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based on its best estimate of income 
and circumstances which will exist in 
the month for which the assistance 
payment is made. 

(b) When a IV-A agency receives an 
official report of a child support collec-
tion it shall consider that information 
as provided in § 232.20(a) of this chapter. 
(§ 232.20(a) explains the treatment of 
child support collections.) 

[47 FR 5678, Feb. 5, 1982] 

§ 233.34 Computing the assistance pay-
ment in the initial one or two 
months (AFDC). 

A State shall compute the amount of 
the AFDC payment for the initial 
month of eligibility: 

(a) Prospectively (except as in para-
graphs (b) and (c) of this section); or 

(b) Retrospectively if the applicant 
received assistance (or would have ex-
cept for the prohibition on payments of 
less than $10) for the immediately pre-
ceding payment month (except where 
the State pays the second month after 
application prospectively); or 

(c) Retrospectively if: 
(1) Assistance had been suspended as 

defined in paragraph (d) of this section; 
and 

(2) The initial month follows the 
month of suspension; and 

(3) The family’s circumstances for 
the initial month had not changed sig-
nificantly from those reported in the 
corresponding budget month, e.g., loss 
of job. 

(d) A State may suspend, rather than 
terminate, assistance when: 

(1) The agency has knowledge of, or 
reason to believe that ineligibility 
would be only for one payment month; 
and 

(2) Ineligibility for that one payment 
month was caused by income or other 
circumstances in the corresponding 
budget month. 

(e) If the initial month is computed 
prospectively as in paragraph (a) of 
this section, the second month shall be 
prospective if the State elects a 2- 
month retrospective budgeting system. 

[47 FR 5679, Feb. 5, 1982] 

§ 233.35 Computing the assistance pay-
ment under retrospective budgeting 
after the initial one or two months 
(AFDC). 

The State plan for AFDC shall pro-
vide: 

(a) After the initial one or two pay-
ment months of assistance under 
§ 233.34, the amount of each subsequent 
month’s payment shall be computed 
retrospectively, i.e., shall be based on 
income and other relevant cir-
cumstances in the corresponding budg-
et month except as provided in 
§ 233.20(a)(3)(iii). In any month for 
which an individual will be determined 
eligible prospectively and will be added 
to an existing AFDC assistance unit, 
the State must meet the individual’s 
needs to the same extent it would if 
the individual were an applicant for 
AFDC. 

(b) Except as provided in § 233.34(b), 
for the first and second payment 
month for which retrospective budg-
eting is used, the State shall not count 
income from the budget month already 
considered for any payment month de-
termined prospectively which is not of 
a continuous nature. 

[47 FR 5679, Feb. 5, 1982] 

§ 233.36 Monthly reporting (AFDC). 
(a) Except as provided in paragraph 

(b) of this section, a State plan for 
AFDC shall require the caretaker rel-
ative, or another person designated by 
the State, to submit, on behalf of each 
assistance unit whose members have 
earned income or recent work history, 
each assistance unit which has income 
deemed to it from individuals living 
with the unit who have earned income 
or a recent work history and, at State 
option, other assistance units, a com-
pleted report form to the agency 
monthly on: 

(1) Budget month income, family 
composition, and other circumstances 
relevant to the amount of the assist-
ance payment; and 

(2) Any changes in income, resources, 
or other relevant circumstances affect-
ing continued eligibility which the as-
sistance unit expects to occur in the 
current month or in future months. 

(3) The income of a parent or a legal 
guardian of a minor parent, a step-
parent, or an alien sponsor, as well as 
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