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(ii) Subaccounts shall be maintained 
to disclose unsecured and secured debt 
by creditor and by secured asset. 

(iii) This account shall also include 
the balance of the long-term portion of 
capitalized lease liabilities. Reporting 
shall be by lease agreement and type of 
asset leased. 

(iv) This account shall also include 
obligations due within one year which 
are expected to be refinanced on a 
long-term basis in accordance with the 
discussion of Account 400. 

(v) Separate subaccounts shall be 
maintained to record the premiums for 
each class of funded debt (which shall 
be amortized over the respective lives 
of the securities by credit to Account 
670, Other Revenue). 

(7) 530 Other Liabilities. 
(i) This account shall be used to re-

port the balance of all other liabilities 
maturing after one year from the bal-
ance sheet date and for which no other 
account has been specifically provided. 

(ii) Subsidiary accounts shall be 
maintained for each category or type 
of liability and accounted for by debt-
or. 

(iii) Reporting of balances out-
standing shall show separately 
amounts due to officers and employees, 
affiliated companies and officers and 
employees of affiliated companies. 

(8) 560 Deferred Credits. 
This account shall be used to report 

the amount of accumulated deferred 
income taxes, income or credits for 
which no other account is specifically 
provided. 

(C) Equity Accounts. 
(1) 570 Invested Capital. 
This account shall be used to report 

the amount of capital contribution by 
an individual in a proprietary com-
pany, by partners of a partnership, and 
by stockholders of a corporation for 
the par or stated value of the capital 
stock outstanding and additional paid- 
in capital. 

(2) 580 Treasury Stock. 
This account shall be used to report 

the cost to the contractor of its stock 
that has been reacquired. 

(3) 590 Retained Earnings. 
(i) This account shall be used to re-

port the balance of restricted and unre-
stricted retained earnings for an incor-
porated business entity. Subsidiary ac-

counts shall be used for each class of 
restricted earnings. 

(ii) Partnerships should make appro-
priate changes of titles to account for 
partners accounts. 

(iii) For purposes of meeting the 
Maritime Administration’s Dividend 
Policy for Operators Receiving ODS (46 
CFR part 283), accounting information 
for unrestricted retained earnings shall 
be made available to show the income 
or loss taken into retained earnings, 
dividends and other distributions paid, 
and the current balance of unrestricted 
retained earnings available for dis-
tribution. 

[48 FR 30122, June 30, 1983, as amended at 58 
FR 62044, Nov. 24, 1993; 58 FR 64798, Dec. 9, 
1993] 

INCOME STATEMENT 

§ 232.5 Income Statement Accounts. 

(a) Accounts Defined. Each account 
shall be identified by an account num-
ber and an account title followed by a 
text describing the accounting infor-
mation to be included in that account. 

(b) Purpose of Income and Expense Ac-
counts. The income and expense ac-
counts shall show for each reporting 
period the amount of money the con-
tractor is entitled to receive for serv-
ices rendered; the income accrued from 
investments in securities and property; 
accrued expenses; and income and ex-
pense attributable to extraordinary 
items. 

(D) Revenue Accounts. 
(1) 600 Vessel Revenue. 
(i) This account shall be used to re-

port revenue (including surcharges) 
from operations. As used here, vessel 
refers to any asset that qualifies for 
obligation guarantees pursuant to reg-
ulations issued under Title XI of the 
Act (46 CFR part 298). 

(ii) For contractors who operate ves-
sels in the U.S. foreign commerce with 
a construction or operating-differential 
subsidy agreement (CDSA or ODSA), 
operating revenue attributed to such 
vessels shall be separately accounted 
for to report the following: Freight-for-
eign, freight-coastwise and inter-
coastal; passenger-foreign, passenger- 
coastwide and intercoastal; charter 
revenue; and other voyage revenue. 
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Contractors with an ODSA shall fur-
ther describe freight and passenger rev-
enue—foreign (including surcharges), 
U.S. foreign commerce revenue out-
bound and foreign commerce revenue 
(transportation between foreign ports). 
Revenue shall be accounted for to fa-
cilitate reporting the source of revenue 
by trade route or service area. 

