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310(d)(3) of the Tax Equity and Fiscal
Responsibility Act of 1982.

[T.D. 8102, 51 FR 33594, Sept. 22, 1986; 51 FR
36392, Oct. 10, 1986, as amended by T.D. 8300,
55 FR 19627, May 10, 1990]

PART 486—MANUFACTURERS AND
RETAILERS EXCISE TAXES

Subpart A—Introduction

Sec.

48.0-1 Introduction.

48.0-2 General definitions and attatchment
of tax.

48.0-3 Exemption certificates.

Subpart B-E [Reserved]

Subpart F—Special Fuels

48.4041-0 Applicability of regulations relat-
ing to diesel fuel after December 31, 1993.

48.4041-3 Application of tax on sales of spe-
cial motor fuel for use in motor vehicles
and motorboats.

48.4041-4 Application of tax on sales of lig-
uid for use as fuel in aircraft in non-
commercial aviation.

48.4041-5 Sales of diesel and special motor
fuels and fuel for use in aircraft; rules of
general application.

48.4041-6 Application of tax on use of tax-
able liquid fuel.

48.4041-7 Dual use of taxable liquid fuel.

48.4041-8 Definitions.

48.4041-9 Exemption for farm use.

48.4041-10 Exemption for use as supplies for
vessels or aircraft.

48.4041-11 Tax-free sales of fuel for use in
noncommercial aviation only if sellers
and certain purchasers are registered.
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48.4041-13 Other credits or refunds.

48.4041-14 Exemption for sale to or use by
certain aircraft museums.

48.4041-15 Sales to States or political sub-
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48.4041-16 Sales for export.

48.4041-17 Tax-free retail sales to certain
nonprofit educational organizations.

48.4041-18 Fuels containing alcohol.

48.4041-19 Exemption for qualified methanol
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48.4041-20 Partially exempt methanol and
ethanol fuel.

48.4041-21 Compressed natural gas (CNG).

Subpart G—Fuel Used on Inland
Waterways

48.4042-1 Tax on fuel used in commercial
waterway transportation.

48.4042-2 Special rules.

48.4042-3 Certain types of commercial wa-
terway transportation excluded.
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Subpart H—Motor Vehicles, Tires, Tubes,
Tread Rubber, and Taxable Fuel

AUTOMOTIVE AND RELATED ITEMS

MOTOR VEHICLES

48.4052-1 Heavy trucks and trailers; certifi-
cation requirement.

48.4061(a) [Reserved]

48.4061(a)-1 Imposition of tax; exclusion for
light-duty trucks, etc.

48.4061(a)-2 Bonding of importers.

48.4061(a)-3 Definitions.

48.4061(a)-4 Parts or accessories sold on or
in connection with chassis, bodies, etc.
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48.4061(b) [Reserved]

48.4061(b)-1 Imposition of tax.

48.4061(b)-2 Definition of parts or acces-
sories.

48.4061(b)-3 Rebuilt, reconditioned,
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truck.

48.4063-3 Other tax-free sales.

48.4064-1 Gas guzzler tax.

or re-

TIRES, TUBES, AND TREAD RUBBER

48.4071-1 Imposition and rates of tax.

48.4071-2 Determination of weight.

48.4071-3 Imposition of tax on tires and
tubes delivered to manufacturer’s retail
outlet.

48.4071-4 Original equipment tires on im-
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48.4072-1 Definitions.

48.4073 [Reserved]

48.4073-1 Exemption of tires of certain sizes.

48.4073-2 Exemption of tires with internal
wire fastening.

48.4073-3 Exemption of tread rubber used for
recapping nonhighway tires.

48.4073-4 Other tax-free sales.

TAXABLE FUEL

48.4081-1 Taxable fuel; definitions.

48.4081-1T Taxable fuel; definitions (tem-
porary).

48.4081-2 Taxable fuel; tax on removal at a
terminal rack.

48.4081-3 Taxable fuel; taxable events other
than removal at the terminal rack.
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48.4081-3T Taxable fuel; taxable events
other than removal at the terminal rack
(temporary).

48.4081-4 Gasoline; special rules for gasoline
blendstocks.

48.4081-56 Taxable fuel; notification certifi-
cate of taxable fuel registrant.

48.4081-6 Gasoline; gasohol.

48.4081-7 Taxable fuel; conditions for re-
funds of taxable fuel tax under section
4081(e).

48.4081-8 Taxable fuel; measurement.

