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Regional Commission (ARC) or other 
Federal Regional Commissions des-
ignated under title V of the Public 
Works and Economic Development Act 
of 1965. 

Rural and Rural Area. Any area other 
than a city or town that has a popu-
lation of greater than 50,000 inhab-
itants and the urbanized area contig-
uous and adjacent to such a city or 
town according to the latest decennial 
census of the United States. 

Rural Business Enterprise (RBE) 
grants. Grants made to finance and fa-
cilitate development of small and 
emerging private business enterprises 
in rural areas. Grants are made from 
FmHA or its successor agency under 
Public Law 103–354 funds under author-
ity of the Consolidated Farm and Rural 
Development Act, as amended, sec. 
310B(c) (7 U.S.C. 1932). 

Small and emerging private business en-
terprise. Any private business which 
will employ 50 or fewer new employees 
and has less than $1 million in pro-
jected gross revenues. 

Technical Assistance. A function per-
formed for the benefit of a private busi-
ness enterprise and which is a problem 
solving activity, such as market re-
search, product and/or service improve-
ment, feasibility study, etc. 

Television demonstration program. 
Grants made for television program-
ming developed to demonstrate the ef-
fectiveness of providing information on 
agriculture and other issues of impor-
tance to farmers and other rural resi-
dents. Grants are made from FmHA or 
its successor agency under Public Law 
103–354 funds under authority of the 
Consolidated Farm and Rural Develop-
ment Act, as amended, sec. 310B(j) (7 
U.S.C. 1932). 

[57 FR 33099, July 27, 1992, as amended at 66 
FR 27014, May 16, 2001; 67 FR 77908, Dec. 20, 
2002] 

§ 1942.305 Eligibility and priority. 

(a) Eligibility. (1) RBE grants may be 
made to public bodies and private non-
profit corporations serving rural areas. 
Public bodies include States, counties, 
cities, townships, and incorporated 
town and villages, boroughs, authori-
ties, districts, and Indian tribes on 
Federal and State reservations and 

other Federally recognized Indian Trib-
al groups in rural areas. 

(2) The end result of the project must 
finance or develop a small and emerg-
ing private business enterprise. The 
small business receiving assistance 
must meet the definition contained in 
§ 1942.304. However, if the small and 
emerging private business enterprise is 
an eligible nonprofit entity or other 
tax-exempt organization located in a 
city, town or unincorporated area with 
a population of 5,000 or less and has a 
principal office on land of an existing 
or former Native American reserva-
tion, the small and emerging private 
business enterprise is exempt from 
meeting the definition contained in 
§ 1942.304. 

(3) Regional Commission Grant appli-
cants must meet eligibility require-
ments of the Regional Commission and 
also of the Agency, in accordance with 
paragraph (a)(1) of this section, for the 
Agency to administer the Regional 
Commission Grant under this subpart. 

(4) Television demonstration grants 
may be made to statewide, private, 
nonprofit, public television systems 
whose coverage is predominantly rural. 
An eligible applicant must be orga-
nized as a private, nonprofit, public tel-
evision system, licensed by the Federal 
Communications Commission, and op-
erated statewide and within a coverage 
area that is predominantly rural. 

(b) Project selection process. The fol-
lowing paragraphs indicate items and 
conditions which must be considered in 
selecting RBE applications for further 
development. When ranking eligible 
RBE applications for consideration for 
limited funds, FmHA or its successor 
agency under Public Law 103–354 offi-
cials must consider the priority items 
met by each RBE application and the 
degree to which those priorities are 
met, and apply good judgment. Due to 
the small number of applicants eligible 
for television demonstration grants, 
such applicants will not compete for 
priority points against RBE applicants. 

(1) Applications. The application and 
supporting information submitted with 
it will be considered in determining the 
proposed project’s priority for avail-
able funds. 

(2) State Office review. All applica-
tions will be reviewed and scored for 
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funding priority. Eligible applicants 
that cannot be funded should be ad-
vised by the State Director that funds 
are not available, and requested to ad-
vise whether they wish to have their 
application maintained in an active 
file for future consideration. 

