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numerator of the savings-to-invest-
ment ratio shall be net cost savings ap-
propriately discounted and adjusted for
energy cost escalation consistent with
paragraph (g) of this section.

(f) The study period for a life-cycle
cost analysis, which may not exceed 15
years, shall be the useful life of the en-
ergy conservation measure or of the
energy conservation measure with the
longest life (for purposes of ranking
buildings with multiple energy con-
servation measures).

(g) The discount rate must equal or
exceed the discount rate annually pro-
vided by DOE under 10 CFR part 436.
The energy cost escalation rates must
not exceed those annually provided by
DOE under 10 CFR part 436.

(h) Investment costs may be assumed
to be a lump sum occurring at the be-
ginning of the base year, or to the ex-
tent that there are future investment
costs, discounted to present value.

(i) The cost of energy and mainte-
nance and operating costs may be as-
sumed to begin to accrue at the begin-
ning of the base year or when they are
actually projected to occur.

(j) It may be assumed that costs
occur in a lump sum at any time with-
in the year in which they are incurred.

Subpart F—Energy Conservation
Measures for Schools and
Hospitals

§455.70 Purpose.

This subpart sets forth the eligibility
criteria for schools and hospitals to re-
ceive grants for energy conservation
measures, including renewable re-
source measures, and the elements of
an energy conservation measure pro-
gram.

§455.71 Eligibility.

(a) To be eligible to receive financial
assistance for an energy conservation
measure, including renewable resource
measures, an applicant must:

(1) Be a school, hospital, or coordi-
nating agency representing them as de-
fined in §455.2;

(2) Be located in a State which has an
approved State Plan as described in
subpart B of this part;

(3) Have completed a technical assist-
ance program consistent with §455.62,
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as determined by the State in accord-
ance with the State Plan, for the build-
ing for which financial assistance is to
be requested subsequent to the most
recent construction, reconfiguration,
or utilization change to the building
which significantly modified energy
use within the building;

(4) Have completed an updated tech-
nical assistance program if required in
the State Plan as specified in
§455.20(q);

(5) Have implemented all energy con-
servation maintenance and operating
procedures which are identified as the
result of a technical assistance pro-
gram or have provided pursuant to the
State plan a satisfactory written jus-
tification for not implementing any
specific maintenance and operating
procedures so identified;

(6) Have met any requirements set
forth in the State Plan pursuant to
§455.20(m) regarding the avoidance of
supplanting other funds in the financ-
ing of energy conservation measures
under this part;

(7) Have no plan or intention at the
time of application to close or other-
wise dispose of the building for which
financial assistance is to be requested
within the simple payback period or
useful life (depending on the State’s re-
quirement for determining cost effec-
tiveness) of any energy conservation
measure recommended for that build-
ing; and

(8) Submit an application in accord-
ance with the provisions of this part
and the approved State Plan;

(b) To be eligible for financial assist-
ance:

(1) In States where simple payback
has been selected as the cost-effective-
ness test pursuant to §455.20(u)(2), the
simple payback period of each energy
conservation measure for which finan-
cial assistance is requested shall not be
less than 2 years nor greater than 10
years, and the estimated useful life of
the measure shall be greater than its
simple payback period; or

(2) In States where life-cycle costing
has been selected as the cost-effective-
ness test pursuant to §455.20(u)(2), the
savings-to-investment ratio of each en-
ergy conservation measure must be
greater than or equal to one under
§455.63(b)(1), over a period for analysis
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which does not exceed 15 years, and the
useful life of the energy conservation
measure must be at least 2 years.

(c) Leased equipment is not eligible
for financial assistance under this part.
Equipment which becomes the property
of the grantee at the conclusion of a
long-term purchase agreement without
any additional payment is eligible.

§455.72 Scope of the grant.

Financial assistance awarded under
this subpart may be expended for the
design (excluding design costs funded
under the technical assistance pro-
gram), acquisition, and installation of
energy conservation measures to re-
duce energy consumption or measures
to allow the use of renewable resources
in schools and hospitals or to shift en-
ergy usage to periods of low demand
and cost. Such measures include, but
are not necessarily limited to, those in-
cluded in the definition of ‘‘energy con-
servation measure’ in §455.2.

Subpart G—State Administrative
Expenses

§455.80 Purpose.

This subpart describes what con-
stitutes a State administrative expense
that may receive financial assistance
under this part and sets forth the eligi-
bility criteria for States to receive
grants for administrative expenses.

§455.81 Eligibility.

To be eligible to receive financial as-
sistance for administrative expenses, a
State must:

(a) Have in place a State Plan ap-
proved by DOE pursuant to §455.21 and

(b) Be operating a program to provide
technical assistance and energy con-
servation measure grants, or technical
assistance, program assistance, and
marketing (where energy conservation
measures are funded non-Federally) to
eligible institutions pursuant to this
part.

§455.82 Scope of the grant.

A State’s administrative expenses
shall be limited to those directly re-
lated to administration of technical as-
sistance programs, program assistance
and marketing programs, and energy

§455.92

conservation measures including costs
associated with:

(a) Personnel whose time is expended
directly in support of such administra-
tion;

(b) Supplies and services expended di-
rectly in support of such administra-
tion;

(c) Equipment purchased or acquired
solely for and utilized directly in sup-
port of such administration, subject to
10 CFR 600.436;

(d) Printing, directly in support of
such administration; and

(e) Travel, directly related to such
administration.

Subpart H—State Grants for Tech-
nical Assistance, Program As-
sistance, and Marketing

§455.90 Purpose.

This subpart describes what con-
stitutes a State program for technical
assistance, program assistance, and
marketing that may receive financial
assistance under this part and sets
forth the eligibility criteria for States
to receive grants for technical assist-
ance, program assistance, and mar-
keting.

§455.91 Eligibility.

To be eligible to receive financial as-
sistance for technical assistance, pro-
gram assistance, and marketing, a
State must:

(a) Have in place a State Plan ap-
proved by DOE which includes a de-
scription of the State’s program or pro-
grams to provide technical assistance,
program assistance, and marketing,
pursuant to §455.20(3)(1);

(b) Have established a program con-
sistent with this part to fund, from
non-Federal sources, energy conserva-
tion measures for eligible institutions;
and

(c) Provide to DOE a certification
pursuant to §455.122.

§455.92 State technical assistance
awards.
Technical assistance awards by

States under this subpart are subject
to all requirements of this part which
apply to DORE-awarded technical assist-
ance program grants except that
States:
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