48.4082-1 Diesel fuel and kerosene; exemp-
tion for dyed fuel.

48.4082-1T Diesel fuel and kerosene; exemp-
tion for dyed fuel (temporary).

48.4082-2 Diesel fuel and kerosene; notice re-
quired for dyed fuel.

48.4082-3 Diesel fuel and kerosene; visual in-
spection devices. [Reserved]

48.4082-4 Diesel fuel and kerosene; back-up
tax.

48.4082-5 Diesel fuel and kerosene; Alaska.

48.4082-6 Kerosene; exemption for aviation-
grade kerosene.

48.4082-7 Kerosene; exemption for feedstock
purposes.

48.4083-1 Taxable fuel; administrative au-
thority.

48.4091-3 Aviation fuel; conditions to allow-
ance of refunds of aviation fuel tax under
section 4091(d).

48.4101-1 Taxable fuel; registration.

48.4101-1T Taxable fuel; registration (tem-
porary).

48.4101-2 Information reporting.

48.4102-1 Inspection of records by State or
local tax officers.

Subpart I—Coal

48.4121-1 Imposition and rate of tax on coal.
Subpart J [Reserved]

Subpart K—Sporting Goods

48.4161(a) [Reserved]

48.4161(a)-1 Imposition and rate of tax; fish-
ing equipment.

48.4161(a)-2 Meaning of terms.

48.4161(a)-3 Parts and accessories.

48.4161(a)-4 Use considered sale.

48.4161(a)-5 Tax-free sales.

48.4161(b) [Reserved]

48.4161(b)-1 Imposition and rates of tax;
bows and arrows.

48.4161(b)-2 Meaning of terms.

48.4161(b)-3 TUse considered sale.

48.4161(b)-4 Tax-free sales.

48.4161(b)-5 Effective date.

Subpart L [Reserved]
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Subpart M—Special Provisions Applicable
to Manufacturers Taxes

48.4216(a)-1 Charges to be included in sale
price.

48.4216(a)-2 Exclusions from sale price.

48.4216(a)-3 Other items relating to tax on
sale price.

48.4216(b)-1 Constructive sale price; scope
and application.

48.4216(b)-2 Constructive sale price; basic
rules.

48.4216(b)-3 Constructive sale price; special
rule for arm’s-length sales.

48.4216(b)-4 Constructive sale price; affili-
ated corporations.

48.4216(c)-1 Computation of tax on leases
and installment sales.

48.4216(d)-1 Sales of installment accounts.

48.4216(e)-1 Exclusion of local advertising
charges from sale price.

48.4216(e)-2 Limitation on aggregate of ex-
clusions and price readjustments.

48.4216(e)-3 No exclusion or readjustment
for other advertising charges or reim-
bursements.

48.4216(f)-1 Value of used components ex-
cluded from price of certain trucks.

48.4217-1 Lease considered as sale.

48.4217-2 Limitation on amount of tax appli-
cable to certain leases.

USE BY MANUFACTURER OR IMPORTER
CONSIDERED SALE

48.4218-1 Tax on use by manufacturer, pro-
ducer, or importer.

48.4218-2 Business or personal use of arti-
cles.

48.4218-3 Events subsequent to taxable use
of article.

48.4218-4 Use in further manufacture.

48.4218-5 Computation of tax.

APPLICATION OF TAX IN CASE OF SALES BY
OTHER THAN MANUFACTURER OR IMPORTER

48.4219-1 Sales of taxable articles by a per-
son other than the manufacturer, pro-
ducer, or importer.

Subpart N—Exemptions, Registration, Etc.

48.4221-1 Tax-free sales; general rule.
48.4221-2 Tax-free sale of articles to be used
for, or resold for, further manufacture.
48.4221-3 Tax-free sale of articles for export,
or for resale by the purchaser to a second

purchaser for export.

48.4221-4 Tax-free sale of articles for use by
the purchaser as supplies for vessels or
aircraft.

48.4221-5 Tax-free sale of articles to State
and local governments for their exclusive
use.

48.4221-6 Tax-free sales of articles to non-
profit educational organizations.

48.4221-7 Tax-free sales of tires and tubes.
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48.4221-8 Tax-free sales of tires, tubes, and
tread rubber used on intercity, local, and
school buses.

48.4222(a)-1 Registration.

48.4222(b)-1 Exceptions to the requirement
for registration.

48.4222(c)-1 Revocation or suspension of reg-
istration.

48.4222(d)-1 Registration in the case of cer-
tain other exemptions.

