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(2) The system is compatible with the 
claims processing and information re-
trieval systems used in the administra-
tion of State plans approved under title 
XIX, and State programs where there 
is FFP under title XX. 

(3) The system meets the require-
ments referred to in § 205.36. 

(4) The system meets criteria estab-
lished in the title IV-A (AFDC) Auto-
mated Application Processing and In-
formation Retrieval System Guide 
issued by ACF and which provides spe-
cific standard requirements for major 
functions, such as automated eligi-
bility determination, grant computa-
tion, verification, referral, manage-
ment control, compability, and data se-
curity. 

(5) The State agency certifies that— 
(i) The State will have all ownership 

rights in software or modifications 
thereof and associated documentation 
designed or developed with 90 percent 
FFP under this section, except that the 
Department of Health and Human 
Services reserves a royalty-free, non-
exclusive, and irrevocable license to re-
produce, publish, or otherwise use, and 
to authorize others to use for Federal 
government purposes, such software, 
modifications, and documentation; 

(ii) Methods and procedures for prop-
erly charging the cost of all systems 
whether acquired from public or pri-
vate sources shall be in accordance 
with Federal regulations in part 74 of 
this title and the applicable ACF title 
IV-A (AFDC) Automated Application 
Processing and Information Retrieval 
System Guide; 

(iii) The complete system planned, 
designed, developed, installed, and 
hardware acquired, with FFP under 
these regulations will be used for a pe-
riod of time which is consistent with 
the advance planning document as ap-
proved, or which ACF determines is 
sufficient to justify the Federal funds 
invested; 

(iv) Information in the system will be 
safeguarded in accordance with appli-
cable Federal law; and 

(v) Access to the system in all of its 
aspects, including design, development, 
and operation, including work per-
formed by any source, and including 
cost records of contractors and sub-
contractors, shall be made available to 

the Federal Government by the State 
at intervals deemed necessary by ACF 
to determine whether the conditions 
for approval are being met and to de-
termine its efficiency, economy and ef-
fectiveness. 

(c) If ACF suspends approval, as de-
scribed in § 205.37, of the advance auto-
mated data processing planning docu-
ment and/or system, FFP at the higher 
matching rate shall not be allowed for 
any costs incurred, until such time as 
the conditions for approval are met. 
Should the State fail to correct the de-
ficiencies which led to the suspension 
within 90 days of the date of notifica-
tion of suspension or within a longer 
period of time agreed to by both the 
State and ACF, all Federal incentive 
funds invested to date that exceed the 
normal administrative FFP rate (50 
percent) will be disallowed. 

(d) Should a State voluntarily with-
draw its approved APD and cease devel-
opment of the approved system, all 
Federal incentive funds invested to 
date that exceed the normal adminis-
trative FFP rate (50 percent) will be 
disallowed. 

(e) Once a State is certified as having 
met the requirements referred to in 
§ 205.36 incentive funding will not be al-
lowable for enhancements or other 
modifications unless these modifica-
tions are authorized by the 
Administation for Children and Fami-
lies as a result of Federal legislative or 
regulatory change. 

[51 FR 13007, Apr. 17, 1986, as amended at 53 
FR 36579, Sept. 21, 1988; 59 FR 30709, June 15, 
1994] 

§ 205.44 [Reserved] 

§ 205.45 Federal financial participa-
tion in relation to State emergency 
welfare preparedness. 

(a) Under title IV-A, Federal finan-
cial participation is available at the 
rate of 50 percent in expenditures for 
development and planning activities 
for emergency welfare preparedness. 
Such activities must relate to emer-
gency welfare situations resulting from 
natural disasters, civil disorders, and 
enemy caused disasters, as prescribed 
in ‘‘Guidelines for the Preparation of 
State Emergency Welfare Services 
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Plan’’ issued by Social and Rehabilita-
tion Service, DHHS publication No. 
(SRS) 72–23004. These activities in-
clude: 

(1) Safekeeping essential documents 
and records; 

(2) Planning and developing emer-
gency operating capability for pro-
viding food, lodging, clothing, and wel-
fare registration and inquiry; 

(3) Assuring that qualified individ-
uals are responsible for the planning 
and operation of each welfare function 
essential under emergency conditions 
for care and services for public assist-
ance recipients and potential recipi-
ents; 

(4) Coordinating with other govern-
ment and voluntary welfare agencies, 
and welfare-related business and pro-
fessional organizations and associa-
tions, in developing emergency oper-
ating plans and attaining operational 
readiness; 

(5) Preparing and maintaining data 
on kinds, numbers, and locations of es-
sential welfare resources, including 
manpower; 

(6) Developing ability to assess emer-
gency welfare resources and deter-
mining requirements necessary to care 
for public assistance cases in the event 
of disaster or attack; 

(7) Preparing plans for claiming and 
distributing the above resources; 

(8) Developing mutual aid agree-
ments at State and local levels with 
neighboring welfare organizations; 

(9) Preparing and distributing writ-
ten emergency operations plans for 
public assistance agencies and oper-
ating units; 

(10) Participating in preparedness ex-
ercises for the purpose of testing plans 
and determining the role of public as-
sistance programs in relation to the 
overall preparedness program; and 

(11) Travel incidental to any of the 
above activities. 

(b) Federal financial participation is 
available at 50 percent under title IV-A 
for providing training in emergency 
welfare preparedness for all staff and 
for volunteers. 

(c) In Guam, Puerto Rico, and the 
Virgin Islands, Federal financial par-
ticipation is available at the rate of 75 
percent in expenditures for emergency 
welfare preparedness under titles I, X, 

XIV, XVI (AABD) of the Social Secu-
rity Act. 

(d) The cost of these activities must 
be allocated to all programs benefited 
in accordance with part 74, subtitle A 
of title 45 of the Code of Federal Regu-
lations. 

[41 FR 23387, June 10, 1976, as amended at 51 
FR 9203, Mar. 18, 1986] 

§ 205.50 Safeguarding information for 
the financial assistance programs. 

(a) State plan requirements. A State 
plan for financial assistance under title 
IV-A of the Social Security Act, must 
provide that: 

(1) Pursuant to State statute which 
imposes legal sanctions: 

(i) The use or disclosure of informa-
tion concerning applicants and recipi-
ents will be limited to purposes di-
rectly connected with: 

(A) The administration of the plan of 
the State approved under title IV-A, 
the plan or program of the State under 
title IV-B, IV-D, IV-E, or IV-F or under 
title I, X, XIV, XVI (AABD), XIX, XX, 
or the Supplemental Security Income 
(SSI) program established by title XVI. 
Such purposes include establishing eli-
gibility, determining the amount of as-
sistance, and providing services for ap-
plicants and recipients. 

(B) Any investigation, prosecution, 
or criminal or civil proceeding con-
ducted in connection with the adminis-
tration of any such plans or programs. 

(C) The administration of any other 
Federal or federally assisted program 
which provides assistance, in cash or in 
kind, or services, directly to individ-
uals on the basis of need. 

(D) The verification to the Employ-
ment Security Agency, or other certi-
fying agency that an individual has 
been an AFDC recipient for at least 90 
days or is a WIN or WIN Demonstra-
tion participant pursuant to Pub. L. 97– 
34, the Economic Recovery Tax Act of 
1981. 

(E) Any audit or similar activity, 
e.g., review of expenditure reports or fi-
nancial review, conducted in connec-
tion with the administration of any 
such plan or program by any govern-
mental entity which is authorized by 
law to conduct such audit or activity. 

(F) The administration of a State un-
employment compensation program. 
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