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AD–622, ‘‘Notice of Preapplication Re-
view Action.’’ A preapplication with 
the information outlined in Exhibit A– 
7 of subpart E of part 1944 of this chap-
ter, along with the State Director’s 
recommendation, will be forwarded to 
the National Office, Attention: Assist-
ant Administrator, Housing, for a de-
termination and further guidance. 

(4) A credit sale for this purpose will 
be made according to the provisions of 
subpart E of part 1944 of this chapter, 
as modified by § 1955.117 of this subpart, 
except the units need not be contig-
uous, but they must be located in close 
enough proximity so that management 
costs are not increased nor manage-
ment capabilities diminished because 
of distance. 

(5) An additional loan may be made 
simultaneously with the credit sale, or 
later, only when the property involved 
meets the definition of ‘‘project’’ set 
forth in subpart E of part 1944 of this 
chapter. 

(d) CONACT residential property suit-
able for the SFH program. When a single 
family house acquired under the 
CONACT is determined to be suited for 
the SFH program, it may be offered for 
sale as a SHF unit as though it had 
been acquired under the SFH program. 
It may, however, be sold in this man-
ner to a program RH applicant on pro-
gram terms only—not for cash or on NP 
terms. When a house is offered for sale 
under this paragraph, the listing no-
tices and any advertising (whether 
being sold by FmHA or its successor 
agency under Public Law 103–354 or 
through real estate brokers) must state 
this restriction. 

[53 FR 27832, July 25, 1988, as amended at 55 
FR 3942, Feb. 6, 1990; 56 FR 2257, Jan. 22, 1991; 
58 FR 38927, July 21, 1993; 58 FR 38949, July 21, 
1993; 58 FR 52652, Oct. 12, 1993; 67 FR 78329, 
Dec. 24, 2002] 

EFFECTIVE DATE NOTE: At 69 FR 69106, Nov. 
26, 2004, § 1955.114 was amended, effective Feb. 
24, 2005, 

a. In paragraph (b) by revising the words 
‘‘subpart E of part 1965 of this chapter’’ to 
read ‘‘7 CFR part 3560, subpart N.’’ 

b. In paragraph (c)(3) by revising the words 
‘‘the information outlined in Exhibit A–7 of 
subpart E of part 1944 of this chapter’’ to 
read ‘‘documentation as required by the 
Agency.’’ 

c. In paragraph (c)(4) by revising the words 
‘‘subpart E of part 1944 of this chapter’’ to 
read ‘‘7 CFR part 3560.’’ 

d. In paragraph (c)(5) by revising the words 
‘‘the definition of ‘project’ set forth in sub-
part E of part 1944 of this chapter’’ to read 
‘‘the requirements of 7 CFR part 3560, sub-
part K.’’ 

§ 1955.115 Sales steps for nonprogram 
(NP) property (housing). 

The appropriate FmHA or its suc-
cessor agency under Public Law 103–354 
office will take the following steps 
after repairs, if economically feasible, 
are completed. The appraisal will be 
updated to reflect changes in market 
conditions, repairs and improvements, 
if any. Form FmHA or its successor 
agency under Public Law 103–354 1955–43 
for SFH and 1955–40 for MFH will be 
completed to offer the property for 
sale. The advertising requirements and 
deed restrictions in § 1955.116 of this 
subpart apply if the property does not 
meet FmHA or its successor agency 
under Public Law 103–354 DSS stand-
ards. 

(a) Single Family Housing. Sales steps 
will be the same as for program prop-
erties as provided in § 1955.114(a) of this 
subpart, except that sales must be for 
cash in accordance with § 1955.118 or 
credit on NP terms as provided in sub-
part J of part 1951 of this chapter. See 
exhibit D of this subpart (available in 
any FmHA or its successor agency 
under Public Law 103–354 office) which 
outlines chronologically the sales steps 
for NP properties. 

(1) Sale by sealed bid or auction. If a 
NP property has not sold within 150 
days after being offered for sale, the in-
ventory case file with documentation 
of marketing efforts will be submitted 
to the State Director. The State Direc-
tor will authorize sale by sealed bid or 
auction in accordance with §1955.112(c) 
of this subpart unless additional sales 
methods appear more prudent. Use of 
the sealed bid or auction method may 
be considered as an initial sales effort 
under special or unusual circumstances 
such as, but not limited to, structures 
which have been substantially de-
stroyed by fire or other causes. 