48.4223-1 Special rules relating to further
manufacture.

48.4225-1 Exemption of articles manufac-
tured or produced by Indians.

Subpart O—Refunds and Other Administra-
tive Provisions of Special Application
to Retailers and Manufacturers Taxes

48.6412-1 Floor stocks credit or refund.

48.6412-2 Definitions for purposes of floor
stocks credit or refund.

48.6412-3 Amount of tax paid on each arti-
cle.

48.6416(a)-1 Claims for credit or refund of
overpayments of taxes on special fuels
and manufacturers taxes.

48.6416(a)-2 Credit or refund of tax on spe-
cial fuels.

48.6416(a)-3 Credit or refund of manufactur-
ers tax under chapter 32.

48.6416(b)(1)-1 Price readjustments causing
overpayments of manufacturers tax.

48.6416(b)(1)-2 Determination of price read-
justments.

48.6416(b)(1)-3 Readjustment for local adver-
tising charges.

48.6416(b)(1)-4 Supporting evidence required
in case of price readjustments.

48.6416(b)(2)-1 Certain exportations, uses,
sales, or resales causing overpayments of
tax.

48.6416(b)(2)-2 Exportations, uses, sales, and
resales included.

48.6416(b)(2)-3 Supporting evidence required
in case of manufacturers tax involving
exportations, uses, sales, or resales.

48.6416(b)(2)-4 Supporting evidence required
in case of special fuels tax involving ex-
portations, uses, sales, or resales of spe-
cial fuels.

48.6416(b)(3)-1 Tax-paid articles used for fur-
ther manufacture and causing overpay-
ments of tax.

48.6416(b)(3)-2 Further
cluded.

48.6416(b)(3)-3 Supporting evidence required
in case of tax-paid articles used for fur-
ther manufacture.

48.6416(b)(5)-1 Return of installment ac-
counts causing overpayments of tax.

48.6416(c)-1 Credit for tax paid on tires or,
prior to January 1, 1984, inner tubes.

48.6416(e)-1 Refund to exporter or shipper.

48.6416(f)-1 Credit on returns.

48.6416(h)-1 Accounting procedures for like
articles.

manufacture in-
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48.6420-1 Credits or payments to ultimate
purchaser of gasoline used on a farm.
48.6420-2 Time for filing claim for credit or

payment.

48.6420-3 Exempt sales; other payments or
refunds available.

48.6420-4 Meaning of terms.

48.6420-5 Applicable laws.

48.6420-6 Records to be kept in substan-
tiation of credits or payments.

48.6420(a)-2 Gasoline includible in claim.

48.6421-0 Off-highway business use.

48.6421-1 Credits or payments to ultimate
purchaser of gasoline used for certain
nonhighway purposes.

48.6421-2 Credits or payments to ultimate
purchasers of gasoline used in intercity,
local, or school buses.

48.6421-3 Time for filing claim for credit or
payment.

48.6421-4 Meaning of terms.

48.6421-5 Exempt sales; other payments or
refunds available.

48.6421-6 Applicable laws.

48.6421-7 Records to be kept in substan-
tiation of credits or payments.

48.6427-0 Off-highway business use.

48.6427-1 Credit or payments to purchaser of
special fuels resold or used for non-
taxable, farming, or other purposes.

48.6427-2 Credits or payments to purchaser
of diesel or special motor fuels used in
intercity, local, or school buses.

48.6427-3 Time for filing claim for credit or
payment.

48.6427-4 Applicable laws.

48.6427-5 Records to be kept in substan-
tiation of credits or payments.

48.6427-6 Limitation on credit or refund of
tax paid on fuel used in intercity, local
or shcool buses after July 31, 1984.

48.6427-8 Diesel fuel and kerosene; claims by
ultimate purchasers.

48.6427-9 Diesel fuel and kerosene; claims by
registered ultimate vendors (farming and
State use).

48.6427-10 Kerosene; claims by registered ul-
timate vendors (blocked pumps).

48.6427-11 Kerosene; claims by registered ul-
timate vendors (blending).

48.6715-1 Penalty for misuse of dyed fuel.

AUTHORITY: 26 U.S.C. 7805, unless otherwise
noted.

Section 48.4052-1 also issued under 26 U.S.C.
4052(g).

Section 48.4064-1(b)(3) also issued under 26
U.S.C. 4064(b)(1)(C)(iii).

Section 48.4064-1(d)(3)(iii) also issued under
26 U.S.C. 4064(d)(1).

