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changes to subscriptions) that is un-
signed, inappropriately completed, or
untimely submitted;

(3) To refuse to issue any SLGS secu-
rities in any case or class of cases; and

(4) To revoke the issuance of any
SLGS securities and to declare the sub-
scriber ineligible thereafter to sub-
scribe for securities under the offering
if the Secretary deems that such action
is in the public interest and any secu-
rity is issued on the basis of an im-
proper certification or other misrepre-
sentation (other than as the result of
an inadvertent error) or there is an im-
permissible transaction under §344.2(f).

(n) Are there any situations in which
Treasury may waive these regulations?
We reserve the right, at our discretion,
to waive or modify any provision of
these regulations in any case or class
of cases. We may do so if such action is
not inconsistent with law and will not
subject the United States to substan-
tial expense or liability.

SLGSAFESM

§344.3 What special provisions apply
to SLGSafeSM Internet trans-
actions?

(a) What is SLGSafesM? SL.GSafeSM is
a secure Internet site on the World
Wide Web through which you can sub-
mit SLGS securities transactions.
SLGSafeSM Internet transactions con-
stitute electronic messages under 31
CFR part 370.

(b) When can | subscribe using
SLGSafes? You will be able to submit
SLGSafeSM transactions to DSI after
we approve your SLGSafesM Applica-
tion under §344.3(g).

(c) What special terms and conditions
apply to SLGSafe? The following terms
and conditions, which are
downloadable from Public Debt’s
website and which may change from
time to time, apply to SLGSafe
transctions:

(1) SLGSafe Application for Internet
Access and SLGSafe User Acknowledg-
ment; and

(2) SLGSafe User’s Manual.

(d) Who can apply for SLGSafes™ ac-
cess? There are five roles in
SLGSafeSM: owner, trustee, receiving
depository financial institution, sub-
scriber, and viewer. If you are an owner
of SLGS securities or act as a trustee,
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receiving depository financial institu-
tion or subscriber, you can apply to
DSI for authorization to send elec-
tronic messages through SLGSafesM. If
you are an owner or trustee, you can
authorize your SLGS securities hold-
ings to be accessed by any other viewer
who applies for SLGSafeSM access.

(e) What SLGSafe functions can | per-
form in each role? The role that you
play in SLGSafe shall determine the
functions that you will be allowed to
perform. An explanation of the roles
and functions is outlined in the
SLGSafe User’s Manual.

(f) How do | apply for access to
SLGSafe? You must apply for SLGSafe
access before performing any Internet
functions. To apply for SLGSafe Inter-
net access, you must:

(1) Submit to Public Debt a com-
pleted form, PD F 4144-5, SLGSafe Ap-
plication for Internet Access;

(2) Certify that the information on
the SLGSafe Application is accurate;

(3) Certify that you are authorized to
perform the requested roles; and

(4) Await our written approval of
your SLGSafe Application before you,
or anyone acting on your behalf, uses
an electronic connection to access any
of our services or to send any elec-
tronic messages.

(g) How is my SLGSafes™ Application
approved? The Secretary has the sole
discretion to determine the priority of
approval of SLGSafeSM Applications.
Upon receipt of your SLGSafesM Appli-
cation, we will review your SLGSafesSM
Application and send to you either an
approval or rejection notice. If we ap-
prove your SLGSafeSM Application, we
will:

(1) Issue log-on information to each
user that is authorized on your ap-
proved application; and

(2) Provide access to your existing
portfolio of SLGS securities, if any, to
enable you to access the SLGS securi-
ties through SLGSafesM.

(h) What are the conditions of
SLGSafesM use? If you are designated as
an authorized user on a SLGSafesSM Ap-
plication that we’ve approved, you
must:

(1) Sign, and send to Public Debt, a
User Acknowledgement regarding the
use of log-on information;
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(2) Have and maintain the compat-
ibility of your computer(s) and associ-
ated equipment and software so that
you can send electronic messages and
permit us to send an automatic con-
firmation receipt of each transaction,
and any other information, to you on a
timely basis throughout the day;

(3) Assume the sole responsibility
and the entire risk of use and operation
of your electronic connection;

(4) Agree that we may act on any
electronic message to the same extent
as if we had received a written instruc-
tion bearing the signature of your duly
authorized officer;

(5) Submit electronic messages exclu-
sively through SLGSafeSM unless you:

(i) Are unable to do so; and

(ii) Notify us before submitting
transactions by other means; and

(6) Agree to submit transactions by
other means if we notify you that prob-
lems with hardware, software or data
transmission delays, or any other rea-
son, prevent our sending or receiving
electronic messages.