(2) Sale as chattel. If efforts to sell NP 
property by sealed bid or auction prove 
unsuccessful, the structure(s) may be 
sold as chattel (for chattel or salvage 
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value, as appropriate) when authorized 
by the State Director. When the struc-
ture is to be sold as chattel (exclusive 
of land) further guidance is provided in 
§§ 1955.121, 1955.122 and 1955.141(b) of this 
subpart. If no offer is received, the 
structure(s) may be demolished and re-
moved from the site and then the site 
offered for sale. If this method is uti-
lized, FmHA or its successor agency 
under Public Law 103–354 will attempt 
to have the structure removed in ex-
change for the salvageable materials 
by contract, otherwise, will solicit for 
contracts to have the structure re-
moved in accordance with FmHA or its 
successor agency under Public Law 103– 
354 Instruction 2024–A (available in any 
FmHA or its successor agency under 
Public Law 103–354 office). 

(3) Sale of vacant land. When FmHA 
or its successor agency under Public 
Law 103–354 has vacant land in inven-
tory which was security for an SFH 
loan, the land will be sold in accord-
ance with this subparagraph. When the 
lot meets the requirements of 7 CFR 
part 3550, and a program applicant de-
sires to purchase the lot and construct 
a dwelling, a credit sale will not be 
made. Instead, one section 502 loan will 
be made which will include funds for 
the purchase of the lot and construc-
tion of a dwelling. Otherwise, the lot 
will be sold for cash or on NP terms 
with a loan not to exceed ten years in 
term and amortization. 

(b) Multiple family housing. Sales 
steps will be the same as for program 
MFH property as provided in 
§ 1955.114(b) of this subpart except that 
sales must be for cash or on NP terms 
as set forth in § 1955.118 of this subpart. 
Additionally, if cash offers are re-
ceived, they will be given first pref-
erence by drawing from the cash offers 
only. If the State Director determines 
an auction sale should be used to sell 
NP MFH property, authority to use 
that method of sale must be requested 
from the Assistant Administrator, 
Housing. Inventory files, including in-
formation on the acquisition, mar-
keting efforts made, management of 
the property, other pertinent informa-
tion, a memorandum covering the facts 
of the case, and recommendations of 
the State Director must be submitted 
for review. If the housing is sold out of 

the FmHA or its successor agency 
under Public Law 103–354 program as 
NP property, the closing of the sale 
may not take place until tenants have 
received all notifications and benefits 
afforded to tenants in prepaying 
projects in accordance with subpart E 
of part 1965 of this chapter. 

[53 FR 27833, July 25, 1988, as amended at 58 
FR 38928, July 21, 1993; 58 FR 52652, Oct. 12, 
1993; 67 FR 78329, Dec. 24, 2002] 

EFFECTIVE DATE NOTE: At 69 FR 69106, Nov. 
26, 2004, § 1955.115 was amended in paragraph 
(b) by revising the words ‘‘subpart E of part 
1965 of this chapter’’ to read ‘‘7 CFR part 
3560, subpart N’’, effective Feb. 24, 2005. 

§ 1955.116 Requirements for sale of 
property not meeting decent, safe 
and sanitary (DSS) standards (hous-
ing). 

For real property (exclusive of im-
provements) which is unsafe, refer to 
§ 1955.137(e) of this subpart for further 
guidance. For all other housing inven-
tory property which does not meet de-
cent, safe and sanitary (DSS) stand-
ards, the provisions of this section 
apply. 

(a) Notices and advertising. If the in-
ventory property has a single family 
dwelling or MFH unit thereon which 
does not meet DSS standards as de-
fined in § 1955.103 of this subpart, but 
which could meet such standards 
through the repair or renovation ac-
tivities of the future owner, any ‘‘No-
tice of Real Property For Sale,’’ ‘‘No-
tice of Sale,’’ or other advertisement 
used in conjunction with advertising 
the property for sale must include the 
following language which is contained 
in Form FmHA or its successor agency 
under Public Law 103–354 1955–44, ‘‘No-
tice of Residential Occupancy Restric-
tion’’: 

This property contains a dwelling unit or 
units which FmHA or its successor agency 
under Public Law 103–354 has deemed to be 
inadequate for residential occupancy. The 
Quitclaim Deed by which this property will 
be conveyed will contain a covenant restrict-
ing the residential unit(s) on the property 
from being used for residential occupancy 
until the dwelling unit(s) is repaired, ren-
ovated or razed. This restriction is imposed 
pursuant to section 510(e) of the Housing Act 
of 1949, as amended, 42 U.S.C. 1480. The prop-
erty must be repaired and/or renovated as 
follows:*. 
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