(iii) All other contractors shall re-
port vessel revenue by category or 
class, or by operating segment or divi-
sion if different business segments or 
operating divisions produce vessel rev-
enue. 

(iv) Except as otherwise provided in 
paragraph (D)(1)(i) of this section, ves-
sel revenue shall be accounted for fol-
lowing generally accepted accounting 
principles for the segment of the mari-
time industry of which the contractor 
is a part and shall be applied consist-
ently between reporting periods. 

(2) 640 Operating-Differential Subsidy. 
(i) This account shall be used to re-

port the revenue accrued under provi-
sions of the ODSA. 

(ii) Subsidiary accounts shall be used 
to account for the amount of subsidy 
accrued by expense classifications to 
include: Wages of officers and crew; 
subsistence of officers and crew; main-
tenance, repairs and upkeep not com-
pensated by insurance; hull and ma-
chinery insurance premiums; protec-
tion and indemnity insurance pre-
miums; protection and indemnity in-
surance; deductible expense attributed 
to illness or injury of crew members; 
and other expense categories as may be 
specified in the ODSA. 

(iii) Records shall be maintained by 
vessel for each trade route or service 
area in which a vessel subject to an 
ODSA operates. 

(iv) If ODS is accrued at substan-
tially different rates developed by the 
contractor applicable to any year in 
which final rates have not been agreed 
to, the difference between the ODS ac-
cruals based on billing rates estab-
lished by MARAD and the ODS accru-
als based on the contractor’s rates 
shall be disclosed in appropriate foot-
notes to the balance sheet and to the 
income statement. 

(3) 650 Other Shipping Operations 
Revenue. 

This account shall be used to report 
revenue earned from shipping activi-
ties other than vessel operations. Ex-
amples are revenue from pooling agree-
ments, terminal services provided to 
others, and cargo handling services 
performed for others; cargo equipment 
rentals, and repairs to cargo equipment 
belonging to others; agency fees, com-
missions and brokerage fees earned. 

(4) 670 Other Revenue. 
This account shall be used to report 

revenue from the following sources: In-
terest bearing securities, dividends 
from capital stock, gains from the sale 
of assets not accounted for under the 
provisions prescribed for account 995, 
amortization of premium on funded 
debt, income or loss from subsidiaries, 
and other revenue not otherwise pro-
vided for, including nonshipping oper-
ations revenue. 

(E) Expense Accounts. 
(1) 700 Vessel Operating Expense. 
(i) This account shall be used to re-

port expenses of vessel operations of 
any kind. As used here, vessel has the 
same meaning as in paragraph (D)(1)(i) 
of this section. 

(ii) For contractors with an ODSA 
who operate vessels subject to such an 
agreement in the U.S.-foreign com-
merce or worldwide foreign commerce, 
vessel expense shall be recorded by cat-
egory as follows: Salaries and wages of 
officers and unlicensed crew, including 
relief crews and others regularly em-
ployed aboard the vessel; fringe bene-
fits, such as pension and welfare, vaca-
tion payments to unions on behalf of 
the officers, crew and others, accrued 
payroll taxes; consumable stores, sup-
plies and equipment, sales taxes, deliv-
ery and inspection charges; vessel 
maintenance and repair expense, in-
cluding laundry service, inspection 
services, cost of maintaining expend-
able equipment and other costs not re-
coverable from insurance which are in-
tegral parts of vessels (including the 
purchase of permanent equipment and 
spares required by the classification so-
cieties in the United States and its ter-
ritories and possessions); hull and ma-
chinery insurance costs, including pre-
mium expense, deductibles which have 
been incurred or paid, protection and 
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indemnity insurance, including pre-
mium expense, personal injury and ill-
ness deductibles which have been in-
curred or paid, and second seaman’s in-
surance premiums; premiums for other 
marine risk insurance involving the 
vessel and not properly chargeable to 
hull and machinery insurance or to 
protection and indemnity insurance ac-
counts; vessel fuel and incidental costs; 
charter hire expenses, including time, 
trip, short-term and long-term 
bareboat charter hire; and other vessel 
expenses not properly chargeable to 
other accounts described herein which 
are incidental to the operation of ves-
sels. 

