§1944.680

where assistance to rental properties
or co-ops is proposed, those still tied
will be further ranked based on the
number of years the units are available
for occupancy under the program (a
minimum of 5 years is required). For
this part, ranking will be based from
most to least number of years. Finally,
if there is still a tie, then a ““lottery”’
System will be used.

§1944.680 Limitation on grantee selec-
tion.

After all preapplications have been
reviewed under the selection criteria
and if more than one preapplication
has met the criteria of §1944.679(a) of
this subpart, the State Director or ap-
proval official may not approve more
than 50 percent of the State’s alloca-
tion to a single entity.

§1944.681 Application submission.

Applicants selected by FmHA or its
successor agency under Public Law 103-
354 will be advised to submit a full ap-
plication in an original and two copies
of SF 424.1, and are to include any con-
dition or amendments that must be in-
corporated into the statement of ac-
tivities prior to submitting a full appli-
cation. Instructions on submission and
timing will be provided by FmHA or its
successor agency under Public Law 103-
354.

§1944.682 Preapplication/application
review, grant approval, and re-
questing HPG funds.

The FmHA or its successor agency
under Public Law 103-354 offices proc-
essing HPG preapplications/applica-
tions will review the preapplications
and applications submitted. Further
review and actions will be taken by
FmHA or its successor agency under
Public Law 103-354 personnel in accord-
ance with exhibit C of this subpart
(available in any FmHA or its suc-
cessor agency under Public Law 103-354
office). Exhibit G of this subpart (avail-
able in any FmHA or its successor
agency under Public Law 103-354 office)
will be used by the State Office to no-
tify the National Office of pre-
applications received, eligibility, rank-
ing, number of proposed units, amount
requested by applicants, and amount
recommended by State Office.
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Preapplications determined not eligi-
ble and/or not meeting the selection
criteria will be notified in the manner
prescribed in exhibit C of this subpart
(available in any FmHA or its suc-
cessor agency under Public Law 103-354
office). In addition, FmHA or its suc-
cessor agency under Public Law 103-354
will document its findings and advise
the applicant of its review rights or ap-
peal rights (if applicable) under sub-
part B of part 1900 of this chapter. Ap-
plications determined not eligible will
be handled in the same manner. The
preapplications or applications deter-
mined incomplete will be notified in
the manner prescribed in exhibit C of
this subpart (available in any FmHA or
its successor agency under Public Law
103-354 office) and will not be given ap-
peal rights. The State Director is au-
thorized to approve an HPG in accord-
ance with this subpart and subpart A of
part 1901 of this chapter. The State Di-
rector may delegate this authority in
writing to designated State Office per-
sonnel and District Directors. Further:
(a) Grant approval is the process by
which FmHA or its successor agency
under Public Law 103-354 determines
that all applicable administrative and
legal conditions for making a grant
have been met, the grant agreement is
signed, and funds have been obligated
for the HPG project. If acceptable, the
approval official will inform the appli-
cant of approval, having the applicant
sign Form FmHA or its successor agen-
cy under Public Law 103-354 1940-1,
““Request for Obligation of Funds,”” and
exhibit A of this subpart (available in
any FmHA or its successor agency
under Public Law 103-354 office). The
applicant will be sent a copy of the exe-
cuted grant agreement and Form
FmHA or its successor agency under
Public Law 103-354 1940-1. Should any
conditions be attached to the grant
agreement that must be satisfied prior
to the applicant receiving any HPG
funds, the grant agreement and the
conditions will be returned to the ap-
plicant for acceptance and acknowl-
edgement on the grant agreement prior
to execution by the approval official.
(b) The application may be dis-
approved before execution of the grant
agreement if the applicant is no longer
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