Fiscal Service, Treasury

Once this transaction is completed, the
bond will be treated as a bond origi-
nally issued as a book-entry bond in
New Treasury Direct, and will be sub-
ject to subpart C of this part. The
owner may then perform any trans-
action available for book-entry bonds
purchased in the New Treasury Direct
system.

(4) Transfer to non-converting coowner
or a third party with a change in registra-
tion. The converting coowner may re-
move his or her name from the reg-
istration and transfer the bond to ei-
ther the account of the non-converting
coowner or to the account of a third
party. The consent of the non-con-
verting coowner is required. The trans-
action will not be conducted through
the registered owner’s New Treasury
Direct account. The bond will be trans-
ferred in the single owner form of reg-
istration. Once the transfer is com-
pleted, the bond will be treated as a
bond originally issued as a book-entry
bond in New Treasury Direct, and will
be subject to subpart C of this part.
The owner may then perform any
transaction available for book-entry
bonds purchased in the New Treasury
Direct system.

§363.170 What transactions can I con-
duct in a savings bond that I con-
verted on which I am not registered
as the owner, either coowner, or
owner with beneficiary?

The only transaction that you may
conduct on a savings bond that you
converted on which you are not reg-
istered as the owner, either coowner, or
owner with beneficiary is to deliver the
converted bond to the New Treasury
Direct account of the registered owner.

§363.171 How do I redeem a converted
savings bond?

(a) Before final maturity. (1) Savings
bond of any series registered either in the
single owner or owner with beneficiary
form of registration. You may redeem
your converted savings bond any time
prior to final maturity after the min-
imum holding period through your New
Treasury Direct account.

(2) Savings bond of any series registered
in the coowner form of registration. The
converting coowner may redeem the
converted savings bond at any time
prior to final maturity after the min-
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imum holding period through his or her
New Treasury Direct account. The non-
converting coowner may redeem the
converted savings bond at any time
prior to final maturity after the min-
imum holding period provided that he
or she has been granted transaction
rights in the converted bond by the
converting coowner.

(b) Upon final maturity. (1) Savings
bond of any series registered in the single
owner, owner with beneficiary, or co-
owner forms of registration. If you have
not previously redeemed or transferred
your converted savings bond, it will be
automatically redeemed for you at
final maturity.

(2) The redemption proceeds will be
automatically used to purchase a cer-
tificate of indebtedness registered in
your name and held in your New Treas-
ury Direct account.

§363.172 What happens when a New
Treasury Direct account owner dies
and his or her estate is entitled to a
converted savings bond held in the
account?

(a) Estate is being administered. (1) We
will require appropriate proof of ap-
pointment for the legal representative
of the estate. Letters of appointment
must be dated within six months of
submission, unless the appointment
was made within one year before sub-
mission.

(2) The legal representative of the es-
tate may request the payment of a con-
verted savings bond, if the converted
savings bond is eligible for redemption,
to the estate or to the person(s) enti-
tled, or may request transfer of the
converted savings bond to the New
Treasury Direct account(s) of the per-
son(s) entitled, if the converted savings
bond is eligible for transfer.

(3) The legal representative of the es-
tate may not purchase a bond on behalf
of the estate.

(4) If payment is requested, we will
require ACH instructions.

(b) Estate has been settled previously. If
the estate has been previously settled
through judicial proceedings, the per-
son(s) entitled may request payment of
a converted savings bond, if the con-
verted savings bond is eligible for re-
demption, or may distribute the con-
verted savings bond by transferring it
to the New Treasury Direct account of
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the person(s) entitled, if the converted
savings bond is eligible for transfer. If
payment is requested, we will require
ACH instructions. We will require a
certified copy of the court-approved
final accounting for the estate, the
court’s decree of distribution, or other
appropriate evidence.

(c) Summary administration procedures.
If there is no formal administration
and no representative of the estate is
to be appointed, the person(s) entitled
under state law summary or small es-
tates procedures may request payment
of a converted savings bond, if the con-
verted savings bond is eligible for re-
demption, or may distribute the con-
verted savings bond by transferring it
to the New Treasury Direct account(s)
of the person(s) entitled, if the con-
verted savings bond is eligible for
transfer. We will require appropriate
evidence. If payment is requested, we
will require ACH instructions.

(d) Survivors’ order of precedence for
payment or transfer. If there has been no
administration, no administration is
contemplated, no summary or small es-
tate procedures have been used, and
the total redemption value of the
Treasury securities that are the prop-
erty of the decedent’s estate is $100,000
or less, then the converted savings
bond or redemption proceeds may be
distributed to the persons named in the
following order of precedence:

(1) There is a surviving spouse and no
surviving child or descendants of a de-
ceased child: to the surviving spouse.

(2) There is a surviving spouse and a
child or children of the decedent, or de-
scendants of deceased children: one-
half to the surviving spouse and one-
half to the child or children of the de-
cedent, and the descendants of de-
ceased children, by representation, or
by agreement of all persons entitled in
this class.

(3) There is no surviving spouse and
there is a surviving child or descend-
ants of deceased children: to the child
or children of the decedent, and the de-
scendants of deceased children, by rep-
resentation.

(4) There are no surviving spouse, no
surviving child, and no surviving de-
scendants of deceased children: to the
parents of the decedent, one-half to
each, or in full to the survivor.
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(5) There are no surviving spouse, no
surviving child or surviving descend-
ants of deceased children, and no sur-
viving parents: to the brothers and sis-
ters and descendants of deceased broth-
ers and sisters by representation.

