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Federal Property Management Regulations § 101–25.405 

responsibility of the agency occupying 
the building or space involved after 
consultation with the agency operating 
or managing the building. Authorized 
draperies shall be of non-combustible 
or flame-resistant fabric as required in 
§ 101–20.105–1. 

[61 FR 14978, Apr. 4, 1996] 

Subpart 101–25.4—Replacement 
Standards 

§ 101–25.401 General. 
This subpart prescribes minimum re-

placement standards to be used by ex-
ecutive agencies desiring to replace 
specified types of items indicated in 
this subpart. Executive agencies shall 
retain items which are in usable work-
able condition even though the stand-
ard permits replacement, provided the 
item can continue to be used or oper-
ated without excessive maintenance 
cost or substantial reduction in trade- 
in value. 

[29 FR 15994, Dec. 1, 1964] 

§ 101–25.402 Motor vehicles. 
Replacement of motor vehicles shall 

be in accordance with the standards 
prescribed in § 101–38.402. 

[53 FR 11848, Apr. 11, 1988] 

§ 101–25.403 [Reserved] 

§ 101–25.404 Furniture. 
Furniture (office, household and 

quarters, and institutional) shall not 
be replaced unless the estimated cost 
of repair or rehabilitation (based on 
GSA term contracts), including any 
transportation expense, exceeds at 
least 75 percent of the cost of a new 
item of the same type and class (based 
on prices as shown in the current edi-
tion of the GSA Supply Catalog, appli-
cable Federal Supply Schedules, or the 
lowest available market price). An ex-
ception is authorized in those unusual 
situations in which rehabilitation of 

the furniture at 75 percent or less of 
the cost of a new item would not ex-
tend its useful life for a period compat-
ible with the cost of rehabilitation as 
determined by the agency head or his 
designee. 

[38 FR 28566, Oct. 15, 1973] 

§ 101–25.404–1 Limitation. 
Nothwithstanding the provisions in 

§ 101–25.404, agencies shall limit acquisi-
tion of new office furniture to essential 
requirements as provided in § 101–25.104. 
Replacement of correspondence filing 
cabinets will be governed by the provi-
sions of § 101–26.308. 

[61 FR 14978, Apr. 4, 1996] 

§ 101–25.405 Materials handling equip-
ment. 

(a) Materials handling equipment 
will not be replaced unless the esti-
mated cost of necessary one-time re-
pair or reconditioning of each piece of 
equipment exceeds, at lowest available 
cost, the applicable percentage of ac-
quisition cost as shown in column 3 of 
the following table. Equipment eligible 
for replacement under the criteria es-
tablished by this standard may be re-
paired provided the expected economi-
cal life is extended commensurate with 
the expenditure required. Prior to in-
curring repair costs for equipment eli-
gible for replacement, consideration 
should be given to the continuing 
availability of repair parts. 

(1) Years in use shall be determined 
in accordance with the following: 

(i) An operating month is considered 
equal to 100 operating hours. For mate-
rials handling equipment in storage, 
one month in storage equals 50 hours of 
operation. 

(ii) The number of years in use is de-
termined by dividing the number of op-
erating months by 12. The fractional 
years in use resulting from this com-
putation will be rounded to the nearest 
full year. 
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Column 1—Type of unit 

Column 
2—Ex-
pected 

years of 
eco-

nomical 
use 

Column 3—Maximum allowable ‘‘one-time repair limits’’ as percentage 
of acquisition costs (years in use) 

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 

GASOLINE 
Fork truck (2000 pounds to 6000 pounds) 8 50 45 40 30 25 20 15 10 .... .... .... .... .... .... ....
Fork truck (over 6000 pounds) ................... 10 50 45 40 35 30 25 20 15 10 10 .... .... .... .... ....
Tractor ........................................................ 8 50 45 40 30 25 20 15 10 .... .... .... .... .... .... ....
Crane .......................................................... 12 50 50 45 45 40 40 35 30 25 20 15 10 .... .... ....
Platform truck ............................................. 8 50 45 40 30 25 20 15 10 .... .... .... .... .... .... ....
Straddle truck ............................................. 15 50 50 50 45 45 45 40 40 35 35 30 25 20 15 10 

ELECTRIC 

Fork truck (2000 pounds to 6000 pounds) 15 50 50 50 45 45 45 40 40 35 35 30 25 20 15 10 
Tractor ........................................................ 15 50 50 50 45 45 45 40 40 35 35 30 25 20 15 10 
Crane .......................................................... 15 50 50 50 45 45 45 40 40 35 35 30 25 20 15 10 
Platform truck ............................................. 15 50 50 50 45 45 45 40 40 35 35 30 25 20 15 10 
Pallet truck .................................................. 15 50 50 50 45 45 45 40 40 35 35 30 25 20 15 10 

(2) In using the maximum allowable 
one-time repair limits in column 3 of 
the table, costs such as parts, labor, 
and transportation incident to the re-
pairs, are to be included in computing 
one-time repair costs. However, oper-
ating expenses such as fuels and lubri-
cants, replacement tires and batteries, 
and antifreeze will not be included in 
the one-time repair cost estimate. 

(b) Notwithstanding the limitations 
prescribed in § 101–25.405(a), materials 
handling equipment may be replaced 
under the following conditions pro-
vided a written justification supporting 
such replacement is approved by the 
agency head or an authorized designee. 
The justification shall be retained in 
the agency files. 

(1) When the cumulative repair costs 
on a piece of equipment appears to be 
excessive as indicated by repair rec-
ords. However, because an item of 
equipment accrues repair costs equal 
to the acquisition cost, it is not nec-
essarily indicative of the current con-
dition of the equipment. For example, 
a substantial repair expenditure in-
cluded in the cumulative cost may ac-
tually have resulted in restoring the 
equipment to as good as new condition. 
While cumulative repair costs suggest 
an area for investigation, they should 
not be used as the principal ingredient 
in the repair/replacement decision 
making process. 

(2) When repair parts are not avail-
able causing excessive equipment out- 
of-service time. 

(3) When the equipment lacks essen-
tial features required in a particular 
task which is of a continuing nature 
and other suitable equipment is not 
readily available. 

[32 FR 12400, Aug. 25, 1967] 

Subpart 101–25.5—Purchase or 
Lease Determinations 

§ 101–25.500 Cross-reference to the 
Federal Acquisition Regulation 
(FAR) (48 CFR chapter 1, parts 1– 
99). 

For guidance see Federal Acquisition 
Regulation Subpart 7.4 (48 CFR Sub-
part 7.4). 

[64 FR 34734, June 29, 1999] 

Subparts 101–25.6—101–25.49 
[Reserved] 

PART 101–26—PROCUREMENT 
SOURCES AND PROGRAM 

Sec. 
101–26.000 Scope of part. 

Subpart 101–26.1—General 

101–26.100 Scope of subpart. 
101–26.100–1 Procurement of lowest cost 

items. 
101–26.100–2 Request for waivers. 
101–26.100–3 Warranties. 
101–26.101 Utilization of long supply and ex-

cess personal property. 
101–26.102 Special buying services. 
101–26.102–1 General. 
101–26.102–2 Utilization by military agen-

cies. 
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