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(a) Project need and design. The degree 
to which the proposed project addresses 
the housing need(s) of the grantee as 
identified in the application, and the 
degree to which the proposed project is 
feasible while maximizing benefits to 
low-income families. 

(b) Planning and implementation. The 
degree to which the financial, adminis-
trative, and legal actions necessary to 
undertake the proposed project have 
been considered and addressed in the 
application, and the degree to which 
the grantee has the administrative 
staff to carry out the project success-
fully. 

(c) Leveraging. The degree to which 
other sources of assistance, including 
mortgage insurance, State funds, other 
Federal grants, and private contribu-
tions, are used in conjunction with 
HOME funds to carry out the proposed 
project. 

§ 954.106 Announcement of competi-
tion. 

A NOFA will describe the maximum 
points for each of the selection criteria 
and any special factors to be evaluated 
in awarding points under the selection 
factors. The NOFA will also state the 
deadline for the submission of applica-
tions, the total funding available for 
the competition and any maximum 
amount of individual awards. 

(Approved by the Office of Management and 
Budget under OMB control number 2577–0191) 

§ 954.107 Grant conditions. 
HUD may impose reasonable condi-

tions on grant awards. 

§ 954.108 Project amendment. 
(a) Grantees shall request prior HUD 

approval for all project amendments. 
(b) HUD can approve an amendment 

to a project if: 
(1) The amendment is due to factors 

beyond the control of the grantee; and 
(2) The request for approval for a 

project amendment which involves 
$100,000 or more includes all applica-
tion components required by the NOFA 
published for the last application cycle 
(not necessarily the year in which the 
project was rated and ranked) and the 
modified project scores high enough to 
have been funded in the competition 
for the last application cycle. A rating 

equal to or greater than the lowest rat-
ing received by a funded project during 
the last rating cycle must be attained 
by the modified project. The request 
for approval of an amendment for a 
project which involves less than 
$100,000 does not have to include the 
components which address the selec-
tion criteria. It does require a descrip-
tion of and the reason for the modifica-
tion. 

(c) Approval of an amendment re-
quest is subject to the following: 

(1) Demonstration by the grantee of 
the capacity to promptly complete the 
modified or new project. 

(2) The preparation of an amended or 
new environmental review in accord-
ance with Part 58 of this title, if there 
is a significant change in the scope or 
location of approved project. 

(d) If a project amendment fails to be 
approved and the original project is no 
longer feasible, the grant funds pro-
posed for amendment shall be 
deobligated by HUD and recaptured. 

Subpart C—Eligible Activities and 
Affordability 

§ 954.300 Eligible activities. 
(a) Eligible activities—(1) General. 

HOME funds may be used by a grantee 
to provide incentives to develop and 
support affordable rental housing and 
homeownership affordability and to pro-
vide payment of reasonable adminis-
trative and planning costs. The hous-
ing must be permanent or transitional 
housing, and includes permanent hous-
ing for disabled homeless persons, and 
single-room occupancy housing. The 
specific eligible costs for these activi-
ties are set forth in § 954.303 and 
§ 954.304. 

(2) Acquisition of vacant land or dem-
olition must be undertaken only as an 
integral part of a particular HOME new 
construction project. 

(3) Manufactured housing. Purchase 
and/or rehabilitation of a manufac-
tured housing unit qualifies as afford-
able housing only if, at the time of 
project completion, the unit: 

(i) Is situated on a permanent foun-
dation (except—for rehabilitation not 
involving purchase—when assisting ex-
isting unit owners who rent the lot on 
which their unit sits); 
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