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through liquidation action, the State 
Director will be notified by memo-
randum. 

(ii) If the facts do not warrant liq-
uidation action, the State Director will 
be notified, and a recommendation will 
be made that no claim be filed against 
CCC. 

(2) On receiving information from the 
State Director that CCC has called the 
borrower’s loan, the County Supervisor 
will act to protect FmHA or its suc-
cessor agency under Public Law 103– 
354’s interest with respect to the com-
modity if CCC is repaid. 

(b) State Office action. (1) The State 
Director, on receipt of reports and rec-
ommendations from the County Super-
visor, will: 

(i) If in agreement with the County 
Supervisor’s recommendation not to 
file a claim against CCC or if notice is 
received that the indebtedness has been 
paid, forward notice to CCC. 

(ii) If in agreement with the County 
Supervisor’s recommendation to file a 
claim against CCC, refer the case to 
OGC with a statement of facts. 

(iii) If OGC determines that FmHA or 
its successor agency under Public Law 
103–354 holds a prior lien on the com-
modity and the amount due on its loan 
is not collectible from the borrower, 
send CCC a copy of the OGC memo-
randum with a complete statement of 
facts supporting the claim through the 
applicable ASCS office or notify CCC if 
the OGC memorandum does not sup-
port FmHA or its successor agency 
under Public Law 103–354’s claim. 

(2) The State Director will notify the 
County Supervisor promptly on receiv-
ing information from CCC that the bor-
rower’s loan is being called. 

(3) If collection cannot be made from 
the borrower or other party (see para-
graph 5 of Exhibit A of this Subpart), 
the State Director will give CCC the 
reasons, FmHA or its successor agency 
under Public Law 103–354 will then be 
paid by CCC through the applicable 
ASCS office. 

§§ 1962.20–1952.25 [Reserved] 

§ 1962.26 Correcting errors in security 
instruments. 

The County Supervisor may use 
Form FMHA 462–12, to correct minor 

errors in a financing statement when 
the errors are not serious (i.e., a slight-
ly misspelled name). OGC will be asked 
to determine whether or not such er-
rors are in fact minor. The County Su-
pervisor may also use Form FmHA or 
its successor agency under Public Law 
103–354 462–12 to add chattel property to 
the financing statement (i.e., a new 
type or item of chattel or crops on land 
not previously described). 

§ 1962.27 Termination or satisfaction 
of chattel security instruments. 

(a) Conditions. The County Supervisor 
may terminate financing statements 
and satisfy chattel mortgages, chattel 
deeds of trust, assignments, severence 
agreements and other security instru-
ments when: 

(1) Payment in full of all debts se-
cured by collateral covered by the se-
curity instruments has been received; 
or 

(2) All security has been liquidated or 
released and the proceeds properly ac-
counted for, including collection or 
settlement of all claims against third 
party converters of security, even 
though the secured debts are not paid 
in full. This includes collection-only 
and debt settlement cases; or 

(3) The U.S. Attorney has accepted a 
compromise offer in full settlement of 
the indebtedness and has asked that 
action be taken to satisfy or terminate 
such instruments; or 

(4) FmHA or its successor agency 
under Public Law 103–354 has a financ-
ing statement or other lien instrument 
which describes the real estate upon 
which crops are located but neither the 
borrower non FmHA or its successor 
agency under Public Law 103–354 has an 
interest in the crops because the bor-
rower no longer occupies or farms the 
premises described in the lien instru-
ment. Such action will only relate to 
the crops. 

(b) Form of payment. (1) Security in-
struments may be satisfied or the fi-
nancing statements may be terminated 
on receipt of final payment in cur-
rency, coin, U.S. Treasury check, cash-
ier’s or certified check, bank draft, 
postal or bank money order, or a check 
issued by a party known to be finan-
cially responsible. 
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