RBS and RUS, USDA

§§4274.327-4274.330 [Reserved]

§4274.331 Loan limits.

(a) Intermediary. (1) No loan to an
intermediary will exceed the maximum
amount the intermediary can reason-
ably be expected to lend to eligible ul-
timate recipients, in an effective and
sound manner, within 1 year after loan
closing.

(2) The initial Agency IRP loan as de-
fined in §4274.302(a) will not exceed $2
million.

(3) Intermediaries that have received
one or more IRP loans may apply for
and be considered for subsequent IRP
loans provided:

(i) At least 80 percent of the Agency
IRP loan funds approved for the inter-
mediary have been disbursed to eligible
ultimate recipients;

(if) The intermediary is promptly re-
lending all collections from loans made
from its IRP revolving fund in excess of
what is needed for required debt serv-
ice, reasonable administrative costs
approved by the Agency, and a reason-
able reserve for debt service and un-
collectable accounts;

(iii) The outstanding loans of the
intermediary’s IRP revolving fund are
generally sound; and

(iv) The intermediary is in compli-
ance with all applicable regulations
and its loan agreements with the Agen-
cy.

(4) Subsequent loans will not exceed
$1 million each and not more than one
loan will be approved for an inter-
mediary in any one fiscal year.

(5) Total outstanding IRP indebted-
ness of an intermediary to the Agency
will not exceed $15 million at any time.

(b) Ultimate recipients. Loans from
intermediaries to ultimate recipients
using the IRP revolving fund must not
exceed the lesser of:

(1) $250,000; or

(2) Seventy five percent of the total
cost of the ultimate recipient’s project
for which the loan is being made.

(c) Portfolio. No more than 25 percent
of an IRP loan approved may be used
for loans to ultimate recipients that
exceed $150,000. This limit does not
apply to revolved funds.

§4274.332

§4274.332 Post award requirements.

(a) Applicability. Intermediaries re-
ceiving loans under this program shall
be governed by these regulations, the
loan agreement, the approved work
plan, security interests, and any other
conditions which the Agency may im-
pose in making a loan. Whenever this
subpart imposes a requirement on
loans made from the “IRP revolving
fund,” such requirement shall apply to
all loans made by an intermediary to
an ultimate recipient from the
intermediary’s IRP revolving fund for
as long as any portion of the
intermediary’s IRP loan from the
Agency remains unpaid. Whenever this
subpart imposes a requirement on
loans made by intermediaries from
“Agency IRP loan funds,” without spe-
cific reference to the IRP revolving
fund, such requirement shall apply
only to loans made by an intermediary
using Agency IRP loan funds, and will
not apply to loans made from revolved
funds.

(b) Maintenance of IRP revolving fund.
For as long as any part of an IRP loan
to an intermediary remains unpaid, the
intermediary must maintain the IRP
revolving fund. All Agency IRP loan
funds received by an intermediary
must be deposited into an IRP revolv-
ing fund. The intermediary may trans-
fer additional assets into the IRP re-
volving fund. All cash of the IRP re-
volving fund shall be deposited in a
separate bank account or accounts. No
other funds of the intermediary will be
commingled with such money. All
moneys deposited in such bank account
or accounts shall be money of the IRP
revolving fund. Loans to ultimate re-
cipients are advanced from the IRP re-
volving fund. The receivables created
by making loans to ultimate recipi-
ents, the intermediary’s security inter-
est in collateral pledged by ultimate
recipients, collections on the receiv-
ables, interest, fees, and any other in-
come or assets derived from the oper-
ation of the IRP revolving fund are a
part of the IRP revolving fund.

(1) The portion of the IRP revolving
fund that consists of Agency IRP loan
funds, on a last-in-first-out basis, may
only be used for making loans in ac-
cordance with §4274.314 of this subpart.
The portion of the IRP revolving fund
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