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§ 619.9260 Primary security. 

The basic collateral securing the 
loan. 

§ 619.9330 Speculative purposes. 

To buy or sell with the expectation of 
profiting by fluctuations in price. 

[40 FR 49078, Oct. 21, 1975] 

§ 619.9340 Variable interest rate. 

An interest rate on the outstanding 
loan balances, which may be changed 
from time to time during the period of 
the loan, if provision is made in the 
note or loan document. 

PART 620—DISCLOSURE TO 
SHAREHOLDERS 

Subpart A—General 

Sec. 
620.1 Definitions. 
620.2 Preparing and filing the reports. 
620.3 Prohibition against incomplete, inac-

curate, or misleading disclosure. 

Subpart B—Annual Report to Shareholders 

620.4 Preparing and providing the annual re-
port. 

620.5 Contents of the annual report to 
shareholders. 

Subpart C—Quarterly Report 

620.10 Preparing the quarterly report. 
620.11 Content of quarterly report to share-

holders. 

Subpart D—Notice to Shareholders 

620.15 Notice. 
620.17 Contents of the notice. 

Subpart E—Association Annual Meeting 
Information Statement 

620.20 Preparing and providing the informa-
tion statement. 

620.21 Contents of the information state-
ment and other information to be fur-
nished in connection with the annual 
meeting. 

Subpart F—Bank Director Disclosure 
Requirements 

620.30 Disclosure statement for bank direc-
tor candidates. 

620.31 Contents of disclosure statements. 

AUTHORITY: Secs. 5.17, 5.19, 8.11 of the Farm 
Credit Act (12 U.S.C. 2252, 2254, 2279aa–ll) sec. 
424 of Pub. L. 100–233, 101 Stat. 1568, 1656. 

Subpart A—General 

§ 620.1 Definitions. 
For the purpose of this part, the fol-

lowing definitions shall apply: 
(a) Affiliated organization means any 

organization, other than a Farm Credit 
organization, of which a director, sen-
ior officer or nominee for director of 
the reporting institution is a partner, 
officer, or majority shareholder. 

(b) Association means any of the asso-
ciations as described in § 619.9050 of this 
chapter. 

(c) Bank means any of the Farm 
Credit banks as described in § 619.9140 of 
this chapter. 

(d) Direct lender association means any 
association that is a direct lender as 
described in § 619.9135 of this chapter. 

(e) Immediate family means spouse, 
parents, siblings, children, mothers- 
and fathers-in-law, brothers- and sis-
ters-in-law, and sons- and daughters-in- 
law. 

(f) Institution means any bank or as-
sociation chartered by the Act. 

(g) Loan means any extension of cred-
it or lease that is recorded as an asset 
of a reporting institution, whether 
made directly or purchased from an-
other lender. The term ‘‘loan’’ in-
cludes, but is not limited to, loans 
originated through direct negotiations 
between the reporting institution and a 
borrower; purchased loans or interests 
in loans, including participation inter-
ests, retained subordinated participa-
tion interests in loans sold, interests in 
pools of subordinated participation in-
terests that are held in lieu of retain-
ing a subordinated participation inter-
est in loans sold; contracts of sale; 
notes receivable; and other similar ob-
ligations and lease financings. 

(h) Material. The term material, when 
used to qualify a requirement to fur-
nish information as to any subject, 
limits the information required to 
those matters to which there is a sub-
stantial likelihood that a reasonable 
person would attach importance in 
making shareholder decisions or deter-
mining the financial condition of the 
institution. 
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