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1962.50 [Reserved]
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UNDERSTANDING BETWEEN COMMODITY
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CY UNDER PUBLIC LAW 103-354
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UNDERSTANDING AND BLANKET COMMODITY
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UNDERSTANDING BETWEEN FARMERS HOME
ADMINISTRATION OR ITS SUCCESSOR AGEN-
CY UNDER PUBLIC LAW 103-354 AND COM-
MODITY CREDIT CORPORATION

EXHIBITS D TO SUBPART A—D-1 [RESERVED]

EXHIBIT E TO SUBPART A—RELEASING SECU-
RITY SALES PROCEEDS AND DETERMINING
“ESSENTIAL” FAMILY LIVING AND FARM
OPERATING EXPENSES

EXHIBIT F TO SUBPART A [RESERVED]

AUTHORITY: 5 U.S.C. 301; 7 U.S.C. 1989; 42
U.S.C. 1480.

SOURCE: 50 FR 45783, Nov. 1, 1985, unless
otherwise noted.

Subpart A—Servicing and
Liquidation of Chattel Security

§1962.1 Purpose.

This subpart delegates authorities
and gives procedures for servicing,
care, and liquidation of Farmers Home
Administration or its successor agency
under Public Law 103-354 (FmHA or its
successor agency under Public Law 103-
354) chattel security, Economic Oppor-
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tunity (EO) loan property, and note
only loans. Security servicing for Non-
program (NP) loans on farm property
will be according to subpart J of part
1951 of this chapter.

[60 FR 45783, Nov. 1, 1985, as amended at 58
FR 52654, Oct. 12, 1993]

§1962.2 Policy.

Chattel security, EO property and
note only loans will be serviced to ac-
complish the loan objectives and pro-
tect FmHA or its successor agency
under Public Law 103-354’s financial in-
terest. To accomplish these objectives,
security will be serviced in accordance
with the security instruments and re-
lated agreements, including any au-
thorized modifications, provided the
borrower has reasonable prospects of
accomplishing the loan objectives,
properly maintains and accounts for
the security, and otherwise satisfac-
torily meets the loan obligations in-
cluding repayment.

§1962.3 Authorities and responsibil-
ities.

(a) Redelegation of authority. Author-
ity will be redelegated to the max-
imum extent possible consistent with
program requirements and available
resources. The State Director, District
Director and County Supervisor are au-
thorized to redelegate, in writing, any
authority delegated to them in this
subpart to any employee determined by
them to be qualified.

(b) Responsibilities—(1) FmHA or its
successor agency under Public Law 103—
354 personnel. The State Director, Dis-
trict Director and County Supervisor
are responsible for carrying out the
policies and procedures in this subpart.

(2) Borrower. The borrower is respon-
sible for repaying the loans, maintain-
ing, protecting, and accounting to
FmHA or its successor agency under
Public Law 103-354 for all chattel secu-
rity, and complying with all other re-
quirements specified in promissory
notes, security instruments, and re-
lated documents.

(c) Exception authority. The Adminis-
trator may, in individual cases, make
an exception to any requirement or
provision of this subpart which is not
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