(i) If I am an Internet customer, how do
I submit transactions using SLGSafes™ to

DSI? Internet customers must submit
transactions to DSI through the
SLGSafeSM Internet site at Public

Debt’s website. If your electronic mes-
sage is accepted, we will send auto-
matically an electronic confirmation
to you. You can use the confirmation
notice to verify the date and time that
Public Debt’s Application server re-
ceived the electronic message that you
submitted.

[65 FR 55405, Sept. 13, 2000, as amended at 69
FR 41756, July 12, 2004]

EFFECTIVE DATE NOTE: At 70 FR 37911, June
30, 2005, subpart A was revised, effective Aug.
15, 2005. For the convenience of the user, the
revised text is set forth as follows:

Subpart A—General Information

§344.0 What does this part cover?

(a) What is the purpose of the SLGS securities
offering? The Secretary of the Treasury (the
Secretary) offers for sale non-marketable
State and Local Government Series (SLGS)
securities to provide issuers of tax-exempt
securities with investments from any eligi-
ble source of funds (as defined in §344.1).

(b) What types of SLGS securities are gov-
erned by this part? This part governs the fol-
lowing SLGS securities:
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(1) Time Deposit securities—may be issued
as:

(i) Certificates of indebtedness;

(ii) Notes; or

(iii) Bonds.

(2) Demand Deposit securities—may be issued
as certificates of indebtedness.

(3) Special Zero Interest securities. Special
Zero Interest securities, which were discon-
tinued on October 28, 1996, were issued as:

(i) Certificates of indebtedness; or

(ii) Notes.

(¢) In what denominations are SLGS securi-
ties issued? SLGS securities are issued in the
following denominations:

(1) Time Deposit securities—a minimum
amount of $1,000, or in any larger whole dol-
lar amount; and

(2) Demand Deposit securities—a minimum
amount of $1,000, or in any larger amount, in
any increment.

(d) How long is the offering in effect? The of-
fering continues until terminated by the
Secretary.

§344.1 What special terms do I need to
know to understand this part?

As appropriate, the definitions of terms
used in this part are those found in the rel-
evant portions of the Internal Revenue Code
and the Income Tax Regulations.

BPD’s Web site refers to http://www.slgs.gov.

Business day(s) means Federal business
day(s).

Current Treasury borrowing rate means the
prevailing market rate, as determined by
Treasury, for a Treasury security with the
specified period to maturity. In the case
where SLGS rates are needed for maturities
currently not issued by Treasury, at our dis-
cretion, suitable proxies for Treasury securi-
ties and/or a rate setting methodology, as de-
termined by the Secretary, may be used to
derive a current Treasury borrowing rate. At
any time that the Secretary establishes such
proxies or a rate-setting method or deter-
mines that the methodology should be re-
vised, we will make an announcement.

Day(s) means calendar day(s).

Eligible source of funds means:

(1) Any amounts that constitute gross pro-
ceeds of a tax-exempt bond issue or are rea-
sonably expected to become gross proceeds of
a tax-exempt bond issue;

(2) Any amounts that formerly were gross
proceeds of a tax-exempt bond issue, but no
longer are treated as gross proceeds of such
issue as a result of the operation of the uni-
versal cap on the maximum amount treated
as gross proceeds under 26 CFR 1.148-6(b)(2);

(3) Amounts held or to be held together
with gross proceeds of one or more tax-ex-
empt bond issues in a refunding escrow, de-
feasance escrow, parity debt service reserve
fund, or commingled fund (as defined in 26
CFR 1.148-1(b));
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(4) Proceeds of a taxable bond issue that
refunds a tax-exempt bond issue or is re-
funded by a tax-exempt bond issue; or

(5) Any other amounts that are subject to
yield limitations under the rules applicable
to tax-exempt bonds under the Internal Rev-
enue Code.

Issuer refers to the Government body or
other entity that issues state or local gov-
ernment bonds described in section 103 of the
Internal Revenue Code.

SLGS rate means the current Treasury bor-
rowing rate, less one basis point, as released
daily by Treasury in a SLGS rate table.

SLGS rate table means a compilation of
SLGS rates available for a given day.

