. 
1779.44–1779.46 [Reserved] 
1779.47 Economic feasibility requirements. 
1779.48 Security. 
1779.49–1779.51 [Reserved] 
1779.52 Processing. 
1779.53 Evaluation of application. 
1779.54–1779.58 [Reserved] 
1779.59 Review of requirements. 
1779.60–1779.62 [Reserved] 
1779.63 Conditions precedent to issuance of 

the Loan Note Guarantee. 
1779.64 Issuance of Lender’s Agreement, 

Loan Note Guarantee, and Assignment 
Guarantee Agreement. 

1779.65 Lender’s sale or assignment of the 
guaranteed portion of loan. 
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1779.66–1779.68 [Reserved] 
1779.69 Loan servicing. 
1779.70–1779.72 [Reserved] 
1779.73 Replacement of loss, theft, destruc-

tion, mutilation, or defacement of Loan 
Note Guarantee or Assignment Guar-
antee Agreement. 

1779.74 [Reserved] 
1779.75 Defaults by borrower. 
1779.76–1779.77 [Reserved] 
1779.78 Repurchase of loan. 
1779.79 [Reserved] 
1779.80 Interest rate changes after loan clos-

ing. 
1779.81 Liquidation. 
1779.82 [Reserved] 
1779.83 Protective advances. 
1779.84 Additional loans or advances. 
1779.85 Bankruptcy. 
1779.86–1779.87 [Reserved] 
1779.88 Transfer and assumptions. 
1779.89 Mergers. 
1779.90 Disposition of acquired property. 
1779.91–1779.93 [Reserved] 
1779.94 Determination and payment of loss. 
1779.95 Future recovery. 
1779.96 Termination of Loan Note Guar-

antee. 
1779.97–1779.99 [Reserved] 
1779.100 OMB control number. 

AUTHORITY: 5 U.S.C. 301, 7 U.S.C. 1989, 16 
U.S.C. 1005. 

SOURCE: 66 FR 23138, May 8, 2001, unless 
otherwise noted. 

§ 1779.1 General. 
(a) This part contains the regulations 

for Water and Waste Disposal (WW) 
loans guaranteed by the Agency and 
applies to lenders, holders, borrowers, 
and other parties involved in making, 
guaranteeing, holding, servicing, or 
liquidating such loans. 

(b) The purpose of the WW guaran-
teed loan program is to provide a loan 
guarantee for the construction or im-
provement of water and waste projects 
serving the financially needy commu-
nities in rural areas. This purpose is 
achieved through bolstering the exist-
ing private credit structure through 
the guarantee of quality loans which 
will provide lasting benefits. 

§ 1779.2 Definitions. 
The following general definitions are 

applicable to the terms used in this 
part: 

Agency. The Rural Utilities Service 
which is within the Rural Development 
mission area of the United States De-
partment of Agriculture or its suc-

cessor agencies with authority dele-
gated by the Secretary of Agriculture 
to administer the Water and Waste Dis-
posal Programs. 

Application. An Agency prescribed 
form to request an Agency guarantee 
(available in any Agency office). 

Arm’s length transaction. The sale, re-
lease, or disposition of assets in which 
the title to the property passes to a 
ready, willing, and able third party 
who is not affiliated with, or related 
to, and has no security, monetary, or 
stockholder interest in the borrower or 
transferor at the time of the trans-
action. 

Assignment Guarantee Agreement. The 
signed agreement among the Agency, 
the lender, and the holder setting forth 
the terms and conditions of an assign-
ment of the guaranteed portion of a 
loan or any part thereof (available in 
any Agency office). 

Borrower. The entity that borrows 
money from the lender. 

Collateral. Property pledged to secure 
the guaranteed loan. 

Conditional Commitment for Guarantee. 
The Agency’s written statement to the 
lender that the material submitted is 
approved subject to the completion of 
all conditions and requirements con-
tained in the commitment (available in 
any Agency office). 

Guaranteed loan. A loan made and 
serviced by a lender for which the 
Agency and lender have entered into a 
Lender’s Agreement and for which the 
Agency has issued a Loan Note Guar-
antee. 

Holder. The person or entity (other 
than the lender) who holds all or a part 
of the guaranteed portion of the loan 
with no servicing responsibilities. 
When the lender assigns part or all of 
the guaranteed portion of the loan to 
an assignee, the assignee becomes a 
holder when the Assignment Guarantee 
Agreement is signed by all parties. 

Immediate family. Individuals who are 
closely related by blood or by mar-
riage, or within the same household, 
such as a spouse, parent, child, brother, 
sister, aunt, uncle, grandparent, grand-
child, niece, or nephew. 

In-house expenses. In-house expenses 
include, but are not limited to, em-
ployees’ salaries, retainers being paid 
to lawyers, travel, and overhead. 
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