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their scope by referencing their char-
ter, tax identification, or other legal
basis.

(b) Entities that intend to register
reductions are strongly encouraged to
define themselves at the highest level
of aggregation. To achieve this objec-
tive, DOE suggests the use of a cor-
porate-level definition of the entity,
based on filings with the Securities and
Exchange Commission, or comparable
institutional charters. While reporting
at the highest level of aggregation is
encouraged, it is recognized that cer-
tain businesses and institutions may
conclude that reporting at some lower
level is desirable. However, once an en-
tity has determined the level of cor-
porate or institutional management at
which it will report (e.g., the holding
company, subsidiary, regulated sta-
tionary source, state government,
agency, etc.), the entity must include
all elements of the organization en-
compassed by that management level
and exclude any organizations that are
managed separately. For example, if
two subsidiaries of a parent company
are to be covered by a single report,
then all subsidiaries of that parent
company must also be included. Simi-
larly, if a company decides to report on
the U.S. and Canadian subsidiaries of
its North American operations unit, it
must also report on any other subsidi-
aries of its North American unit, such
as a Mexican subsidiary.

(c) A name for the defined entity
must be specified. For entities that in-
tend to register reductions, this should
be the name commonly used to rep-
resent the activities being reported, as
long as it is not also used to refer to
substantial activities not covered by
the entity’s reports. While DOE be-
lieves entities should be given consid-
erable flexibility in defining them-
selves at an appropriate level of aggre-
gation, it is essential that the name as-
signed to the reporting entity cor-
respond closely to the scope of the op-
erations and emissions covered by its
report. If, for example, an individual
plant or operating unit is reporting as
an entity, it should be given a name
that corresponds to the specific plant
or unit, and not to the responsible sub-
sidiary or corporate entity. In order to
distinguish parent company from its
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subsidiaries, the name of the parent
company generally should not be incor-
porated into the name of the reporting
subsidiary, but if it is, the name of the
parent company usually should be sec-
ondary.

(d) An entity that does not intend to
register reductions must report the
legal basis for their entity and must
specify a name for reporting purposes.

§300.4 Selecting organizational bound-
aries for registering.

(a) An entity that intends to register
its entity-wide emissions reductions
must determine, document, and main-
tain its organizational boundary for ac-
counting and reporting purposes.

(b) Each such entity must disclose in
its entity statement the approach used
to establish its organizational bound-
aries, which should be consistent with
the following guidelines:

(1) In general, entities should use fi-
nancial control as the primary basis
for determining their organizational
boundaries, with financial control
meaning the ability to direct the finan-
cial and operating policies of the enti-
ty with a view to gaining economic or
other benefits from its activities. This
approach should ensure that all
sources, including subsidiaries, that
are wholly or largely owned by the en-
tity are covered by its reports.

(2) Entities may establish organiza-
tional boundaries using approaches
other than financial control, such as
equity share or operational control,
but must disclose how the use of these
other approaches result in organiza-
tional boundaries that differ from
those resulting from using the finan-
cial control approach.

(3) Emissions from facilities or vehi-
cles that are partially owned or leased,
or not directly controlled or managed
by the entity, may be included at the
entity’s discretion, provided that the
entity has taken reasonable steps to
assure that doing so does not result in
the double counting of emissions, se-
questration or emission reductions.

(4) If the scope of a defined entity ex-
tends beyond the United States, the re-
porting entity should use the same ap-
proach to determining its organiza-
tional boundaries in the U.S. and out-
side the U.S.