Section 48.4064-1(d)(5) also issued under 26
U.S.C. 4064(d)(2).

Section 48.4081-4 also issued under 26 U.S.C.
4083(a)(2).

Section 48.4081-6 also issued under 26 U.S.C.
4081(c);

Section 48.4081-7 also issued under 26 U.S.C.
4081(e).
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Section 48.4082-1 also issued under 26 U.S.C.
4082.

Section 48.4082-1T also issued under 26
U.S.C. 4082(a).

Section 48.4082-2 also issued under 26 U.S.C.
4082.

Section 48.4082-5 also issued under 26 U.S.C.
4082.

Section 48.4082-6 also issued under 26 U.S.C.
4082(d).

Section 48.4082-7 also issued under 26 U.S.C.
4082(d).

Section 48.4101-1 also issued under 26 U.S.C.
4101(a).

Section 48.4101-2 also issued under 26 U.S.C.
6071(a).

Section 48.4221-3(e) also issued under 26
U.S.C. 4221(a).

Section 48.6416(b)(2)-2(b) also issued under
26 U.S.C. 6416(b).

Section 48.6427-8 also issued under 26 U.S.C.
6427(m).

Section 48.6427-9 also issued under 26 U.S.C.
6427(m).

Section 48.6427-10 also issued under
U.S.C. 6427(m).

Section 48.6427-11 also issued under 26
U.S.C. 6427(m).
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Subpart A—Introduction

§48.0-1 Introduction.

The regulations in this part 48 are
designated ‘‘Manufacturers and Retail-
ers Excise Tax Regulations.” The regu-
lations relate to the excise taxes im-
posed by chapter 31 and 32 of the Inter-
nal Revenue Code. Chapter 31 (relating
to retail taxes) imposes tax on certain
luxury items, special fuels, fuel used in
commercial transportation on inland
waterways, and heavy trucks and trail-
ers. Chapter 32 (relating to manufac-
turers taxes) imposes tax on gas guz-
zler automobiles, highway-type tires,
taxable fuel, aviation fuel, coal, cer-
tain vaccines, and sporting goods. Al-
though chapter 32 also imposes a tax
on firearms, this tax is under the juris-
diction of the Bureau of Alcohol, To-
bacco, and Firearms. See part 40 of this
chapter for regulations relating to re-
turns, payments, and deposits of taxes
imposed by chapters 31 and 32 (other
than the tax on firearms imposed by
section 4181).

[T.D. 8442, 57 FR 48186, Oct. 22, 1992, as
amended by T.D. 8659, 61 FR 10453, Mar. 14,
1996]

52

26 CFR Ch. | (4-1-06 Edition)

§48.0-2 General definitions and at-
tachment of tax.

(a) Meaning of terms. As used in the
regulations in this part, unless other-
wise expressly indicated:

(1) The terms defined in the provi-
sions of law contained in the regula-
tions in this part shall have the mean-
ings so assigned to them.

(2) [Reserved]

(3) The term calendar quarter means a
period of 3 calendar months ending on
March 31, June 30, September 30, or De-
cember 31.

(4)(1) The term manufacturer includes
any person who produces a taxable ar-
ticle from scrap, salvage, or junk mate-
rial, or from new or raw material, by
processing, manipulating, or changing
the form of an article or by combining
or assembling two or more articles.
The term also includes a ‘‘producer”
and an ‘“‘importer’’. An “importer’’ of a
taxable article is any person who
brings such an article into the United
States from a source outside the
United States, or who withdraws such
an article from a customs bonded ware-
house for sale or use in the United
States. If the nominal importer of a
taxable article is not its beneficial
owner (for example, the nominal im-
porter is a customs broker engaged by
the beneficial owner), the beneficial
owner is the ‘“‘importer’ of the article
for purposes of chapter 32 and is liable
for tax on his sale or use of the article
in the United States. See section 4219
and the regulations thereunder for the
circumstances under which sales by
persons other than the manufacturer
or importer are subject to the manu-
facturers excise tax.

(ii) Under certain circumstances, as
where a person manufactures or pro-
duces a taxable article for another per-
son who furnishes materials under an
agreement whereby the person who fur-
nished the materials retains title
thereto and to the finished article, the
person for whom the taxable article is
manufactured or produced, and not the
person who actually manufactures or
produces it, will be considered the
manufacturer.

(iii) A manufacturer who sells a tax-
able article in a knockdown condition
is liable for the tax as a manufacturer.
Whether the person who buys such