(6) There are no surviving spouse, no
surviving child or surviving descend-
ants of deceased children, no surviving
parents, and no brothers or sisters or
descendants of deceased brothers and
sisters: to other next of kin, as deter-
mined by the laws of the decedent’s
domicile at the time of death.

(7) There are no surviving spouse, no
surviving child or surviving descend-
ants of deceased children, no surviving
parents, no brothers or sisters or de-
scendants of deceased brothers and sis-
ters, and no next of kin, as determined
by the laws of the decedent’s domicile
at the time of death: to persons related
to the decedent by marriage, i.e., heirs
of a spouse of the last decedent where
the spouse predeceased that registrant.

(8) There are no surviving spouse, no
surviving child or surviving descend-
ants of deceased children, no surviving
parents, no brothers or sisters or de-
scendants of deceased brothers and sis-
ters, no next of kin, as determined by
the laws of the decedent’s domicile at
the time of death, and no persons re-
lated to the decedent by marriage: to
the person who paid the burial and fu-
neral expenses, or a creditor of the de-
cedent’s estate, but payment may be
made only to the extent that the per-
son has not been reimbursed. Transfers
are not permitted.

(9) Escheat according to the applica-
ble state law.

(e) When we make payments accord-
ing to paragraph (d) of this section, we
will make the payments by the ACH
method to either a person individually,
or individually and on behalf of all
other persons entitled. We will require
ACH instructions for payment. A per-
son who receives a converted savings
bond or payment of security proceeds
individually and on behalf of others
agrees to make distribution or pay-
ment to the other persons entitled by
the law of the decedent’s domicile. The
provisions of this section are for our
convenience and do not determine own-
ership of a converted savings bond or
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its proceeds. We may rely on informa-
tion provided by the person who re-
gquests payment or transfer, and are not
liable for any action taken in reliance
on the information furnished.

§363.173 What are the rules for judi-
cial and administrative actions in-
volving a converted savings bond
held in New Treasury Direct?

(a) Notice of adverse claim or pending
judicial proceedings. We are not subject
to and will not accept a notice of an
adverse claim or notice of pending judi-
cial proceedings involving a converted
savings bond held in New Treasury Di-
rect.

(b) Competing claims to a converted sav-
ings bond. Treasury, Public Debt, and
the Federal Reserve Banks are not
proper defendants in a judicial pro-
ceeding involving competing claims to
a converted savings bond held in New
Treasury Direct.

(c) Divorce decree. We will recognize a
divorce decree that either disposes of a
converted savings bond held in New
Treasury Direct or ratifies a property
settlement agreement disposing of the
converted savings bond of either of the
parties. If the divorce decree does not
set out the terms of the property set-
tlement agreement, we will require a
certified copy of the agreement.

(d) Final court order. We will recog-
nize a final order entered by a court
that affects ownership rights in a con-
verted savings bond held in New Treas-
ury Direct only to the extent that the
order is consistent with the provisions
of this part. The owner of the con-
verted savings bond must be a party to
the proceedings.

(e) Levy to satisfy money judgment. We
will honor a payment request sub-
mitted by a person appointed by a
court and having authority under an
order of a court to dispose of a con-
verted savings bond held in New Treas-
ury Direct pursuant to a money judg-
ment against the owner of the con-
verted savings bond, as owner is de-
fined in section 363.6 of this part. We
will only make payment to the extent
of the money judgment; we will not
transfer the bond.

(f) IRS administrative levy. We will
honor an IRS administrative levy
under section 6331 of the Internal Rev-
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enue Code with respect to the owner, as
owner is defined in section 363.6 of this
part.

(g) Trustee in bankruptcy, a receiver of
an insolvent’s estate, a receiver in equity,
or a similar court officer. We will honor
a payment request submitted by a
trustee in bankruptcy, a receiver of an
insolvent’s estate, a receiver in equity,
or a similar court officer, if the origi-
nal court order is against the owner, as
owner is defined in section 363.6 of this
part; we will not transfer the bond.

(h) Court order that attempts to defeat
or impair survivorship rights. We will not
recognize a judicial determination that
attempts to defeat or impair the survi-
vorship rights of a beneficiary, sec-
ondary owner, coowner, or the reg-
istered owner(s) of an undelivered gift
that is a converted savings bond held
in New Treasury Direct.

§363.174 What evidence is required to
establish the validity of judicial
proceedings involving a converted
savings bond?

(a) We will require certified copies of
the final judgment, decree, or court
order, and any necessary supple-
mentary proceedings.

(b) A payment request by a trustee in
bankruptcy or a receiver of an
insolvent’s estate must be supported by
evidence of appointment and qualifica-
tion.

(c) A payment request by a receiver
in equity or a similar court officer
(other than a receiver of an insolvent’s
estate) must be supported by a copy of
an order that authorizes the receiver or
similar court officer to dispose of the
converted savings bond.

§363.175 Will Public Debt pay a con-
verted savings bond pursuant to a
forfeiture proceeding?

(a) General. We will honor a judicial
or administrative forfeiture order sub-
mitted by a federal agency. We will
rely exclusively upon the information
provided by the forfeiting agency and
will not make any independent evalua-
tion of the validity of the forfeiture
order, the request for payment, or the
authority of the individual signing the
payment request. The amount to be
paid is limited to the redemption value
of the converted savings bond as of the
date of forfeiture.
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