“We,”” “‘us,” or ‘“‘the Secretary’ refers to the
Secretary and the Secretary’s delegates at
the Department of the Treasury (Treasury),
Bureau of the Public Debt (BPD). The term
also extends to any fiscal or financial agent
acting on behalf of the United States when
designated to act by the Secretary or the
Secretary’s delegates.

Yield on an investment means ‘‘yield” as
computed under 26 CFR 1.148-5.

You or your refers to a SLGS program user
or a potential SLGS program user.

§344.2 What general provisions apply to
SLGS securities?

(a) What other regulations apply to SLGS se-
curities? SLGS securities are subject to:

(1) The electronic transactions and funds
transfers provisions for United States securi-
ties, part 370 of this subchapter, ‘‘Electronic
Transactions and Funds Transfers Related to
U.S. Securities’; and

(2) The appendix to subpart E to part 306 of
this subchapter, for rules regarding com-
putation of interest.

(b) Where are SLGS securities held? SLGS se-
curities are issued in book-entry form on the
books of BPD.

(c) Besides BPD, do any other entities admin-
ister SLGS securities? The Secretary may des-
ignate selected Federal Reserve Banks and
Branches, as fiscal agents of the United
States, to perform services relating to SLGS
securities.

(d) Can SLGS securities be transferred? No.
SLGS securities issued as any one type, i.e.,
Time Deposit, Demand Deposit, or Special
Zero Interest, cannot be transferred for
other securities of that type or any other
type. Transfer of securities by sale, ex-
change, assignment, pledge, or otherwise is
not permitted.

(e) What certifications must the issuer or its
agent provide?

(1) Agent Certification. When a commercial
bank or other agent submits a subscription,
or performs any other transaction, on behalf
of the issuer, it must certify that it is acting
under the issuer’s specific authorization. Or-
dinarily, evidence of such authority is not
required.
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(2) Yield Certifications. (i) Purchase of SLGS
Securities. Upon submitting a subscription for
a SLGS security, a subscriber must certify
that:

(A) Marketable Securities to SLGS Securities.
If the issuer is purchasing a SLGS security
with any amount received from the sale or
redemption (at the option of the holder) be-
fore maturity of any marketable security,
the yield on such SLGS security does not ex-
ceed the yield at which such marketable se-
curity was sold or redeemed; and

(B) Time Deposit Securities to SLGS Securi-
ties. If the issuer is purchasing a SLGS secu-
rity with any amount received from the re-
demption before maturity of a Time Deposit
security (other than a zero interest Time De-
posit security), the yield on the SLGS secu-
rity being purchased does not exceed the
yield that was used to determine the amount
of redemption proceeds for such redeemed
Time Deposit security.

(ii) Early Redemption of SLGS Securities.
Upon submission of a request for redemption
before maturity of a Time Deposit security
(other than a zero interest Time Deposit se-
curity) subscribed for on or after August 15,
2005, the subscriber must certify that no
amount received from the redemption will be
invested at a yield that exceeds the yield
that is used to determine the amount of re-
demption proceeds for such redeemed Time
Deposit security.

() What are some practices involving SLGS
securities that are not permitted? (1) In General.
For SLGS securities subscribed for on or
after August 15, 2005, it is impermissible:

(i) To use the SLGS program to create a
cost-free option;

(ii) To purchase a SLGS security with any
amount received from the sale or redemption
(at the option of the holder) before maturity
of any marketable security, if the yield on
such SLGS security exceeds the yield at
which such marketable security is sold or re-
deemed; or

(iif) To invest any amount received from
the redemption before maturity of a Time
Deposit security (other than a Zero Percent
Time Deposit security) at a yield that ex-
ceeds the yield that is used to determine the
amount of redemption proceeds for such
Time Deposit security.

(2) Examples. (i) Simultaneous Purchase of
Marketable and SLGS Securities. In order to
fund an escrow for an advance refunding, the
issuer simultaneously enters into a purchase
contract for marketable securities and sub-
scribes for SLGS securities, such that either
purchase is sufficient to pay the cash flows
on the outstanding bonds to be refunded, but
together, the purchases are greatly in excess
of the amount necessary to pay the cash
flows. The issuer plans that, if interest rates
decline during the period between the date of
starting a SLGS subscription and the re-
quested date of issuance of SLGS securities,
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the issuer will enter into an offsetting agree-
ment to sell the marketable securities and
use the bond proceeds to purchase SLGS se-
curities to fund the escrow. If, however, in-
terest rates do not decline in that period, the
issuer plans to use the bond proceeds to pur-
chase the marketable securities to fund the
escrow and cancel the SLGS securities sub-
scription. This practice violates the prohibi-
tion on cancellation under §344.5(c) or
§344.8(c), and no exception or waiver would
be granted under this part because the abil-
ity to cancel in these circumstances would
result in the SLGS program being used to
create a cost-free option. In addition, this
practice is prohibited under paragraph
(H(@)(i) of this section.

