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where assistance to rental properties 
or co-ops is proposed, those still tied 
will be further ranked based on the 
number of years the units are available 
for occupancy under the program (a 
minimum of 5 years is required). For 
this part, ranking will be based from 
most to least number of years. Finally, 
if there is still a tie, then a ‘‘lottery’’ 
System will be used. 

§ 1944.680 Limitation on grantee selec-
tion. 

After all preapplications have been 
reviewed under the selection criteria 
and if more than one preapplication 
has met the criteria of § 1944.679(a) of 
this subpart, the State Director or ap-
proval official may not approve more 
than 50 percent of the State’s alloca-
tion to a single entity. 

§ 1944.681 Application submission. 
Applicants selected by FmHA or its 

successor agency under Public Law 103– 
354 will be advised to submit a full ap-
plication in an original and two copies 
of SF 424.1, and are to include any con-
dition or amendments that must be in-
corporated into the statement of ac-
tivities prior to submitting a full appli-
cation. Instructions on submission and 
timing will be provided by FmHA or its 
successor agency under Public Law 103– 
354. 

§ 1944.682 Preapplication/application 
review, grant approval, and re-
questing HPG funds. 

The FmHA or its successor agency 
under Public Law 103–354 offices proc-
essing HPG preapplications/applica-
tions will review the preapplications 
and applications submitted. Further 
review and actions will be taken by 
FmHA or its successor agency under 
Public Law 103–354 personnel in accord-
ance with exhibit C of this subpart 
(available in any FmHA or its suc-
cessor agency under Public Law 103–354 
office). Exhibit G of this subpart (avail-
able in any FmHA or its successor 
agency under Public Law 103–354 office) 
will be used by the State Office to no-
tify the National Office of pre-
applications received, eligibility, rank-
ing, number of proposed units, amount 
requested by applicants, and amount 
recommended by State Office. 

Preapplications determined not eligi-
ble and/or not meeting the selection 
criteria will be notified in the manner 
prescribed in exhibit C of this subpart 
(available in any FmHA or its suc-
cessor agency under Public Law 103–354 
office). In addition, FmHA or its suc-
cessor agency under Public Law 103–354 
will document its findings and advise 
the applicant of its review rights or ap-
peal rights (if applicable) under sub-
part B of part 1900 of this chapter. Ap-
plications determined not eligible will 
be handled in the same manner. The 
preapplications or applications deter-
mined incomplete will be notified in 
the manner prescribed in exhibit C of 
this subpart (available in any FmHA or 
its successor agency under Public Law 
103–354 office) and will not be given ap-
peal rights. The State Director is au-
thorized to approve an HPG in accord-
ance with this subpart and subpart A of 
part 1901 of this chapter. The State Di-
rector may delegate this authority in 
writing to designated State Office per-
sonnel and District Directors. Further: 

(a) Grant approval is the process by 
which FmHA or its successor agency 
under Public Law 103–354 determines 
that all applicable administrative and 
legal conditions for making a grant 
have been met, the grant agreement is 
signed, and funds have been obligated 
for the HPG project. If acceptable, the 
approval official will inform the appli-
cant of approval, having the applicant 
sign Form FmHA or its successor agen-
cy under Public Law 103–354 1940–1, 
‘‘Request for Obligation of Funds,’’ and 
exhibit A of this subpart (available in 
any FmHA or its successor agency 
under Public Law 103–354 office). The 
applicant will be sent a copy of the exe-
cuted grant agreement and Form 
FmHA or its successor agency under 
Public Law 103–354 1940–1. Should any 
conditions be attached to the grant 
agreement that must be satisfied prior 
to the applicant receiving any HPG 
funds, the grant agreement and the 
conditions will be returned to the ap-
plicant for acceptance and acknowl-
edgement on the grant agreement prior 
to execution by the approval official. 

(b) The application may be dis-
approved before execution of the grant 
agreement if the applicant is no longer 
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eligible, the proposal is no longer fea-
sible, or the applicant requests can-
cellation of its project. Except when 
the applicant requests cancellation, 
FmHA or its successor agency under 
Public Law 103–354 will document its 
findings and advise the applicant of its 
appeal rights under subpart B of part 
1900 of this chapter. 

