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as well as feasibility and business plan
studies.

(2) Identify, train, and provide tech-
nical assistance to existing or prospec-
tive rural entrepreneurs and managers;

(3) Establish business support centers
and otherwise assist in the creation of
new rural businesses;

(4) Conduct local community or
multi-county economic development
planning;

(5) Establish centers for training,
technology, and trade that will provide
training to rural businesses in the uti-
lization of interactive communications
technologies to develop international
trade opportunities and markets;

(6) Conduct leadership development
training of existing or prospective
rural entrepreneurs and managers; or

(7) Pay reasonable fees and charges
for professional services necessary to
conduct the technical assistance, train-
ing, or planning functions.

(b) Grants may be made only when
there is a reasonable prospect that the
project will result in the economic de-
velopment of a rural area.

(c) Grants may be made only when
the proposal includes a basis for deter-
mining the success or failure of the
project and individual major elements
of the project and outlines procedures
that will be taken to assess the
project’s impact at its conclusion.

(d) Grants may be made only when
the proposed project is consistent with
local and area-wide strategic plans for
community and economic develop-
ment, coordinated with other economic
development activities in the project
area and consistent with any USDA
Rural Development State Strategic
Plan.

(e) A grant may be considered for the
amount needed to assist with the com-
pletion of a proposed project, provided
that the project can reasonably be ex-
pected to be completed within 2 full
years after it is begun. If grant funds
are requested to establish or assist
with an activity of more than 2 years
duration, the amount of a grant ap-
proved in any fiscal year will be lim-
ited to the amount needed to assist
with no more than 1 full year of oper-
ation. Subsequent grant requests may
be considered in subsequent years, if
needed to continue the operation, but
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funding for 1 year provides no assur-
ance of additional funding in subse-
guent years.
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§4284.629 Ineligible grant purposes.

Grant funds may not be used to:

(a) Duplicate current services or re-
place or substitute support previously
provided. If the current service is inad-
equate, however, grant funds may be
used to expand the level of effort or
services beyond what is currently being
provided;

(b) Pay costs of preparing the appli-
cation package for funding under this
program,;

(c) Pay costs of the project incurred
prior to the effective date of the grant
made under this subpart;

(d) Fund political activities;

(e) Pay for assistance to any private
business enterprise which does not
have at least 51 percent ownership by
those who are either citizens of the
United States or reside in the United
States after being legally admitted for
permanent residence;

(f) Pay any judgment or debt owed to
the United States; or

(g) Pay costs of real estate acquisi-
tion or development or building con-
struction.

§4284.630 Other considerations.

(a) Civil rights compliance requirements.
All grants made under this subpart are
subject to title VI of the Civil Rights
Act of 1964 and part 1901, subpart E of
this title.

(b) Environmental review. All grants
made under this subpart are subject to
the requirements of subpart G of part
1940 of this title. Applications for tech-
nical assistance or planning projects
are generally excluded from the envi-
ronmental review process by §1940.333
of this title provided the assistance is
not related to the development of a
specific site. Applicants for grant funds
must consider and document within
their plans the important environ-
mental factors within the planning
area and the potential environmental
impacts of the plan on the planning
area, as well as the alternative plan-
ning strategies that were reviewed.
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(c) Other USDA regulations. This pro-
gram is subject to the provisions of the
following regulations, as applicable;

(1) 7 CFR part 3015, Uniform Federal
Assistance Regulations;

(2) 7 CFR part 3016, Uniform Adminis-
trative Requirements for Grants and
Cooperative Agreements to State and
Local Governments;

(3) 7 CFR part 3017, Governmentwide
Debarment and Suspension (Non-
procurement) and Governmentwide Re-
quirements for Drug-Free Workplace
(Grants);

(4) 7 CFR part 3018, New Restrictions
on Lobbying;

(5) 7 CFR part 3019, Uniform Adminis-
trative Requirements for Grants and
Agreements with Institutions of Higher
Education, Hospitals, and Other Non-
Profit Organizations; and

(6) 7 CFR part 3052, Audits of States,
Local Governments, and Non-profit Or-
ganizations.
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§4284.638 Application processing.

(a) Applications. (1) Applicants will
file an original and one copy of “‘Appli-
cation For Federal Assistance (For
Nonconstruction),” with the Agency
State Office (available in any Agency
office).

(2) All applications shall be accom-
panied by:

(i) Copies of applicant’s organiza-
tional documents showing the appli-
cant’s legal existence and authority to
perform the activities under the grant;

(ii) A proposed scope of work, includ-
ing a description of the proposed
project, details of the proposed activi-
ties to be accomplished and timeframes
for completion of each task, the num-
ber of months duration of the project,
and the estimated time it will take
from grant approval to beginning of
project implementation;

(iii) A written narrative which in-
cludes, at a minimum, the following
items:

(A) An explanation of why the
project is needed, the benefits of the
proposed project, and how the project
meets the grant selection criteria;

(B) Area to be served, identifying
each governmental unit, i.e., town,
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county,
project;

(C) Description of how the project
will coordinate economic development
activities with other economic develop-
ment activities within the project area;

(D) Business to be assisted, if appro-
priate; economic development to be ac-
complished;

(E) An explanation of how the pro-
posed project will result in increased or
saved jobs in the area and the number
of projected new and saved jobs;

(F) Description of the applicant’s
demonstrated capability and experi-
ence in providing the proposed project
assistance or similar economic devel-
opment activities, including experience
of key staff members and persons who
will be providing the proposed project
activities and managing the project;

(G) Method and rationale used to se-
lect the areas and businesses that will
receive the service;

(H) Brief description of how the work
will be performed including whether
organizational staff or consultants or
contractors will be used; and

(1) Other information the Agency
may request to assist it in making a
grant award determination.

(iv) The latest financial information
to show the organization’s financial ca-
pacity to carry out the proposed work.
At a minimum, the information should
include the most recent balance sheet
and an income statement. A current
audited report is required if available;

(v) An evaluation method to be used
by the applicant to determine if objec-
tives of the proposed activity are being
accomplished; and

(vi) Intergovernmental review com-
ments from the State Single Point of
Contact, or evidence that the State has
elected not to review the program
under Executive Order 12372.

(b) Letter of conditions. The Agency
will notify the approved applicant in
writing, setting out the conditions
under which the grant will be made.

(c) Applicant’s intent to meet condi-
tions. Upon reviewing the conditions
and requirements in the letter of condi-
tions, the applicant must complete,
sign and return a ‘‘Letter of Intent to
Meet Conditions,” to the Agency; or if
certain conditions cannot be met, the

etc., to be affected by the
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