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payment should be accepted under con-
ditions specified in § 1965.90 of subpart 
B to part 1965 of this chapter. 

[50 FR 8597, Mar. 4, 1985, as amended at 53 FR 
16245, May 6, 1988; 55 FR 5975, Feb. 21, 1990; 55 
FR 25078, June 20, 1990; 56 FR 2257, Jan. 22, 
1991; 58 FR 40955, July 30, 1993] 

§ 1951.511 [Reserved] 

§ 1951.512 Changes in the application 
of loan payments. 

District Office employees with State 
Director authorization according to 
§ 1930.143 of subpart C to part 1039 of 
this chapter are authorized to approve 
reapplication of loan payments be-
tween accounts when payments have 
been applied in error. All authorization 
for reapplication of payments must 
conform to the policies expressed in 
this subpart. No change may be made if 
the loan is paid in full, the cancelled 
note or notes have been returned to the 
borrower, and the security instruments 
have been satisfied. The District Direc-
tor will process the changes as pre-
scribed in exhibit A of this subpart 
(available in any FmHA or its suc-
cessor agency under Public Law 103–354 
office) by the AMAS Coordinator. 

[56 FR 28038, June 19, 1991, as amended at 58 
FR 40955, July 30, 1993] 

§ 1951.513 Overpayments and refunds 
to borrowers. 

Overpayments and refunds to bor-
rowers will be processed according to 
§ 1951.13 of Subpart A of this part. 

§ 1951.514 Recoverable and non-recov-
erable cost charges. 

The District Director will service re-
coverable and non-recoverable cost 
items according to § 1951.14 of subpart 
A of this part and FmHA or its suc-
cessor agency under Public Law 103–354 
Instruction 2024–A which is available in 
any FmHA or its successor agency 
under Public Law 103–354 office. (Re-
coverable and non-recoverable costs 
are defined in § 1951.504 of this subpart.) 

[53 FR 16245, May 6, 1988, as amended at 57 
FR 36591, Aug. 14, 1992] 

§ 1951.515 Promissory notes for bor-
rowers who convert to PASS. 

Promissory notes in the hands of in-
vestors when a loan is converted to 

PASS will be repurchased by the Fi-
nance Office and forwarded to the Dis-
trict Office for storage. 

§ 1951.516 [Reserved] 

§ 1951.517 Conversion from DIAS to 
PASS. 

(a) Conversion prior to May 1, 1985. The 
account of any existing RRH loan re-
cipient who elected to convert to PASS 
before October 31, 1983, by following in-
structions prescribed by FmHA or its 
successor agency under Public Law 103– 
354, and who signed their conversion 
documents before May 1, 1985, or any 
recipient of a new loan, credit sale, or 
transfer (new terms) closed between 
November 1, 1983, and April 30, 1985, 
who elected to convert to PASS, was 
converted, as if the loan has been on an 
amortization schedule from the date of 
the loan, transfer (new terms), or re-
amortization (new terms), whichever 
occurred later. 

(b) Conversion on or after May 1, 1985— 
(1) Required conversion. After May 1, 
1985, all MFH loans, transfers or re-
amortizations must be closed on PASS, 
except LH loans specified in 
§ 1951.501(a)(2)(i) of this subpart. All 
borrowers receiving subsequent loans 
or reamortizations must convert all 
initial and subsequent loans on the 
project to PASS. If the subsequent loan 
and conversion are not closed on the 
first of the month, the interest from 
the date of closing to the first of the 
month will be capitalized. Recoverable 
costs and unpaid interest may be cap-
italized on coversions required by sub-
sequent loans or reamortization of one 
loan on the project account. 

(2) Voluntary conversion. District Di-
rectors shall approve voluntary conver-
sion of any account from DIAS to 
PASS upon a request by the borrower, 
when the following conditions are met: 

(i) The loan account and reserve ac-
count are current less any authorized 
withdrawals at the time of conversion. 

(ii) Conversion does not result in a 
rent increase. 

(iii) The conversion is effective the 
first day of the month. 

(3) Processing conversions. The fol-
lowing actions must be taken to con-
vert an account from DIAS to PASS: 
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