(ii) Sale of Marketable Securities Conditioned
on Interest Rates. The existing escrow for an
advance refunding contains marketable secu-
rities which produce a negative arbitrage. In
order to reduce or eliminate this negative ar-
bitrage, the issuer subscribes for SLGS secu-
rities at a yield higher than the yield on the
existing escrow, but less than the permitted
yield. At the same time, the issuer agrees to
sell the marketable securities in the existing
escrow to a third party and use the proceeds
to purchase SLGS securities if interest rates
decline between the date of subscribing for
SLGS securities and the requested date of
issuance of SLGS securities. The marketable
securities would be sold at a yield which is
less than the yield on the SLGS securities
purchased. The issuer and the third party
further agree that if interest rates increase
during this period, the issuer will cancel the
SLGS securities subscription. This practice
violates the prohibition on cancellation
under §344.5(c) or §344.8(c), and no exception
or waiver would be granted under this part
because the ability to cancel in these cir-
cumstances would result in the SLGS pro-
gram being used to create a cost-free option.
In addition, this practice is prohibited under
paragraphs (f)(1)(i) and (ii) of this section.

(ii1) Sale of Marketable Securities Not Condi-
tioned on Interest Rates. The facts are the
same as in paragraph (f)(2)(ii) of this section,
except that in this case, the agreement en-
tered into by the issuer with a third party to
sell the marketable securities in order to ob-
tain funds to purchase SLGS securities is
not conditioned upon changes in interest
rates on Treasury securities. This practice
violates the yield gain prohibition in para-
graph (f)(1)(ii) of this section and is prohib-
ited.

(iv) Simultaneous Subscription for SLGS Se-
curities and Sale of Option to Purchase Market-
able Securities. The issuer holds a portfolio of
marketable securities in an account that
produces negative arbitrage. In order to re-
duce or eliminate this negative arbitrage,
the issuer subscribes for SLGS securities for
purchase in sixty days. At the same time,
the issuer sells an option to purchase the
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portfolio of marketable securities. If interest
rates increase, the holder of the option will
not exercise its option and the issuer will
cancel the SLGS securities subscription. On
the other hand, if interest rates decline, the
option holder will exercise the option and
the issuer will use the proceeds to purchase
SLGS securities. This practice violates the
prohibition on cancellation under §344.5(c) or
§344.8(c), and no exception or waiver would
be granted under this part because the abil-
ity to cancel in these circumstances would
result in the SLGS program being used to
create a cost-free option. In addition, this
practice is prohibited under paragraph
() (2)(i) of this section.

(v) Early Redemption of Time Deposit Secu-
rity and Subsequent Purchase of Marketable Se-
curity. On February 6, 2006, an issuer pur-
chases a Time Deposit security using tax-ex-
empt bond proceeds in a debt service reserve
fund. The Time Deposit security has a prin-
cipal amount of $7 million, an interest rate
of 3.63 percent, and a maturity date of Feb-
ruary 6, 2009. On March 1, 2007, the issuer
submits a request to redeem the Time De-
posit security on March 15, 2007. The yield
used to determine the amount of redemption
proceeds is 3.21 percent. On March 5, 2007, the
issuer subscribes for the purchase, on March
15, 2007, of a second Time Deposit security.
The issuer pays for the second Time Deposit
security on March 15, 2007, with the redemp-
tion proceeds of the first Time Deposit secu-
rity. The second Time Deposit security has
an interest rate of 2.77 percent and a matu-
rity date of April 16, 2007. On April 9, 2007,
the issuer enters into a contract to purchase,
on April 16, 2007, a ten-year, marketable
Treasury security using the principal and in-
terest to be received at the maturity of the
second Time Deposit security. The market-
able Treasury security has a yield of 4.02 per-
cent. This transaction satisfies the yield lim-
itation in paragraph (f)(1)(iii) of this section
because:

(A) The yield on the second Time Deposit
security does not exceed the yield that is
used to determine the amount of redemption
proceeds for the first Time Deposit security;
and

(B) The second Time Deposit security is
not redeemed before maturity and therefore
the re-investment of the principal and inter-
est received on the second Time Deposit se-
curity is not subject to the yield limitation
in paragraph (f)(1)(iii) of this section. This
transaction constitutes a permissible use of
the SLGS program.

