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shall be accompanied by a nonrefund-
able filing fee of $25.

§3583.4 Hardrock mineral leases.

§3583.4-1 Leasing units.

Leasing units may not exceed 640
acres consisting, if the lands are sur-
veyed, of legal subdivisions in reason-
ably compact form or, if the lands are
not surveyed, of a square or rectan-
gular area with north and south and
east and west boundaries so as to ap-
proximate legal subdivisions, described
by metes and bounds and connected to
a corner of the public survey by
courses and distances. The authorized
officer may prescribe a lesser area for
any mineral deposit if such lesser area
is adequate for an economic mining op-
eration.

§3583.4-2 Royalties, rentals and min-
imum royalties.

Rentals and royalties shall be deter-
mined by the authorized officer on the
basis of the fair market value, but in
no event shall be less than:

(a) A rental of 50 cents per acre or
fraction thereof payable in advance
until production is obtained.

(b) A minimum royalty of $1 per acre
or fraction thereof payable in advance
after production is obtained.

(c) A production royalty of 2 percent
of the amount or value of the minerals
mined, the exact amount of royalty to
be fixed prior to the issuance of the
lease.

§3583.4-3 Special terms and condi-

tions.

Each lease shall contain provisions
for the following:

(a) Diligent development of the
leased property, except when oper-
ations are interrupted by strikes, the
elements or casualties not attributable
to the lessee, unless operations are sus-
pended upon a showing that the lease
cannot be operated except at loss be-
cause of unfavorable market condi-
tions;

(b) Occupation and use of the surface
shall be restricted to that which is rea-
sonably necessary for the exploration,
development and extraction of the
leased minerals, subject to any special
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rules to protect the values of the recre-
ation area;

(c) No vegetation shall be destroyed
or disturbed except where necessary to
mine and remove the minerals;

(d) Operations shall not be conducted
in such a manner as to adversely affect
the purpose of the Central Valley
Project through dumping, drainage or
otherwise;

(e) Structures shall not be erected or
roads or vehicle trails opened or con-
structed without first obtaining writ-
ten permission from an authorized offi-
cer or employee of the Forest Service.
The permit for a road or trail may be
conditioned upon the permittee’s main-
taining the road or trail in passable
condition satisfactory to the officer in
charge of the area so long as it is used
by the permittee or his/her successor;

(f) Reservation of the right to add ad-
ditional terms to the lease when
deemed necessary by the authorized of-
ficer or employee of the Forest Service
for the protection of the surface, its re-
sources and use for recreation.

§3583.4-4 Duration of lease.

Leases shall be issued for period of 5
years. Any lease in good standing, upon
which production in paying quantities
has been obtained, shall be subject to
renewal for successive 5 year terms on
such reasonable terms as may be pre-
scribed by the Secretary. An applica-
tion for renewal shall be filed in trip-
licate in the proper BLM office at least
90 days prior to the expiration of the
current lease term unless the lands in-
cluded in the lease have been with-
drawn at the expiration of such term.

§3583.4-5 Lease by competitive bid-
ding.

Leases may be offered competitively
for any lands applied for under this
subpart without regard to the quantity
or quality of the mineral deposit that
may be present therein.

§3583.5 Disposal of materials.

Materials within the public lands
covered by regulations in this subpart
which are not subject to the provisions
of 8§83583.1-1 and 3583.1-2 of this title
shall be subject to disposal under the
Materials Act of 1947, as amended (30
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