RHS, RBS, RUS, FSA, USDA

The County Supervisor may then close the
loan.

(B) Security for the loan. The loan will be
secured by a Promissory Note properly exe-
cuted by the grantee using Form FmHA or
its successor agency under Public Law 103-
354 1940-16, ‘““Promissory Note.”” A lien on the
optioned real estate will not be taken.

(1) The “kind of loan” block on the note
will read ““SO loan.”

(2) The note will be modified to show that
the only installment on the loan will be the
final installment.

(C) Loan is closed. The loan will be consid-
ered closed when the note is executed and
the loan check delivered to the grantee.

I1X. ESTABLISHMENT OF SO LOAN REVOLVING
ACCOUNT

(A) Supervised bank accounts will not be
used for SO loans.

(B) Grantee will deposit SO loan funds in a
depository institution of its choice. The use
of minority institutions is encouraged. Such
funds will remain separate from any other
account of the grantee and shall be estab-
lished as an SO revolving account.

(C) Checks drawn on the revolving account
will be for the sole purpose of purchasing
land options and must be signed by at least
two authorized officials of the grantee who
have been properly bonded in accordance
with §1944.411 (e) and (g) of this subpart.

(D) Grantees will not expend funds for any
options until the site and the option form
have been reviewed and approved by the
County Supervisor.

(1) SO funds will not be left unused in the
revolving account in excess of 60 days.

(2) If the funds are not used for the in-
tended purpose within the 60 days specified
above, the unused portion will be refunded
on the account.

(E) When funds become available for repay-
ment of the SO loan, such funds will be de-
posited in the revolving account for the pur-
chase of additional site options if needed. If
such funds are not needed to purchase more
options, they will be applied on the SO loan.

X. SOURCE OF FUNDS

SO loans will be funded from the self-help
housing land development fund.

EFFECTIVE DATE NOTE: At 69 FR 69105, Nov.
26, 2004, Exhibit F to subpart | of part 1944
was amended in paragraph VII by revising
the words “Form FmHA or its successor
agency under Public Law 103-354 1944-51"" to
read ““Form RD 3560-51"", effective Feb. 24,
2005.

Subpart J [Reserved]

§1944.502

Subpart K—Technical and
Supervisory Assistance Grants

SOURCE: 44 FR 36891, June 22, 1979, unless
otherwise noted.

§1944.501 General.

(@) This subpart sets forth the poli-
cies and procedures for making grants
under section 525(a) of the Housing Act
of 1949, 42 U.S.C. 1490e(a), to provide
funds to eligible applicants to conduct
programs of technical and supervisory
assistance (TSA) for low-income rural
residents to obtain and/or maintain oc-
cupancy of adequate housing. Any
processing or servicing activity con-
ducted pursuant to this subpart involv-
ing authorized assistance to FmHA or
its successor agency under Public Law
103-354 employees, members of their
families, known close relatives, or
business or close personal associates, is
subject to the provisions of subpart D
of part 1900 of this chapter. Applicants
for this assistance are required to iden-
tify any known relationship or associa-
tion with an FmHA or its successor
agency under Public Law 103-354 em-
ployee. This financial assistance may
pay part or all of the cost of devel-
oping, conducting, administering, or
coordinating effective and comprehen-
sive programs of technical and super-
visory assistance which will aid needy
low-income individuals and families in
benefiting from federal, state, and
local programs in rural areas.

(b) The Farmers Home Administra-
tion (FmHA) or its successor agency
under Public Law 103-354 will provide
technical and supervisory grant assist-
ance to applicants without discrimina-
tion because of race, color, religion,
sex, national origin, age, marital sta-
tus, or physical or mental handicap.

[44 FR 36891, June 22, 1979, as amended at 58
FR 228, Jan. 5, 1993]

§1944.502

(a) The policy of the FmHA or its
successor agency under Public Law 103-
354 is to provide Technical and Super-
visory Assistance to eligible applicants
to do the following:

Policy.
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