(vi) Early Redemption of Time Deposit Secu-
rity and Simultaneous Purchase of Marketable
Security. The facts are the same as in para-
graph (f)(2)(v) of this section, except that the
issuer subscribes for the second Time De-
posit security on March 1, 2007, and enters
into the contract to purchase the market-
able Treasury security on March 1, 2007. This
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transaction, if permitted, would enable the
issuer to redeem the first Time Deposit secu-
rity at a yield that is held constant for 12
hours based on the ‘“‘current Treasury bor-
rowing rate’ for March 1, 2007, and to re-in-
vest the redemption proceeds based on a
market yield that may fluctuate during that
12-hour period. The use of the SLGS program
in this manner would create a cost-free op-
tion. Accordingly, this transaction is imper-
missible under paragraph (f)(1)(i) of this sec-
tion.

(9) When and how do | pay for SLGS securi-
ties? You must submit full payment for each
subscription to BPD no later than 4 p.m.,
Eastern time, on the issue date. Submit pay-
ments by the Fedwire funds transfer system
with credit directed to the Treasury’s Gen-
eral Account. For these transactions, BPD’s
ABA Routing Number is 051036476.

(h) What happens if 1 need to make an un-
timely change or do not settle on a subscription?
An untimely change to a subscription can
only be made in accordance with §344.2(n) of
this part. The penalty imposed for failure to
make settlement on a subscription that you
submit will be to render you ineligible to
subscribe for SLGS securities for six months
beginning on the date the subscription is
withdrawn, or the proposed issue date,
whichever occurs first.

(1) Upon whom is the penalty imposed? If you
are the issuer, the penalty is imposed on you
unless you provide the Taxpayer ldentifica-
tion Number of the conduit borrower that is
the actual party failing to make settlement
of a subscription. If you provide the Tax-
payer ldentification Number for the conduit
borrower, the six-month penalty will be im-
posed on the conduit borrower.

(2) What occurs if Treasury exercises the op-
tion to waive the penalty? If you settle after
the proposed issue date and we determine
that settlement is acceptable on an excep-
tion basis, we will waive, under §344.2(n), the
six-month penalty under paragraph (h) of
this section. You shall be charged a late pay-
ment assessment. The late payment assess-
ment equals the amount of interest that
would have accrued on the SLGS securities
from the proposed issue date to the date of
settlement plus an administrative fee of $100
per subscription, or such other amount as we
may publish in the FEDERAL REGISTER. We
will not issue SLGS securities until we re-
ceive the late payment assessment, which is
due on demand.

(i) What happens at maturity? Upon the ma-
turity of a security, we will pay the owner
the principal amount and interest due. A se-
curity scheduled for maturity on a non-busi-
ness day will be redeemed on the next busi-
ness day.

() How will I receive payment? We will make
payment by the Automated Clearing House
(ACH) method for the owner’s account at a
financial institution as designated by the
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owner. We may use substitute payment pro-
cedures, instead of ACH, if we consider it to
be necessary. Any such action is final.

(k) How do | contact BPD? BPD’s contact
information is posted on BPD’s Web site. (1)
Will the offering be changed during a debt limit
or disaster contingency? We reserve the right
to change or suspend the terms and condi-
tions of the offering (including provisions re-
lating to subscriptions for, and issuance of,
SLGS securities; interest payments; early
redemptions; and rollovers) at any time the
Secretary determines that the issuance of
obligations sufficient to conduct the orderly
financing operations of the United States
cannot be made without exceeding the statu-
tory debt limit, or that a disaster situation
exists. We will announce such changes by
any means that the Secretary deems appro-
priate.

