§309.6

the bills shall be accompanied by a
preinscribed Form 503, Federal Tax De-
posit, Corporation Income Taxes, on
which the face amount of the bills
being surrendered should be entered in
the space provided for the amount of
the tax deposit. The office receiving
the bills and Form 503 will acknowl-
edge receipt of the bills to the owner
corporation and effect the tax deposit
on the date on which the taxes become
due. Accordingly, in these cases, it will
no longer be necessary to submit re-
ceipts for Treasury bills to the Internal
Revenue Service with the corporation’s
declaration or tax return.

(2) In the case of payments of all
other income taxes the office receiving
the bills will issue receipts (in dupli-
cate) to the owners. The original of the
receipt shall be submitted, by the
owner, in lieu of the bills, together
with the tax return, to the District Di-
rector, Internal Revenue Service.

(c) Discounting by Federal Reserve
Bank of notes secured by Treasury bills.
Notes securied by Treasury bills are el-
igible for discount or rediscount at
Federal Reserve Banks as provided
under the provisions of section 13 of
the Federal Reserve Act, as are notes
securied by bonds and notes of the
United States.

(d) Acceptable in connection with for-
eign obligations held by United States.
Treasury bills will be acceptable at
maturity, but not before, in payment
of interest or of principal on account of
obligations of foreign governments
held by the United States.

§309.6 Public notice of offering.

When Treasury bills are to be offered,
tenders therefor will be invited
through public notice given by the Sec-
retary of the Treasury. Such public no-
tices may be issued by the Secretary of
the Treasury in the name of ‘‘the
Treasury Department” with the same
force and effect as if issued in the name
of the Secretary of the Treasury. In
such notice there will be set forth the
amount of Treasury bills for which
tenders are then invited, the date of
issue, the date or dates when such bills
will become due and payable, the date
and closing hour for the receipt of
tenders at the Federal Reserve Banks
and branches and at the Bureau of the
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Public Debt, Washington, DC 20226, and
the date on which payment for accept-
ed tenders must be made or completed.

§309.7 Tenders; submission through
Federal Reserve Banks and
branches and to the Bureau of the
Public Debt.

Tenders in response to any such pub-
lic notice will be received at the Fed-
eral Reserve Banks, or Branches there-
of and at the Bureau of the Public
Debt, Washington, DC 20226, and unless
received before the time fixed for clos-
ing will be disregarded. Each tender
must be for a minimum amount of
$10,000. Tenders over $10,000 must be in
multiples of $5,000 (maturity value). In
the case of competitive tenders the
price or prices offered by the bidder for
the amount or amounts (at maturity
value) applied for must be stated, and
must be expressed on the basis of 100,
with not more than three decimals,
e.g., 99.925. Fractions may not be used.

§309.8 Tenders; when cash deposit is
required.

Tenders should be submitted on the
printed forms and forwarded in the spe-
cial envelopes which will be supplied
on application to any Federal Reserve
Bank, or Branch or to the Bureau of
the Public Debt, Washington, DC 20226.
If a special envelope is not available,
the inscription “Tender for Treasury
Bills’’ should be placed on the envelope
used. The instructions set forth in the
public notice announcing the offering
should be observed with respect to the
submission of tenders. Banking institu-
tions generally may submit tenders for
account of customers provided the
names of the customers are set forth in
such tenders. Others than banking in-
stitutions, will not be permitted to
submit tenders except for their own ac-
count. Tenders from incorporated
banks and trust companies, and from
responsible and recognized dealers in
investment securities will be received
without deposit. Tenders from all oth-
ers must be accompanied by a payment
of such percent of the face amount of
the Treasury bills applied for as the
Secretary of the Treasury may from
time to time prescribe: Provided, how-
ever, That such deposit will not be re-
quired if the tender is accompanied by
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