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annotated with the required informa-
tion. Unit acquisition costs shall be ob-
tained from records maintained pursu-
ant to FAR Part 45 and this Part 1845,
or, for uncompleted items where prop-
erty records have not yet been estab-
lished, from such other record systems
as are appropriate such as manufac-
turing or engineering records used for
work control and billing purposes.
Shipping contractors shall furnish a
copy of the formally approved shipping
document to the cognizant property
administrator. Shipping and receiving
contractors shall promptly submit cop-
ies of shipping and receiving docu-
ments to the Center Deputy Chief Fi-
nancial Officer, Finance, responsible
for their respective contracts when ac-
countability for NASA property is
transferred to, or received from, other
contracts, contractors, NASA Centers,
or Government agencies.

(b) Reclassification. If property is
transferred to another contract or con-
tractor, the receiving contractor shall
record the property in the same prop-
erty classification and amount appear-
ing on the shipping document. For ex-
ample, when a contractor receives an
item from another contractor that is
identified on the shipping document as
equipment, but that the recipient in-
tends to incorporate into special test
equipment, the recipient shall first
record the item in the equipment ac-
count and subsequently reclassify it as
special test equipment. Reclassifica-
tion of equipment, special tooling, spe-
cial test equipment, or agency-peculiar
property requires prior approval of the
contracting officer or a designee.

(c) Incomplete documentation. If con-
tractors receive transfer documents
having insufficient detail to properly
record the transfer (e.g., omission of
property classification, FSC, unit ac-
quisition cost, Government acquisition
date, required signatures, etc.) they
shall request the omitted data directly
from the shipping contractor or
through the property administrator as
provided in FAR 45.505-2. The con-
tracting officer shall assist the Govern-
ment Property Administrator and the
receiving contractor to obtain all re-
quired information for the receiving
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contractor to establish adequate prop-
erty records.

[66 FR 54815, Sept. 11, 2000, as amended at 66
FR 41806, Aug. 9, 2001; 67 FR 68534, Nov. 12,
2002; 68 FR 62025, Oct. 31, 2003]

1845.7101-3 Unit acquisition cost.

(a) The unit acquisition cost shall in-
clude all costs incurred to bring the
property to a form and location suit-
able for its intended use. The following
is representative of the types of costs
that shall be included, when applicable:

(1) Amounts paid to vendors or other
contractors.

(2) Transportation charges to the
point of initial use.

(3) Handling and storage charges.

(4) Labor and other direct or indirect
production costs (for assets produced
or constructed).

(5) Engineering, architectural, and
other outside services for designs,
plans, specifications, and surveys.

(6) Acquisition and preparation costs
of buildings and other facilities.

(7) An appropriate share of the cost
of the equipment and facilities used in
construction work.

(8) Fixed equipment and related in-
stallation costs required for activities
in a building or facility.

(9) Direct costs of inspection, super-
vision, and administration of construc-
tion contracts and construction work.

(10) Legal and recording fees and
damage claims.

(11) Fair values of facilities and
equipment donated to the Government.

(b) Acquisition cost shall include,
where appropriate, for contractor ac-
quired property, related fees, or a pro
rata portion of fees, paid by NASA to
the contractor. Situations where inclu-
sion of fees in the acquisition cost
would be appropriate are those in
which the contractor designs, develops,
fabricates or purchases property for
NASA and part of the fees paid to the
contractor by NASA are related to that
effort.

(c) Acquisition cost shall be devel-
oped using actual costs to the greatest
extent possible, especially costs di-
rectly related to fabrication such as
labor and materials. Where estimates
are used, there must be a documented
methodology based on a historical
basis. All acquisition costs shall be
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properly documented, supported and
retained. Supporting documentation
shall be made available upon request.

(d) The use of weighted average
methodologies is acceptable for valu-
ation of Material.

(e) Contractors shall report unit ac-
quisition costs using records that are
part of the prescribed property or fi-
nancial control system as provided in
this section. Fabrication costs shall be
based on approved systems or proce-
dures and include all direct and indi-
rect costs of fabrication.

(f) Only modifications that improve
an item’s capacity or extend its useful
life two years or more and that cost
$100,000 or more shall be reported on
the NF 1018 on the $100,000 & Over line.
The costs of any other modifications,
excluding routine maintenance, will be
reported on the Under $100,000 line. If
an item’s original unit acquisition cost
is less than $100,000, but a single subse-
quent modification costs $100,000 or
more, that modification only will be
reported as an item $100,000 or more on
subsequent NF 1018s. The original ac-
quisition cost of the item will continue
to be included in the under $100,000
total. The quantity for the modified
item will remain ‘1’ and be reported
with the original acquisition cost of
the item. If an item’s acquisition cost
is reduced by removal of components so
that its remaining acquisition cost is
under $100,000, it shall be reported as
under $100,000.

(g) Software acquisition costs include
software costs incurred up through ac-
ceptance testing and material internal
costs incurred to implement the soft-
ware and otherwise make the software
ready for use. Costs incurred after ac-
ceptance testing are excluded. License,
maintenance, training, and data con-
version costs are also excluded. If the
software is purchased as part of a pack-
age, the costs will need to be seg-
regated in such manner as to ensure
that the excluded costs (maintenance,
training, etc.) are not reported as part
of the software’s acquisition cost. En-
hancement costs for existing software
should be added to the acquisition cost
if the enhancement results in signifi-
cant additional capability beyond that
for which the software was originally
developed (i.e. a capability that was
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not included in the original software
specifications), the total cost of the en-
hancement is $1,000,000 or more, and
the expected useful life of the enhanced
software is 2 years or more. Include the
same types of cost as indicated above
under new software. Costs incurred
solely to repair a design flaw or per-
form minor upgrades should not be in-
cluded.

(h) The computation of work in proc-
ess (WIP) shall include all direct and
indirect costs of fabrication, including
associated systems, subsystems, and
spare parts and components furnished
or acquired and charged to work in
process pending incorporation into a
finished item. These types of items
make up what is sometimes called pro-
duction inventory and include pro-
grammed extra units to cover replace-
ment during the fabrication process
(production spares). Also included are
deliverable items on which the con-
tractor or a subcontractor has begun
work, and materials issued from inven-
tory. The computation of WIP shall in-
corporate the other requirements for
unit acquisition cost as outlined in
paragraphs (a) through (e) of this sec-
tion. In addition, acquisition cost of
property furnished by the Government,
which has been incorporated in the
property item under construction or in
process of fabrication, should be in-
cluded. Do not include costs for oper-
ation or repairing existing completed
property items. Once the property is
complete, include all the costs outlined
above in its acquisition value in the
property record. The WIP values are in-
ception to date until such time as the
WIP is completed. It does not include
future costs.

[656 FR 54815, Sept. 11, 2000, as amended at 66
FR 41806, Aug. 9, 2001; 67 FR 68534, Nov. 12,
2002; 68 FR 62025, Oct. 31, 2003]

1845.7101-4 Types of deletions from
contractor property records.

Contractors shall report the types of
deletions from contract property
records as described in this section.

(a) Lost, damaged or destroyed. Dele-
tion amounts that result from relief
from responsibility under FAR 45.503
granted during the reporting period.

(b) Transferred in Place. Deletion
amounts that result from transfer of
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