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or objectives, or preclude the attain-
ment of program work elements during 
established time periods. This disclo-
sure shall be accompanied by a state-
ment of the action taken or con-
templated and any Federal or other as-
sistance needed to relieve the situa-
tion. 

(7) Objectives established for the next 
reporting period, sufficiently detailed 
to identify the type of assistance to be 
provided, the number and type of 
households to be assisted, etc. 

(8) A certification that the final 
building inspection reports for each re-
habilitation or repair work financed as 
well as for replacement housing with 
HPG funds for that quarter is on file. 

(c) The grantee should be prepared to 
meet with the FmHA or its successor 
agency under Public Law 103–354 office 
servicing the project to discuss its 
quarterly report shortly after submis-
sion. 

(d) If the reports are not submitted in 
a timely manner or if the reports indi-
cate that the grantee has made unsat-
isfactory progress or the grantee is not 
meeting its established objectives, the 
FmHA or its successor agency under 
Public Law 103–354 official servicing 
the grant will recommend to the State 
Director appropriate action to resolve 
the indicated problem(s). If appropriate 
corrective action is not taken by the 
grantee, the State Director has the dis-
cretion to not authorize further ad-
vances by suspending the project in ac-
cordance with § 1944.688 of this subpart 
and the grant agreement. 

[58 FR 21894, Apr. 26, 1993, as amended at 62 
FR 26211, May 13, 1997] 

§ 1944.684 Extending grant agreement 
and modifying the statement of ac-
tivities. 

(a) All requests extending the origi-
nal grant agreement or modifying the 
HPG program’s statement of activities 
must be in writing. Such requests will 
be processed through the designated 
FmHA or its successor agency under 
Public Law 103–354 office servicing the 
project. The approval official will re-
spond to the applicant within 30 days 
of receipt of the request. 

(b) A grantee may request an exten-
sion of the grant agreement prior to 
the end of the project term specified in 

the grant agreement if the grantee an-
ticipates that there will be grant funds 
remaining and the grantee has dem-
onstrated its ability to conduct its pro-
gram in a manner satisfactory to 
FmHA or its successor agency under 
Public Law 103–354. The approval offi-
cial may approve an extension when: 

(1) The grantee is likely to complete 
or exceed the goals outlined in the ap-
proved statement of activities; and 

(2) The FmHA or its successor agency 
under Public Law 103–354 office respon-
sible for servicing the grant rec-
ommends continuation of the grant 
until the grantee has expended all of 
the remaining grant funds. 

(c) Modifications to the statement of 
activities, such as revising the proc-
esses the grantee follows in operating 
the HPG program, may be approved by 
the approval official when the modi-
fications are for eligible purposes in ac-
cordance with §§ 1944.664 and 1944.666 of 
this subpart, meet any applicable re-
view and process requirements of this 
subpart, and the program will continue 
to serve the geographic area originally 
approved. The grantee will submit its 
proposed revisions together with the 
necessary supporting information to 
FmHA or its successor agency under 
Public Law 103–354 prior to modifying 
its operation from the approved state-
ment of activities. 

(d) Exhibit B of this subpart (avail-
able in any FmHA or its successor 
agency under Public Law 103–354 office) 
will be used for all extensions on and 
modifications to the grant agreement. 

§ 1944.685 [Reserved] 

§ 1944.686 Additional grants. 
An additional HPG grant may be 

made when the grantee has achieved or 
nearly achieved the goals established 
for the previous or existing grant. The 
grantee must file a preapplication for 
the current fiscal year which will be 
processed and compared under the 
project selection criteria to others sub-
mitted at that time. 

§ 1944.687 [Reserved] 

§ 1944.688 Grant evaluation, closeout, 
suspension, and termination. 

(a) Grant evaluation will be an on- 
going activity performed by both the 
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grantee and FmHA or its successor 
agency under Public Law 103–354. The 
grantee will perform self-evaluations 
by preparing quarterly performance re-
ports in accordance with § 1944.683 of 
this subpart. FmHA or its successor 
agency under Public Law 103–354 will 
also review all reports prepared and 
submitted by the grantee in accordance 
with the grant agreement and this sub-
part. 

(b) The grant can be suspended or 
terminated before the grant ending 
date for the causes specified in the 
grant agreement. No further grant 
funds will be advanced when grant sus-
pension or termination procedures 
have been initiated in accordance with 
the grant agreement. Grantees may be 
reimbursed for eligible costs incurred 
prior to the effective date of the sus-
pension or termination. Grantees are 
prohibited from incurring additional 
obligations of funds after notification, 
pending corrective action by the grant-
ee. FmHA or its successor agency 
under Public Law 103–354 may allow 
necessary and proper costs that the 
grantee could not reasonably avoid 
during the period of suspension pro-
vided they are for eligible HPG pur-
poses. In the event of termination, 
FmHA or its successor agency under 
Public Law 103–354 may allow nec-
essary and reasonable costs for an 
audit. 

(c) Grantees will have the oppor-
tunity to appeal a suspension or termi-
nation under FmHA or its successor 
agency under Public Law 103–354’s ap-
peal procedures under subpart B of part 
1900 of this chapter. 

(d) The grantee will complete the 
closeout procedures as specified in the 
grant agreement. 

(e) The grantee will have an audit 
performed upon termination or comple-
tion of the project in accordance with 7 
CFR parts 3015 and 3016, as applicable. 
As part of its final report, the grantee 
will address and resolve all audit find-
ings. 

§ 1944.689 Long-term monitoring by 
grantee. 

(a) The grantee is required to per-
form long-term monitoring on any 
housing preservation program involv-
ing rental properties and co-ops. This 

monitoring shall be at least on an an-
nual basis and shall consist of, at a 
minimum, the following: 

(1) All requirements noted in 
§ 1944.663 of this subpart; 

(2) All requirements of the ‘‘owner-
ship agreement’’ executed between the 
grantee and the rental property owner 
or co-op; and 

(3) All requirements noted in 7 CFR 
parts 3015 and 3016 during the effective 
period of the grant agreement. 

(b) The grantee is required to make 
available to FmHA or its successor 
agency under Public Law 103–354 any 
such information as requested by 
FmHA or its successor agency under 
Public Law 103–354 concerning the 
above. The grantee shall submit to the 
FmHA or its successor agency under 
Public Law 103–354 servicing office an 
annual report every year while the 
ownership agreement is in effect. This 
report shall be submitted within 15 
days after the anniversary date or end 
of the grant agreement. At a minimum, 
the report will consist of a statement 
that the grantee is in compliance with 
this subpart. 

(c) All files pertaining to such rental 
property owner or co-op shall be kept 
separate and shall be maintained for a 
period of 3 years after the termination 
date of the ownership agreement. 

§ 1944.690 Exception authority. 

The Administrator of FmHA or its 
successor agency under Public Law 103– 
354 may, in individual cases, make an 
exception to any requirements of this 
subpart not required by the author-
izing statute if the Administrator finds 
that application of such requirement 
would adversely affect the interest of 
the Government, or adversely affect 
the accomplishment of the purposes of 
the HPG program, or result in undue 
hardship by applying the requirement. 
The Administrator or the Assistant 
Administrator for Housing may exer-
cise this exception authority at the re-
quest of the State Director. The re-
quest must be supported by informa-
tion demonstrating the adverse impact, 
citing the particular requirement in-
volved, recommending proper alter-
native course(s) of action, and out-
lining how the adverse impact could be 
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