Farm Credit Administration

§617.7620 What should the System in-
stitution do when it decides to sell
acquired agricultural real estate at
a public auction?

System institutions electing to sell
or lease acquired agricultural real es-
tate or a portion of it through a public
auction, competitive bidding process,
or other similar public offering must:

(a) Notify the previous owner, by cer-
tified mail, of the availability of such
property. The notice must contain the
minimum amount, if any, required to
qualify a bid as acceptable to the insti-
tution and any terms or conditions to
which such sale or lease will be subject;

(b) Accept the offer by the previous
owner if the System institution re-
ceives two or more qualified bids in the
same amount, the bids are the highest
received, and one of the qualified bids
is from the previous owner; and

(c) Not discriminate against a pre-
vious owner in these proceedings.

§617.7625 Whom should the System in-
stitution notify?

Each certified mail notice require-
ment in this section is fully satisfied
by mailing one certified mail notice to
the last known address of the previous
owner or owners.

§617.7630 Does this Federal require-
ment affect any state property
laws?

The rights provided under section
4.36 of the Act and this section do not
affect any right of first refusal under
the law of the state in which the prop-
erty is located.
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§618.8000 Definitions.

For the purposes of this subpart, the
following definitions shall apply:

(a) Program means the method or pro-
cedures used to deliver a related serv-
ice. This distinguishes the particulars
of how a related service will be pro-
vided from the type of activity or con-
cept.

(b) Related service means any service
or type of activity provided by a Sys-
tem bank or association that is appro-
priate to the recipient’s operations, in-
cluding control of related financial
matters. The term ‘‘related service’’ in-
cludes, but is not limited to, technical
assistance, financial assistance, finan-
cially related services and insurance,
but does not include lending or leasing
activities.

(c) System banks and associations
means Farm Credit Banks, agricultural
credit banks, banks for cooperatives,
agricultural credit associations, pro-
duction credit associations, Federal
land bank associations, Federal land

215