(c) With the executed grant agree-
ment and Form FmHA or its successor 
agency under Public Law 103–354 1940–1, 
FmHA or its successor agency under 
Public Law 103–354 will send the ap-
proved applicant (now the ‘‘grantee’’) 
copies of SF–270, ‘‘Request for Advance 
or Reimbursement’’. The grantee must 
submit an original and two copies of 
SF–270 to the FmHA or its successor 
agency under Public Law 103–354 office 
servicing the project. In addition, the 
grantee must submit SF–272, ‘‘Federal 
Cash Transactions Report,’’ each time 
an advance of funds is made. This re-
port shall be used by FmHA or its suc-
cessor agency under Public Law 103–354 
to monitor cash advances made to the 
grantee. Advances or reimbursements 
must be in accordance with the grant-
ee’s budget and statement of activities, 
including any amendments, prior ap-
proved by FmHA or its successor agen-
cy under Public Law 103–354. Requests 
for reimbursement or advances must be 
at least 30 calendar days apart. 

(d) If the grantee fails to submit re-
quired reports pursuant to § 1944.683 of 
this subpart or is in violation of the 
grant agreement, FmHA or its suc-
cessor agency under Public Law 103–354 
may suspend HPG reimbursements and 
advances or terminate the grant in ac-
cordance with § 1944.688 of this subpart 
and the grant agreement. 

§ 1944.683 Reporting requirements. 
(a) SF–269, ‘‘Financial Status Re-

port,’’ is required of all grantees on a 
quarterly basis. Grantees shall submit 
an original and two copies of the report 
to the designated FmHA or its suc-
cessor agency under Public Law 103–354 
servicing office. When preparing the 
Financial Status Report, the total pro-
gram outlays (Item 10, g, of SF–269) 
should be less any rebates, refunds, or 
other discounts. Reports must be sub-
mitted no later than 15 days after the 
end of each calendar quarter. 

(b) Quarterly performance reports 
shall be submitted by grantees with 
SF–269, in an original and two copies 
(see exhibit E–1 or this subpart which 
is available in any FmHA or its suc-
cessor agency under Public Law 103–354 
office.) The quarterly report should re-
late the activities during the report pe-
riod to the project’s objectives and 
analyze the effectiveness of the pro-
gram. As part of the grantee’s pre-
application submission, as required by 
§ 1944.676(b) of this subpart, the grantee 
establishes its objectives for the HPG 
program, including its method of eval-
uation to determine its effectiveness. 
Accordingly, the report must include, 
but need not be limited to, the fol-
lowing: 

(1) Use of HPG funds for administra-
tion and housing preservation activi-
ties. 

(2) The following specific information 
for each unit or dwelling assisted: 

(i) Name(s), address, and income(s) of 
each homeowner assisted or the name 
and address of the owner(s) or co-op for 
each rental property (single or multi- 
unit) or co-op assisted; 

(ii) Total cost of repair/rehabilita-
tion, a list of major repairs made, 
amount financed by HPG, and amount 
financed from which other sources; 

(iii) Type of assistance provided (in-
terest subsidy, loan, grant, etc.); and 

(iv) Results of implementing the en-
vironmental process contained in 
§ 1944.672 of this subpart and the his-
toric preservation process contained in 
§ 1944.673 of this subpart. 

(3) The use of HPG and any other 
funds for replacement housing. 

(4) A comparison of actual accom-
plishments to the objectives set for 
that period, including: 

(i) The number of very low- and low- 
income, minority and nonminority per-
sons assisted in obtaining adequate 
housing by the HPG program through 
repair and rehabilitation as well as for 
replacement housing; and 

(ii) The average cost of assistance 
provided to each household. 

(5) Reasons why, if established objec-
tives are not met. 

(6) Problems, delays, or adverse con-
ditions which will materially affect at-
tainment of the HPG grant objectives, 
prevent the meeting of time schedules 
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