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§603.705 Standards for purchasing
systems of nonprofit organizations.

So as not to force system changes for
any nonprofit participant, an expendi-
ture-based TIA should provide that
each nonprofit participant’s purchasing
system comply with:

(a) 10 CFR 600.236, if the participant
is a State or local governmental orga-
nization.

(b) 10 CFR 600.140 through 10 CFR
600.149, if the participant is a nonprofit
organization other than a GOCO or
FFRDC that is excepted from the defi-
nition of ‘“‘recipient’ in 10 CFR 600.101.
If a GOCO or FFRDC is a participant,
the TIA must specify appropriate
standards that conform as much as
practicable with requirements in its
procurement contract.

Subpart G—Award Terms Related
to Other Administrative Matters

§603.800 Scope.

This subpart addresses administra-
tive matters that do not impose orga-
nization-wide requirements on a par-
ticipant’s financial management, prop-
erty management, or purchasing sys-
tem. Because an organization does not
have to redesign its systems to accom-
modate award-to-award variations in
these requirements, TIAs may differ in
the requirements that they specify for
a given participant, based on the cir-
cumstances of the particular RD&D
project. To eliminate needless adminis-
trative complexity, the contracting of-
ficer should handle some requirements,
such as the payment method, in a uni-
form way for the agreement as a whole.

PAYMENTS

§603.805

A TTA may provide for:

(a) Reimbursement, as described in 10
CFR 600.312(a)(1), if it is an expendi-
ture-based award.

(b) Advance payments, as described in
10 CFR 600.312(a)(2), subject to the con-
ditions in 10 CFR 600.312(b)(2)(1)
through (iii).

(c) Payments based on payable mile-
stones. These are payments made ac-
cording to a schedule that is based on
predetermined measures of technical
progress or other payable milestones.

Payment methods.

§603.820

This approach relies upon the fact
that, as the RD&D progresses through-
out the term of the agreement, observ-
able activity will be taking place. The
recipient is paid upon the accomplish-
ment of a predetermined measure of
progress. A fixed-support TIA must use
this payment method (this does not
preclude use of an initial advance pay-
ment, if there is no alternative to
meeting immediate cash needs). Pay-
ments based on payable milestones is
the preferred method of payment for an
expenditure-based TIA if well-defined
outcomes can be identified.

§603.810 Method and frequency of
payment requests.

The procedure and frequency for pay-
ment requests depend upon the pay-
ment method, as follows:

(a) For either reimbursements or ad-
vance payments, the TIA must allow
recipients to submit requests for pay-
ment at least monthly. The con-
tracting officer may authorize the re-
cipients to use the forms or formats de-
scribed in 10 CFR 600.312(d).

(b) If the payments are based on pay-
able milestones, the recipient will sub-
mit a report or other evidence of ac-
complishment to the program official
at the completion of each predeter-
mined activity. If the award is an ex-
penditure-based TIA that includes min-
imum cost sharing percentages for
milestones (see 10 CFR 603.570(c), the
recipient must certify in the report
that the minimum cost sharing re-
quirement has been met. The con-
tracting officer may approve payment
to the recipient after receiving valida-
tion from the program manager that
the milestone was successfully
reached.

§603.815

A TIA must provide that the con-
tracting officer may withhold pay-
ments in the circumstances described
in 10 CFR 600.312(g), but not otherwise.

Withholding payments.

§603.820 Interest on advance pay-
ments.

If an expenditure-based TIA provides
for either advance payments or payable
milestones, the agreement must re-
quire the recipient to:
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