(3) Selection priorities. The priorities 
described below will be used by the 
State Director to rate applications. 
Points will be distributed as indicated 
in paragraphs (b)(3) (i) through (iv) of 
this section. A copy of the score sheet 
should be placed in the case file for fu-
ture reference. 

(i) Population. Proposed project(s) 
will primarily be located in a commu-
nity of (1) between 15,000 and 25,000 pop-
ulation—5 points, (2) between 5,000 and 
15,000 population—10 points, (3) under 
5,000 population—15 points. 

(ii) Economic conditions. (A) Proposed 
project(s) will primarily be located in 
areas where the unemployment rate (1) 
exceeds the State rate by 25% or 
more—20 points, (2) exceeds the State 
rate by less than 25%—10 points, (3) is 
equal to or less than the State rate—0 
points. 

(B) Proposed project(s) will primarily 
be located in areas where Median 
Household Income (MHI) as prescribed 
by section 673(2) of the Community 
Services Block Grant Act (42 U.S.C. 
9902(2)) for a family of 4 for the State 
is: (1) Less than poverty line—25 
points, (2) more than poverty line but 
less than 85% of State MHI—15 points, 
(3) between 85% and 100% of State 
MHI—10 points, (4) equal or greater 
than State MHI—0 points. 

(iii) Experience. Applicant has evi-
dence of at least 5 years of successful 
experience in the type of activity pro-
posed in the application for funds 
under this subpart. Evidence of suc-
cessful experience may be (1) a descrip-
tion of experience supplied and cer-
tified by the applicant, or (2) a letter of 
support from appropriate local elected 
officials explaining the applicant’s ex-
perience. Experience—10 points 

(iv) Other. (A) Applicant has evidence 
that small business development will 
occur by startup or expansion as a re-
sult of the activities to be carried out 
under the grant. Written evidence of 
commitment by small business must be 
provided to FmHA or its successor 

agency under Public Law 103–354—25 
points. 

(B) Applicant has evidence of sub-
stantial commitment of funds from 
nonfederal sources for proposed 
project. An authorized representative 
of the source organization of the non-
federal funds must provide evidence 
that the funds are available and will be 
used for the proposed project. More 
than 50 percent of the project costs 
from nonfederal sources—15 points; 
more than 25 percent, but less than 50 
percent of project costs from non-
federal sources—10 points; between 5 
percent and 25 percent of project costs 
from nonfederal sources—5 points. 

(C) For a grant to establish a revolv-
ing fund, the applicant provides evi-
dence to FmHA or its successor agency 
under Public Law 103–354 through loan 
applications or letters from businesses 
that the loans are needed by small 
emerging businesses in the proposed 
project area—25 points. 

(D) The anticipated development, ex-
pansion, or furtherance of business en-
terprises as a result of the proposed 
project will create and/or save jobs as-
sociated with the affected businesses. 
The number of jobs must be evidenced 
by a written commitment from the 
business to be assisted. One job per 
each $10,000 or less in grant funds ex-
pended—10 points. One job per each 
$25,000 to $10,000 in grant funds ex-
pended—5 points. 

(E) The proposed grant project is con-
sistent with, and does not duplicate, 
economic development activities for 
the project area under an existing com-
munity or economic development plan 
covering the project area. If no local 
plan is in existence for the project 
area, an areawide plan may be used. 
The plan used must be adopted by the 
appropriate governmental officials/en-
tities as the area’s community or eco-
nomic development plan. Appropriate 
plan references and copies of appro-
priate sections of the plan, as well as 
evidence of plan adoption by appro-
priate governmental officials, should 
be provided to FmHA or its successor 
agency under Public Law 103–354. 
Project is reflected in a plan—5 points. 

(F) Grant projects utilizing funds 
available under this subpart of less 
than $100,000—25 points, $100,000 to 
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$200,000—15 points, more than $200,000 
but not more than $500,000—10 points. 

(G) The project will assist a small 
and emerging private business enter-
prise as described in § 1942.305 (a)(2) of 
this subpart—10 points. 