(m) What are some of the rights that Treasury
reserves in administering the SLGS program? We
may decide, in our sole discretion, to take
any of the following actions. Such actions
are final. Specifically, Treasury reserves the
right:

(1) To reject any SLGSafe Application for
Internet Access;

(2) To reject any electronic message or
other message or request, including requests
for subscription and redemption, that is in-
appropriately completed or untimely sub-
mitted;

(3) To refuse to issue any SLGS securities
in any case or class of cases;

(4) To revoke the issuance of any SLGS se-
curities and to declare the subscriber or the
issuer ineligible thereafter to subscribe for
securities under the offering if the Secretary
deems that such action is in the public inter-
est and any security is issued on the basis of
an improper certification or other misrepre-
sentation (other than as the result of an in-
advertent error) or there is an impermissible
transaction under §344.2(f); or

(5) To review any transaction for compli-
ance with this part, including requiring a
subscriber or the issuer to provide additional
information, and to determine an appro-
priate remedy under the circumstances.

(n) Are there any situations in which Treas-
ury may waive these regulations? We reserve
the right, at our discretion, to waive or mod-
ify any provision of these regulations in any
case or class of cases. We may do so if such
action is not inconsistent with law and will
not subject the United States to substantial
expense or liability.

(0) Are SLGS securities callable by Treasury?
No. Treasury cannot call a SLGS security
for redemption before maturity.
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SLGSAFE® SERVICE

§344.3 What provisions apply to the
SLGSafe Service?

(@) What is the SLGSafe Service?
SLGSafe is a secure Internet site on
the World Wide Web through which
subscribers submit SLGS securities
transactions. SLGSafe Internet trans-
actions constitute electronic messages
under 31 CFR part 370.

(b) Is SLGSafe use mandatory? Yes. Ex-
cept as provided in paragraph(f)(3) or
(f)(4) of this section, you must submit
all transactions through SLGSafe.

(c) What terms and conditions apply to
SLGSafe? The terms and conditions
contained in the following documents,
which may be downloaded from BPD’s
Web site and which may change from
time to time, apply to SLGSafe trans-
actions:

(1) SLGSafe Application for Internet
Access and SLGSafe User Acknowledg-
ment; and

(2) SLGSafe User’s Manual.

(d) Who can apply for SLGSafe access?
If you are an owner or a potential
owner of SLGS securities, or act as a
trustee or other agent of the owner,
you can apply to BPD for SLGSafe ac-
cess. Other potential users of SLGSafe
include, but are not limited to, under-
writers, financial advisors, and bond
counsel.

(e) How do | apply for SLGSafe access?
Submit to BPD a completed SLGSafe
Application for Internet Access. The
form is found on BPD’s Web site.

(f) What are the conditions of SLGSafe
use? If you are designated as an author-
ized user, on a SLGSafe application
that we’ve approved, you must:

(1) Assume the sole responsibility
and the entire risk of use and operation
of your electronic connection;
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(2) Agree that we may act on any
electronic message to the same extent
as if we had received a written instruc-
tion bearing the signature of your duly
authorized officer;

(3) Submit electronic messages and
other transaction requests exclusively
through SLGSafe, except to the extent
you establish to the satisfaction of
BPD that good cause exists for you to
submit such subscriptions and requests
by other means; and

(4) Agree to submit transactions
manually if we notify you that due to
problems with hardware, software, data
transmission, or any other reason, we
are unable to send or receive electronic
messages through SLGSafe.

(9) When is the SLGSafe window open?
All SLGSafe subscriptions, requests for
early redemption of Time Deposit secu-
rities, and requests for redemption of
Demand Deposit securities must be re-
ceived by BPD on business days no ear-
lier than 10 a.m. and no later than 10
p.m., Eastern time. The official time is
the date and time as shown on BPD’s
application server. Except as otherwise
provided in §344.5(d) and §344.8(d), all
other functions may be performed dur-
ing the extended SLGSafe hours, from
8 a.m. until 10 p.m., Eastern time.

Subpart B—Time Deposit Securities

§344.4 What are Time Deposit securi-
ties?

Time deposit securities are issued as
certificates of indebtedness, notes and
bonds.

(a) What are the terms of maturity? The
issuer must fix the maturity periods
for time deposit securities, which are
issued as follows:

Maturity range
Time deposit securities
From Up to and including
Certificates of Indebtedness that bear no 15 dAYS .o 1 year.
interest ...,
Certificates of Indebtedness ..........cccoceeune B0 dAYS oo 1 year.
Notes ... 10 years.
Bonds . 40 years; provided that for any subscrip-

tion for a bond exceeding 30 years,
the maximum available rate must be
the rate on a 30-year bond.
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