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Treasury taking possession of the col-
lateral security for a period not to ex-
ceed 21 calendar days from the day of 
the depositary’s receipt of the special 
direct investment. 

(e) Acceptable securities. Types and 
valuations of acceptable collateral se-
curity are addressed in 31 CFR part 380. 
For a current list of acceptable classes 
of securities and instruments described 
in 31 CFR part 380 and their valuations, 
see the Bureau of the Public Debt’s web 
site at www.publicdebt.treas.gov. 

(f) Assignment of securities. A TT&L 
depositary that pledges acceptable se-
curities which are not negotiable with-
out its endorsement or assignment 
may furnish, in lieu of placing its un-
qualified endorsement on each secu-
rity, an appropriate resolution and ir-
revocable power of attorney author-
izing the FRB to assign the securities. 
The resolution and power of attorney 
shall conform to such terms and condi-
tions as the FRB shall prescribe. 

(g) Effecting payments of principal and 
interest on securities pledged as collat-
eral—(1) General. If the depositary fails 
to pay, when due, the whole or any part 
of the funds received by it for credit to 
the TT&L account, and/or if applicable, 
its note balance; or otherwise violates 
or fails to perform any of the terms of 
this part, or fails to pay when due 
amounts owed to the United States or 
the United States Treasury; or if the 
depositary is closed for business by reg-
ulatory action or by proper corporate 
action, or in the event that a receiver, 
conservator, liquidator or any other of-
ficer is appointed; then the Treasury, 
without notice or demand, may sell, or 
otherwise collect the proceeds of all or 
part of the collateral, including addi-
tions and substitutions; and apply the 
proceeds, to satisfy any claims of the 
United States against the depositary. 
All principal and interest payments on 
any security pledged to protect the 
note balance (if applicable) and/or the 
TT&L account (if applicable), due as of 
the date of the insolvency or closure, 
or thereafter becoming due, shall be 
held separate and apart from any other 
assets and shall constitute a part of 
the pledged security available to sat-
isfy any claim of the United States. 

(2) Payment procedures. (i) Subject to 
the waiver in paragraph (f)(2)(iii) of 

this section, each depositary (includ-
ing, with respect to such depositary, an 
assignee for the benefit of creditors, a 
trustee in bankruptcy, or a receiver in 
equity) shall immediately remit each 
payment of principal and/or interest re-
ceived by it with respect to collateral 
pledged pursuant to this section to the 
FRB of the district, as fiscal agent of 
the United States, and in any event 
shall so remit no later than 10 days 
after receipt of such a payment. 

(ii) Subject to the waiver in para-
graph (f)(2)(iii) of this section, each ob-
ligor on a security pledged by a deposi-
tary pursuant to this section, upon no-
tification that the Treasury is entitled 
to any payment associated with that 
pledged security, shall make each pay-
ment of principal and/or interest due 
with respect to such security directly 
to the FRB of the district, as fiscal 
agent of the United States. 

(iii) The requirements of paragraphs 
(f)(2)(i) and (ii) of this section are here-
by waived for only so long as a pledg-
ing depositary avoids both termination 
from the program under § 203.7; and 
also, those circumstances identified in 
paragraph (f)(1) which may lead to the 
collection of the proceeds of collateral 
or the waiver is otherwise terminated 
by Treasury. 

[63 FR 5650, Feb. 3, 1998, as amended at 65 FR 
55429, Sept. 13, 2000; 67 FR 11577, Mar. 15, 2002] 
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PART 205—RULES AND PROCE-
DURES FOR EFFICIENT FEDERAL- 
STATE FUNDS TRANSFERS 
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Treasury-State Agreement 
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205.6 What is a Treasury-State agreement? 
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AUTHORITY: 5 U.S.C. 301; 31 U.S.C. 321, 3332, 
3335, 6501, 6503. 

SOURCE: 67 FR 31885, May 10, 2002, unless 
otherwise noted. 

§ 205.1 What Federal assistance pro-
grams are covered by this part? 

(a) This part prescribes rules for 
transferring funds between the Federal 
government and States for Federal as-
sistance programs. This part applies to: 

(1) All States as defined in § 205.2; and 
(2) All Federal program agencies, ex-

cept the Tennessee Valley Authority 
(TVA) and its Federal assistance pro-
grams. 

(b) Only programs listed in the Cata-
log of Federal Domestic Assistance, as 
established by Chapter 61 of Title 31, 
United States Code (U.S.C) are covered 
by this part. 

(c) This part does not apply to: 
(1) Payments made to States acting 

as vendors on Federal contracts, which 
are subject to the Prompt Payment 
Act of 1982, as amended, 31 U.S.C. 3901 
et seq., 5 CFR part 1315, and 48 CFR part 
32; or 

(2) Direct loans from the Federal gov-
ernment to States. 

§ 205.2 What definitions apply to this 
part? 

For purposes of this part: 
Administrative costs means expenses 

incurred by a State associated with 
managing a Federal assistance pro-
gram. This term includes indirect 
costs. 

Auditable means records must be re-
tained to allow for calculations out-
lined in the Treasury-State agreements 
to be reviewed and replicated for com-
pliance purposes. States must maintain 
these records to be readily available, 
fully documented, and verifiable. 

Authorized State official means a per-
son with the authority under the laws 
of a State to make commitments on 
behalf of the State for the purposes of 
this part, or that person’s official des-
ignee as certified in writing. 

Business day means a day when Fed-
eral Reserve Banks are open. 

Catalog of Federal Domestic Assistance 
(CFDA) means the government-wide 
list of Federal assistance programs, 
projects, services, and activities which 
provide assistance or benefits to the 

VerDate Aug<04>2004 04:25 Aug 31, 2005 Jkt 205120 PO 00000 Frm 00036 Fmt 8010 Sfmt 8010 Y:\SGML\205120.XXX 205120