(v) Discretionary. In certain cases, 
when a grant is an initial grant for 
funding under this subpart and is not 
more than $500,000, FmHA or its suc-
cessor agency under Public Law 103–354 
may assign up to 50 points in addition 
to those that may be assigned in para-
graphs (b)(3)(i) through (iv) of this sec-
tion. Use of these points must include 
a written justification, such as geo-
graphic distribution of funds, criteria 
which will result in substantial em-
ployment improvement, mitigation of 
economic distress of a community 
through the creation or saving of jobs, 
or emergency situations. For grants of 
less than $100,000—50 points; $100,000 to 
$200,000—30 points; more than $200,000, 
but not more than $500,000—20 points. 

[50 FR 7296, Feb. 22, 1985, as amended at 53 
FR 30247, Aug. 11, 1988; 55 FR 134, Jan. 3, 1990; 
57 FR 33099, July 27, 1992; 57 FR 35627, Aug. 
10, 1992; 67 FR 77908, Dec. 20, 2002] 

§ 1942.306 Purposes of grants. 
(a) Grant funds may be used to fi-

nance and/or develop small and emerg-
ing private business enterprises in 
rural areas including, but not limited 
to, the following: 

(1) Acquisition and development of 
land, easements and rights-of-way. 

(2) Construction, conversion, enlarge-
ment, repairs or modernization of 
buildings, plants, machinery, equip-
ment, access streets and roads, parking 
areas, utilities, and pollution control 
and abatement facilities. 

(3) Loans for startup operating cost 
and working capital. 

(4) Technical assistance for private 
business enterprises. 

(5) Reasonable fees and charges for 
professional services necessary for the 
planning and development of the 
project including packaging. Services 
must be provided by individuals li-
censed in accordance with appropriate 
State accreditation associations. 

(6) Refinancing of debts exclusive of 
interest incurred by or on behalf of an 
association before an application for a 
grant when all of the following exist: 

(i) The debts were incurred for the fa-
cility or part thereof or service to be 
installed or improved with the grant, 
and 

(ii) Arrangements cannot be made 
with the creditors to extend or modify 
the terms of the existing debt. 

(7) Providing financial assistance to 
third parties through a loan. 

(8) Training, when necessary, in con-
nection with technical assistance. 

(9) Production of television programs 
to provide information on issues of im-
portance to farmers and rural resi-
dents. 

(10) Create, expand, and operate rural 
distance learning networks or rural 
learning programs, that provide edu-
cational instruction or job training in-
struction related to potential employ-
ment or job advancement for adult stu-
dents. 

(b) Grants, except grants for tele-
vision demonstration programs, may 
be made only when there is a reason-
able prospect that they will result in 
development of small and emerging 
private business enterprises. 

(c) FmHA or its successor agency 
under Public Law 103–354 grant funds 
may be used jointly with funds fur-
nished by the grantee or from other 
sources including FmHA or its suc-
cessor agency under Public Law 103–354 
loan funds. Pursuant to Pub. L. 95–334, 
other departments, agencies, and exec-
utive establishments of the Federal 
Government may participate and pro-
vide financial and technical assistance 
jointly with FmHA or its successor 
agency under Public Law 103–354. The 
amount of participation by the other 
department, agency, or executive es-
tablishment shall only be limited by 
its authorities other than authorities 
which impose restrictions on joint fi-
nancing. 

[50 FR 7296, Feb. 22, 1985, as amended at 53 
FR 30248, Aug. 11, 1988; 57 FR 33100, July 27, 
1992; 59 FR 26587, May 23, 1994] 

§ 1942.307 Limitations on use of grant 
funds. 

(a) Funds will not be used: 
(1) To produce agriculture products 

through growing, cultivation and har-
vesting either directly or through hori-
zontally integrated livestock oper-
ations except for commercial nurseries, 

VerDate Aug<04>2004 11:56 Feb 11, 2005 Jkt 205024 PO 00000 Frm 00223 Fmt 8010 Sfmt 8010 Y:\SGML\205024T.XXX 205024T


