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part. The effective date of the registra-
tion shall not be earlier than the effec-
tive date of the insurance policy or 
policies named in the certificate of in-
surance filed by the carrier under 
§ 298.21(c)(2). 

§ 298.23 Notifications to the Depart-
ment of change in operations. 

(a) If any of the information con-
tained on its registration changes, an 
air taxi operator shall submit an 
amendment reflecting the updated in-
formation. This amendment shall be 
filed no later than 30 days after the 
change occurs. There is no filing fee for 
submitting an amendment. 

(b) An amendment shall be made by 
resubmitting OST Form 4507 to the De-
partment of Transportation, Federal 
Aviation Administration, Program 
Management Branch (AFS–260), 800 
Independence Avenue, SW., Wash-
ington, DC 20591. If the air taxi oper-
ator has a mailing address in the State 
of Alaska, the form shall be mailed to 
the Department of Transportation, 
Federal Aviation Administration, Alas-
kan Region Headquarters (AAL–230), 
222 West 7th Avenue, Box 14, Anchor-
age, Alaska 99513. 

§ 298.24 Cancellation of the registra-
tion. 

The registration of an air taxi oper-
ator may be canceled by the Depart-
ment if any of the following occur: 

(a) The operator ceases its oper-
ations; 

(b) The operator’s insurance coverage 
changes or lapses; 

(c) The operator fails to file an 
amended registration when required by 
§ 298.23; 

(d) The operator’s Air Carrier Certifi-
cate and/or Operations Specifications 
is revoked by the Federal Aviation Ad-
ministration; 

(e) The operator fails to qualify as a 
citizen of the United States; 

(f) The Department determines that 
it is otherwise in the public interest to 
do so. 

Subpart D—Limitations and Condi-
tions on Exemptions and Op-
erations 

§ 298.30 Public disclosure of policy on 
consumer protection. 

(a) Every air taxi and commuter air 
carrier shall cause to be displayed con-
tinuously in a conspicuous public place 
at each desk, station and position in 
the United States that is in charge of a 
person employed exclusively by it, or 
by it jointly with another person, or by 
any agent employed by it to sell tick-
ets to passengers, a sign located so as 
to be clearly visible and readable to 
the traveling public, containing a 
statement setting forth the air taxi 
and commuter air carrier’s policy on 
baggage liability and denied boarding 
compensation. 

(b) An air taxi or commuter air car-
rier shall provide a written notice on 
or with a passenger’s ticket concerning 
baggage liability as provided in § 254.5 
of this chapter. These ticket notices 
are required only for passengers whose 
ticket includes a flight segment that 
uses large aircraft (more than 60 seats). 

(c) If the substantive terms of the 
counter sign and ticket notice required 
by this section differ, the terms con-
tained in the required ticket notice 
govern. 

§ 298.31 Scope of service and equip-
ment authorized. 

Nothing in this part shall be con-
strued as authorizing the operation of 
large aircraft in air transportation, 
and the exemption provided by this 
part to air taxi operators and com-
muter air carriers that register with 
the Department extends only to the di-
rect operation in air transportation in 
accordance with the limitations and 
conditions of this part of aircraft origi-
nally designed to have a maximum pas-
senger capacity of 60 seats or less or a 
maximum payload capacity of 18,000 
pounds or less. 

§ 298.32 Limitations on operations to 
eligible places. 

No person shall provide scheduled 
passenger service as a commuter air 
carrier at an eligible place unless it has 
been found by the Department to be fit, 
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willing, and able to conduct such serv-
ice and issued a Commuter Air Carrier 
Authorization as provided in subpart E 
of this part. 

§ 298.33 Security requirements. 

In conducting operations under this 
part, an air taxi operator or a com-
muter air carrier is required to adhere 
to all security requirements estab-
lished by the Department of Transpor-
tation and the Department of Home-
land Security applicable to such oper-
ations. 

§ 298.34 [Reserved] 

§ 298.35 Limitations on carriage of 
mail. 

An air taxi operator or commuter air 
carrier is not authorized to carry mail 
except pursuant to contract with the 
U.S. Postal Service entered into pursu-
ant to section 5402 of the Postal Reor-
ganization Act (39 U.S.C. 5402). 

§ 298.36 Limitations on use of business 
name. 

(a) An air taxi operator or commuter 
air carrier in holding out to the public 
and in performing its services in air 
transportation shall do so only in the 
name or names in which its air carrier 
certificate is issued pursuant to section 
44702 of the Statute by the Federal 
Aviation Administration, and in which 
it is registered with the Department 
under this part, or in which its Com-
muter Air Carrier Authorization is 
issued or other trade name is reg-
istered. 

(b) Slogans shall not be considered 
names for the purposes of this section, 
and their use is not restricted hereby. 

(c) Commuter air carriers are subject 
to the provisions of part 215 of this 
chapter with regard to the use and 
change of air carrier names. 

(d) Neither the provisions of this sec-
tion nor the grant of a permission here-
under shall preclude Department inter-
vention or enforcement action should 
there be evidence of a significant po-
tential for, or of actual, public confu-
sion. 

§ 298.37 Prohibition of services not 
covered by insurance. 

An air taxi operator or commuter air 
carrier shall not operate in air trans-
portation or provide or offer to provide 
air transportation unless there is in ef-
fect liability insurance which covers 
such transportation and which is evi-
denced by a current certificate of in-
surance on file with the Department as 
required by part 205 of this chapter. 

§ 298.38 Financial security arrange-
ments for operating Public Char-
ters. 

When an air taxi operator or com-
muter air carrier performs a Public 
Charter under part 380 of this chapter, 
either: 

(a) The air taxi operator or com-
muter air carrier shall meet the bond-
ing or escrow requirements applicable 
to certificated air carriers as set forth 
in § 212.8 of this chapter; or 

(b) The air taxi operator or com-
muter air carrier shall ensure that it 
does not receive any payments for the 
charter until after the charter has been 
completed. In this case, its contracts 
with the charter operator and the char-
ter operator’s depository bank, if any, 
shall state that the charter operator or 
bank, as applicable, shall retain con-
trol of and responsibility for all partic-
ipant funds intended for payment for 
air transportation until after the char-
ter has been completed, notwith-
standing any provision of part 380 of 
this chapter. 

Subpart E—Commuter Air Carrier 
Authorizations 

§ 298.50 Application. 
(a) Any person desiring to provide air 

transportation as a commuter air car-
rier must first obtain a Commuter Air 
Carrier Authorization. This shall be ac-
complished by filing with the Depart-
ment— 

(1) An application in accordance with 
the requirements of parts 201 and 302 of 
this chapter; 

(2) Data in accordance with part 204 
of this chapter to support a determina-
tion by the Department that the per-
son is ‘‘fit, willing, and able’’ to oper-
ate the proposed commuter service; 
and 
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