§54.3

program records specified in this part,
and specify other responsibilities of
State representatives and APHIS rep-
resentatives in support of the Scrapie
Eradication Program and the Scrapie
Flock Certification Program.

(Approved by the Office of Management and
Budget under control number 0579-0101)

Subpart A—Scrapie
Indemnification Program

§54.3 Animals eligible for indemnity
payments.

(a) Indemnity may be paid for an ani-
mal only after the owner of the animal
has applied for indemnification and
been approved in accordance with §54.4.
Indemnity may be paid only for the fol-
lowing:

(1) Destruction of high-risk animals;

(2) Destruction of animals based on
an epidemiologic investigation, when
the Administrator determines that the
destruction of these animals will con-
tribute to the eradication of scrapie;

(3) Destruction of live scrapie-posi-
tive animals;

(4) Destruction of animals that test
positive on a live-animal screening
test; and

(5) Destruction of suspect animals
that are destroyed at the request of an
APHIS representative.

(b) No indemnity will be paid for an
animal if the owner of the animal fails
to provide APHIS, within 30 days of re-
quest, animal registration certificates,
sale and movement records, or other
records requested in accordance with
§54.5. No indemnity will be paid until
the premises, including all structures,
holding facilities, conveyances, and
materials contaminated because of oc-
cupation or use by the depopulated ani-
mals, have been properly cleaned and
disinfected in accordance with §54.7(e).
Additional guidance on acceptable
means of cleaning and disinfection is
also available in the Scrapie Flock Cer-
tification Program standards and the
Scrapie Eradication Uniform Methods
and Rules. Premises or portions of
premises may be exempted from the
cleaning and disinfecting requirements
if a designated scrapie epidemiologist
determines, based on epidemiologic in-
vestigation, that cleaning and disinfec-
tion of such buildings, holding facili-
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ties, conveyances, or other materials
on the premises will not significantly
reduce the risk of the spread of scrapie,
either because effective disinfection is
not possible or because the normal op-
erations on the premises prevent trans-
mission of scrapie. No indemnity will
be paid to an owner if the owner assem-
bled or increased his flock for the pur-
pose of collecting or increasing indem-
nity.

§54.4 Application by owners for in-
demnity payments.

(a) Normally, an application for in-
demnification will be initiated by a
State or APHIS representative who is
working with the owner of a flock that
has already been determined to be an
infected flock or source flock, or that
is already under a State movement re-
striction. In such cases, the flock
owner will confirm information about
the flock’s eligibility for indemnity
that is contained in the application
submitted by the State or APHIS rep-
resentative. However, the owner of any
flock may apply directly to receive in-
demnification by submitting to the Ad-
ministrator a written request con-
taining the following information:

(1) Name, address, and social security
number of the flock owner;

(2) Number and breed(s) of animals in
the flock, including a current inven-
tory;

(3) Location of flock premises;

(4) Reasons the owner believes ani-
mals in his or her flock may be eligible
for indemnification, including any di-
agnosis of scrapie made for animals in
the flock; any signs of scrapie observed
in the flock by the owner; and any
movement of animals into the flock
from flocks infected with or exposed to
scrapie;

(5) A copy of the registration papers
issued in the name of the owner for any
registered animals in the flock (reg-
istration papers are not required for
the payment of indemnity for animals
that are not registered). If the registra-
tion papers are unavailable, the owner
may choose to accept a lesser indem-
nity in accordance with §54.6(b)(2) or
the area veterinarian in charge may
grant a 60-day extension or the Admin-
istrator may grant an extension longer
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than 60 days for the presentation of
registration papers; and

(6) Signed release letters addressed to
any sheep or goat registry associations
that maintain records of the owner’s
sheep or goats requesting the associa-
tions to release to APHIS all records
maintained by the association on sheep
or goats currently or formerly owned
by the applicant.

(b) APHIS will evaluate each applica-
tion to determine whether the owner’s
flock contains animals eligible for in-
demnity in accordance with §54.3.

§54.5 Certification by owners.

Before any indemnity is paid to an
owner, the owner must sign a written
agreement with APHIS, certifying the
following:

(a) The owner will make available for
review upon request by a State or
APHIS representative all bills of sale,
pedigree registration certificates, and
other records regarding movement of
animals into and from the flock;

(b) If the owner maintains any flock
after the payment of indemnity or ac-
quires a new flock that is housed on
the same premises within 5 years after
the last high-risk or scrapie-positive
animal is removed, the owner will
maintain the flock in accordance with
a post-exposure management and moni-
toring plan for 5 years;

(c) If the animal for which indemnity
is paid is subject to any mortgage, the
owner consents to the payment of the
indemnity, up to the value of the mort-
gage, to the person(s) holding the
mortgage;

(d) That the animal may be removed
to a U.S. Department of Agriculture fa-
cility or a quarantined research facil-
ity, slaughtered, or euthanized and
necropsied and tissues removed for di-
agnostic or other purposes.

§54.6 Amount of indemnity payments.

(a) Indemnity paid for sheep in ac-
cordance with §54.3 will be set based on
the following price reports published
by the Agricultural Marketing Service
(AMS). If pricing information is un-
available from these markets during a
given week or month or if the numbers
of animals sold are too low to give an
accurate market value, the preceding
week or month’s value will be used.

§54.6

The AMS reports from the most recent
week or month prior to the date APHIS
offers to pay an owner indemnity shall
be used to calculate the indemnity for
that owner’s sheep:

(1) The weekly weighted average
Choice/Prime slaughter lamb price per
pound at Greeley, CO;

(2) The weekly weighted average
Utility slaughter ewe price per pound
at San Angelo, TX;

(3) The monthly weighted average
commercial western ewe lamb replace-
ment price per head;

(4) The monthly weighted average
commercial western yearling ewe re-
placement price per head;

(6) The monthly weighted average
commercial western running age ewe
price per head.

(6) The monthly weighted average
commercial western aged ewe price per
head.

(b) For animals under 1 year of age,
the basic indemnity shall equal the
price per pound from paragraph (a)(1)
of this section times the greater of 50
1bs or the actual weight of the animal;
except that, for ewe lambs under 1 year
of age, the indemnity shall equal the
per-head price from paragraph (a)(3) of
this section if that price is higher. For
sexually intact sheep 8 years of age or
older and castrated animals 1 year of
age or older, the basic indemnity shall
equal the price per pound from para-
graph (a)(2) of this section times 150,
based on an average weight of 150 lbs.
For sexually intact sheep at least 1
year of age and under 2 years of age,
the indemnity shall equal the greater
of the price per head from paragraph
(a)(4) of this section, or the price per
pound from paragraph (a)(2) of this sec-
tion times 150, based on an average
weight of 150 1bs. For sexually intact
sheep at least 2 years of age and under
6 years of age, the basic indemnity
shall equal the greater of the price per
head from paragraph (a)(5) of this sec-
tion or the price per pound from para-
graph (a)(2) of this section times 150,
based on an average weight of 150 1bs.
For sexually intact sheep at least 6
years of age and under 8 years of age,
the basic indemnity will equal the
greater of the price per head from para-
graph (a)(6) of this section or the price
per pound from paragraph (a)(2) of this
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