(iii) For contractors who own or op-
erate vessels not subject to an ODSA, 
vessel expense shall include all ex-
penses directly attributable to the op-
eration of vessels. Such expense shall 
include such expense classifications as 
generally in use by the segment of the 
industry with which the contractor is 
identified. To the extent applicable, 
the expense classifications mentioned 
in the preceding paragraph (ii) shall be 
used. 

(iv) Contractors operating vessels to 
transport cargo or passengers shall 
maintain appropriate vessel expense 
records for the purpose of filing vessel 
operating reports with the Maritime 
Administration. 

(2) 750 Vessel Port Call Expense. 
(i) This account shall be used to re-

port the expenses of a vessel at each 
port of call. Port call expenses may in-
clude: Charges for wharfage and dock-
age of the vessel, pilotage, entry dues 
and fees, port dues and taxes; anchor 
dues; canal tolls; launch hire, and tug 
hire; dispatch and husbanding fees of 
agents; and other port and terminal ex-
penses. 

(ii) Port charges attributable to the 
vessel’s cargo or passengers are not to 
be reported in this account. Such ex-
penses shall be reported in Account 760, 
Cargo Handling Expense. 

(3) 760 Cargo Handling Expense. 
This account shall be used to report 

all expenses directly attributable to 
the handling of cargo or passengers for 
a fee. This account shall include: Cost 
of preparing a vessel to receive cargo; 
cost of loading and discharging of the 
vessel’s cargo, including stevedoring 

and equipment and service charges of 
stevedoring contractors; cost of trans-
porting cargo from the point of deliv-
ery into the possession of the con-
tractor to the loading port and from 
the discharge port to the point of deliv-
ery stipulated by the freight agreement 
if different from the port of discharge; 
brokerage expense, including commis-
sions paid brokers’ agencies for the 
procurement of passengers or freight; 
cargo loading plans, demurrage, costs 
incidental to receiving, delivering and 
warehousing at freight station facili-
ties; and other charges for cargo serv-
ices performed by others. 

(4) 800 Inactive Vessel Expense. 
(i) This account shall be used to re-

port all expenses incurred during and 
directly incident to inactive periods of 
vessels. 

(ii) Expenses in this account include: 
Wages of officers and crew; contribu-
tions to crew fringe benefit plans; ac-
crued payroll taxes; subsistence cost of 
personnel assigned to inactive vessels; 
consumables other than subsistence 
items; vessel maintenance expense; 
vessel repairs; insurance expense; char-
ter hire cost; wharfage and dockage; 
port expense; and miscellaneous ex-
penses. 

(5) 860 Other Shipping Operations Ex-
pense. 

This account shall be used to report 
cost of container leasing, maintenance 
and repair cost and costs of shipping 
related activities in which the con-
tractor engages to support vessels, 
such as terminal operations, cargo 
equipment, fleet operations, cargo 
pooling agreements, container loading 
and other activities that are not ac-
counted for elsewhere and that are an-
cillary to the contractor’s vessel oper-
ations. 

(6) 900 General and Administrative Ex-
penses. 

(i) This account shall be used to re-
port the administrative and general ex-
penses incurred in the operation of the 
business. 

