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(iv) Are sold at discount, par, or pre-
mium, depending on the auction re-
sults (See Appendix B for price and in-
terest payment calculations and Ap-
pendix C for Investment Consider-
ations.); and 

(v) Have maturities of at least one 
year, but not more than ten years. 

(c) Treasury bonds—(1) Treasury 
fixed-principal bonds. 

(i) Are issued with a stated rate of in-
terest to be applied to the par amount; 

(ii) Have interest payable semiannu-
ally; 

(iii) Are redeemed at their par 
amount at maturity; 

(iv) Are sold at discount, par, or pre-
mium, depending on the auction re-
sults; and 

(v) Have maturities of more than ten 
years. 

(2) Treasury inflation-protected bonds. 
(i) Are issued with a stated rate of in-

terest to be applied to the inflation-ad-
justed principal on each interest pay-
ment date; 

(ii) Have interest payable semiannu-
ally; 

(iii) Are redeemed at maturity at 
their inflation-adjusted principal, or at 
their par amount, whichever is greater; 

(iv) Are sold at discount, par, or pre-
mium, depending on the auction re-
sults; and 

(v) Have maturities of more than ten 
years. (See Appendix B for price and in-
terest payment calculations and Ap-
pendix C for Investment Consider-
ations.) 

Subpart B—Bidding, Certifications, 
and Payment 

§ 356.10 What is the purpose of an auc-
tion announcement? 

By issuing an auction announcement, 
we provide public notice of the sale of 
bills, notes, and bonds. The auction an-
nouncement lists the specifics of each 
auction, e.g., offering amount, term 
and type of security, CUSIP number, 
and issue and maturity dates. The auc-
tion announcement and this part, in-
cluding the Appendices, specify the 
terms and conditions of sale. If any-
thing in the auction announcement dif-
fers from this part, the auction an-
nouncement will control. If you intend 
to bid, you should read the applicable 

auction announcement along with this 
part. 

§ 356.11 How are bids submitted in an 
auction? 

(a) General. (1) Bids must be sub-
mitted using an approved method, 
which depends on whether you are re-
questing us to issue the awarded secu-
rities in the commercial book-entry 
system or in TreasuryDirect (See 
§ 356.4.). The approved submission 
methods for these respective systems 
are explained in this section. A bidder 
must provide its assigned bidder identi-
fication numbers if it has been assigned 
one. We have the option of accepting or 
rejecting incomplete bids. 

(2) We must receive competitive and 
noncompetitive bids prior to their re-
spective closing times, which are stat-
ed in the auction announcement. We 
will not include late bids in the auc-
tion. For bids other than those sub-
mitted on paper forms, our computer 
time stamp will establish the receipt 
time. You are bound by your bids after 
the closing time. 

(3) We are not responsible for any 
delays, errors, or omissions. We are not 
responsible for any failures or disrup-
tions of equipment or communications 
facilities used for participating in 
Treasury auctions. 

(4) Submitters are responsible for 
bids submitted using computer equip-
ment on their premises, whether or not 
such bids are authorized. 

(b) Commercial book-entry system. (1) If 
you are a submitter and the awarded 
securities are to be issued in the com-
mercial book-entry system, you must 
submit bids using one of our approved 
electronic methods except for contin-
gency situations. 

(2) You must have an agreement on 
file with us under which you agree to 
our terms and conditions for access to 
our system for participating in our 
auctions. 

(3) In contingency situations, such as 
a power outage, we may accept bids by 
a telephone call to designated Treasury 
employees if you submit them prior to 
the relevant bidding deadline. 

(c) TreasuryDirect. (1) If you are a 
submitter and the awarded securities 
are to be issued in TreasuryDirect, you 
may submit bids by using one of our 
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