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(1) Provide homeownership and finan-
cial counseling to reduce both the po-
tential for delinquency by loan appli-
cants and the level of payment delin-
quency by present FmHA or its suc-
cessor agency under Public Law 103-354
housing loan borrowers; and

(2) Facilitate the delivery of housing
programs to serve the most needy low-
income families in rural areas of great-
est need for housing.

(b) FMHA or its successor agency
under Public Law 103-354 intends to
fund projects which include counseling
and delivery of housing programs.

(c) State Directors are given a strong
role in the selection of grantees so this
program can complement FmHA or its
successor agency under Public Law 103-
354’s policies of targeting FmHA or its
successor agency under Public Law 103-
354 resources to areas of greatest need
within their States.

(d) FmHA or its successor agency
under Public Law 103-354 expects grant
recipients to implement a TSA pro-
gram and not to use TSA funds to pre-
pare housing plans and strategies ex-
cept as necessary to accomplish the
specific objectives of the TSA project.

§1944.503 Objectives.

The objectives of the TSA Grant Pro-
gram are to assist low-income rural
families in obtaining adequate housing
to meet their family’s needs and/or to
provide the necessary guidance to pro-
mote their continued occupancy of al-
ready adequate housing. These objec-
tives will be accomplished through the
establishment or support of housing de-
livery and counseling projects run by
eligible applicants. This program is in-
tended to make use of any available
housing program which provides the
low-income rural resident access to
adquate rental properties or home-
ownership.

§§1944.504-1944.505 [Reserved]

§1944.506 Definitions.

References in this subpart to County,
District, State, National and Finance
Offices and to County Supervisor, Dis-
trict Director, State Director, and Ad-
ministrator refer to FmMHA or its suc-
cessor agency under Public Law 103-354
offices and officials and should be read
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as prefaced by FmHA or its successor
agency under Public Law 103-354.
Terms used in this subpart have the
following meanings:

(a) Adequate housing. A housing unit
of adequate size and design to meet the
specific needs of low-income families
and the requirements governing the
particular housing program providing
the services or financial assistance.

(b) Applicant or grantee. Any eligible
organization which applies for or re-
ceives TSA funds under a grant agree-
ment.

(c) Grant agreement. The contract be-
tween FmHA or its successor agency
under Public Law 103-354 and the appli-
cant which sets forth the terms and
conditions under which TSA funds will
be made available.

(d) Low-income family. Any household,
including those with one member,
whose adjusted annual income, com-
puted in accordance with 7 CFR part
3550, subpart B, does not exceed the
maximum low-income limits specified
in Appendix 9 of HB-1-3550 (available in
any Rural Development office).

(e) Organization. (1) Public or private
nonprofit corporations, agencies, insti-
tutions, Indian tribes, and other asso-
ciations.

(2) A private nonprofit corporation
with local representation from the area
being served that is owned and con-
trolled by private persons or interests
and is organized and operated by pri-
vate persons or interests for purposes
other than making gains or profits for
the corporation and is legally pre-
cluded from distributing any gains or
profits to its members.

(f) Rural area. The definition in 7 CFR
part 3550 applies.

(g) Sponsored applicant. An eligible
applicant which has a commitment of
financial and/or technical assistance to
apply for the TSA program and to im-
plement such a program from a state,
county, municipality, or other govern-
mental entity or public body.

(h) Supervisory assistance. Any type of
assistance to low-income families
which will assist those families in
meeting the eligibility requirements
for, or the financial and managerial re-
sponsibilities of, homeownership or
tenancy in an adequate housing unit.
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Such assistance must include, but is
not limited to, the following activities:

(1) Assisting individual FmHA or its
successor agency under Public Law 103-
354 borrowers with financial problems
to overcome delinquency and/or pre-
vent foreclosure and assisting new low-
income applicants to avoid financial
problems through:

(i) Financial and budget counseling
including advice on debt levels, credit
purchases, consumer and cost aware-
ness, debt adjustment procedures, and
availablity of other financial coun-
seling services;

(ii) Monitoring payment of taxes and
insurance;

(i) Home
managment; and

(iv) Other counseling based on the
needs of the low-income families.

(2) Contracting and assisting low-in-
come families in need of adequate
housing by:

(i) Implementing an organized out-
reach program using available media
and personal contacts;

(i) Explaining available housing pro-
grams and alternatives to increase the
awareness of low-income families and
to educate the community as to the
benefits which can accrue from im-
proved housing;

(iii) Assisting low-income families lo-
cate adquate housing;

(iv) Providing construction super-
vision, training, and guidance to low-
income families not involved in mutual
self-help projects who are otherwise
being assisted by the TSA project;

(v) Organizing local public or private
nonprofit groups willing to provide
adequate housing for low-income fami-
lies; and

(vi) Providing assistance to families
and organizations in processing hous-
ing loan and/or grant applications gen-
erated by the TSA program, including
developing and packaging such applica-
tions for new construction, rehabilita-
tion, or repair to serve low-income
families.

(i) Technical assistance. Any specific
expertise necessary to carry out hous-
ing efforts by or for low-income fami-
lies to improve the quantity and/or
quality of housing available to meet
their needs. Such assistance should be
specifically related to the supervisory

maintenance and
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assistance provided by the project, and
may include, as appropriate, the fol-
lowing activities:

(1) Develop, or assist eligible appli-
cants to develop, multi-housing loan
and/or grant applications for new con-
struction, rehabilitation, or repair to
serve low-income families.

(2) Market surveys, engineering stud-
ies, cost estimates, and feasibility
studies related to applications for
housing assistance to meet the specific
needs of the low-income families as-
sisted under the TSA program.

[44 FR 36891, June 22, 1979, as amended at 46
FR 61990, Dec. 21, 1981; 50 FR 39967, Oct. 1,
1985; 51 FR 6393, Feb. 26, 1986; 59 FR 7193, Feb.
15, 1994; 67 FR 78328, Dec. 24, 2002]

§§1944.507-1944.509 [Reserved]

§1944.510 Applicant eligibility.

To be eligible to receive a grant, the
applicant must:

(a) Be an organization as defined in
§1944.506(e).

(b) Have the financial, legal, adminis-
trative, and operational capacity to as-
sume and carry out the responsibilities
imposed by the grant agreement. To
meet this requirement of actual capac-
ity, it must either:

(1) Have necessary background and
experience with proven ability to per-
form responsibly in the field of low-in-
come rural housing development and
counseling, or other business manage-
ment or administrative experience
which indicates an ability to provide
responsible technical and supervisory
assistance; or

(2) Be assisted by an organization
which has such background experience
and ability and which agrees in writing
that it will provide, without charge,
the assistance the applicant will need
to carry out its responsibilities.

(c) Legally obligate itself to admin-
ister TSA funds, provide an adequate
accounting of the expenditure of such
funds, and comply with the grant
agreement and FmHA or its successor
agency under Public Law 103-354 regu-
lations;

(d) Demonstrate an understanding of
the needs of low-income rural families;

(e) Have the ability and willingness
to work within established guidelines;
and
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