(ii) This account shall include: Com-
pensation of corporate officers, direc-
tors, administrative and service em-
ployees; fringe benefits of general and 
administrative personnel; legal fees; 
accounting and auditing fees; other 
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professional fees; office and storage ex-
pense; utilities; communications ex-
pense; data processing expense; dues; 
subscriptions; entertainment; travel 
expense; insurance expense; mainte-
nance and repair expense for office fa-
cilities; fixtures and equipment; fees 
and commissions paid to managing 
agents; advertising expense; foreign 
currency conversion; and other ex-
penses to enhance the operation of the 
business. 

(7) 940 Depreciation and Amortization 
Expense. 

(i) This account shall be maintained 
by class of assets as accounted for in 
the property and equipment accounts. 

(ii) Subaccounts shall be grouped by 
classifications such as: Vessels; termi-
nals; cargo equipment; office furniture 
and fixtures; and nonshipping assets. 

(8) 950 Other Expense. 
This account is to be used to report 

expenses not chargeable to any other 
expense account. Such charges may in-
clude: Amortization of deferred 
charges; taxes other than income; debt 
discount and expense; nonshipping op-
erations expense; organization and 
preoperating expense and other mis-
cellaneous deferred charges; as well as 
doubtful notes and accounts receivable. 

(9) 960 Interest Expense. 
(i) This account shall be used to re-

port all interest expense accrued and 
charged to income during the period. 

(ii) Subaccounts shall be maintained 
by debt source/contract to provide in-
formation needed to fulfill reporting 
disclosure requirements. 

(10) 970 Income Taxes. 
(i) This account shall be used to re-

port accrued income tax liability for 
the current year’s operation exclusive 
of extraordinary items, discontinued 
operations and the cumulative effect of 
a change in accounting policy. 

(ii) Sufficient accounting records 
shall be maintained to meet income 
and expense allocation requirements 
that may exist as a result of a Capital 
Construction Fund Agreement entered 
into under 46 CFR parts 390 and 391, 
pursuant to provisions of Title VI of 
the Act. 

(11) 990 Cumulative Effect of Change 
in Accounting Policy. 

(i) This account shall be used to re-
port the cumulative effect of a change 

in accounting policy or a change re-
quired under generally accepted ac-
counting principles. 

(ii) A footnote shall be added to the 
income statement explaining the sub-
stance of the old and new accounting 
methods and the reason supporting the 
change in accounting policy. 

(iii) The amount reported in this ac-
count shall be net of all taxes. 

(12) 995 Income or Loss from Extraor-
dinary Items Net of Taxes. 

(i) Amounts representing gain or loss 
from extraordinary items, as defined 
by generally accepted accounting prin-
ciples customarily applied in the indus-
try of which the contractor is a part, 
shall be reported in this account. Gen-
erally, these transactions would be at-
tributed to insurance proceeds from 
the total loss of a vessel or cata-
strophic losses to shore-based facili-
ties, as well as from sales of damaged 
assets scrapped because of a natural ca-
tastrophe, and disposal of assets used 
primarily in a business segment which 
is being discontinued. 

(ii) Sufficient records shall be main-
tained to fully describe and account for 
all aspects of each item reported in 
this account, and when a firm commit-
ment is made to dispose of an oper-
ating business segment, a provision for 
anticipated gain or loss to be realized 
in the subsequent period from disposal 
of assets and winding down of oper-
ations of the discontinued segment 
shall be taken into income in the year 
the contractor makes the decision. 

(iii) Amounts in this account must be 
net of all taxes including Federal in-
come taxes. 

[48 FR 30122, June 30, 1983, as amended at 58 
FR 62044, Nov. 24, 1993] 

§ 232.6 Financial report filing require-
ment. 

(a) Reporting Frequency and Due 
Dates. The contractor shall file a semi-
annual financial report and an annual 
financial report, in the format referred 
to in § 232.1(a)(2), which MARAD shall 
make available to the contractor. This 
Form MA–172 (Revised) shall be pre-
pared in accordance with generally ac-
cepted accounting principles and modi-
fied to the extent necessary to comply 
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