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properly documented, supported and 
retained. Supporting documentation 
shall be made available upon request. 

(d) The use of weighted average 
methodologies is acceptable for valu-
ation of Material. 

(e) Contractors shall report unit ac-
quisition costs using records that are 
part of the prescribed property or fi-
nancial control system as provided in 
this section. Fabrication costs shall be 
based on approved systems or proce-
dures and include all direct and indi-
rect costs of fabrication. 

(f) Only modifications that improve 
an item’s capacity or extend its useful 
life two years or more and that cost 
$100,000 or more shall be reported on 
the NF 1018 on the $100,000 & Over line. 
The costs of any other modifications, 
excluding routine maintenance, will be 
reported on the Under $100,000 line. If 
an item’s original unit acquisition cost 
is less than $100,000, but a single subse-
quent modification costs $100,000 or 
more, that modification only will be 
reported as an item $100,000 or more on 
subsequent NF 1018s. The original ac-
quisition cost of the item will continue 
to be included in the under $100,000 
total. The quantity for the modified 
item will remain ‘‘1’’ and be reported 
with the original acquisition cost of 
the item. If an item’s acquisition cost 
is reduced by removal of components so 
that its remaining acquisition cost is 
under $100,000, it shall be reported as 
under $100,000. 

(g) Software acquisition costs include 
software costs incurred up through ac-
ceptance testing and material internal 
costs incurred to implement the soft-
ware and otherwise make the software 
ready for use. Costs incurred after ac-
ceptance testing are excluded. License, 
maintenance, training, and data con-
version costs are also excluded. If the 
software is purchased as part of a pack-
age, the costs will need to be seg-
regated in such manner as to ensure 
that the excluded costs (maintenance, 
training, etc.) are not reported as part 
of the software’s acquisition cost. En-
hancement costs for existing software 
should be added to the acquisition cost 
if the enhancement results in signifi-
cant additional capability beyond that 
for which the software was originally 
developed (i.e. a capability that was 

not included in the original software 
specifications), the total cost of the en-
hancement is $1,000,000 or more, and 
the expected useful life of the enhanced 
software is 2 years or more. Include the 
same types of cost as indicated above 
under new software. Costs incurred 
solely to repair a design flaw or per-
form minor upgrades should not be in-
cluded. 

(h) The computation of work in proc-
ess (WIP) shall include all direct and 
indirect costs of fabrication, including 
associated systems, subsystems, and 
spare parts and components furnished 
or acquired and charged to work in 
process pending incorporation into a 
finished item. These types of items 
make up what is sometimes called pro-
duction inventory and include pro-
grammed extra units to cover replace-
ment during the fabrication process 
(production spares). Also included are 
deliverable items on which the con-
tractor or a subcontractor has begun 
work, and materials issued from inven-
tory. The computation of WIP shall in-
corporate the other requirements for 
unit acquisition cost as outlined in 
paragraphs (a) through (e) of this sec-
tion. In addition, acquisition cost of 
property furnished by the Government, 
which has been incorporated in the 
property item under construction or in 
process of fabrication, should be in-
cluded. Do not include costs for oper-
ation or repairing existing completed 
property items. Once the property is 
complete, include all the costs outlined 
above in its acquisition value in the 
property record. The WIP values are in-
ception to date until such time as the 
WIP is completed. It does not include 
future costs. 

[65 FR 54815, Sept. 11, 2000, as amended at 66 
FR 41806, Aug. 9, 2001; 67 FR 68534, Nov. 12, 
2002; 68 FR 62025, Oct. 31, 2003] 

1845.7101–4 Types of deletions from 
contractor property records. 

Contractors shall report the types of 
deletions from contract property 
records as described in this section. 

(a) Lost, damaged or destroyed. Dele-
tion amounts that result from relief 
from responsibility under FAR 45.503 
granted during the reporting period. 

(b) Transferred in Place. Deletion 
amounts that result from transfer of 
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property to a follow-on prime contract 
or other prime contract with the same 
contractor. 

(c) Transferred to NASA Center ac-
countability. Deletion amounts that re-
sult from transfer of accountability to 
the NASA Center responsible for the 
contract, whether or not items are 
physically moved. 

(d) Transferred to another NASA Cen-
ter. Deletion amounts that result from 
transfer of accountability to a NASA 
Center other than the one responsible 
for the contract, whether or not items 
are physically moved. 

(e) Transferred to another Government 
agency. Deletion amounts that result 
from transfer of property to another 
Government agency. 

(f) Purchased at cost/returned for credit. 
Deletion amounts that result from con-
tractor purchase or retention of con-
tractor acquired property as provided 
in FAR 45.605–1, or from contractor re-
turns to suppliers under FAR 45.605–2. 

(g) Disposed of through plant clearance 
process. Deletions other than transfers 
within the Federal Government, e.g., 
donations to eligible recipients, sold at 
less than cost, or abandoned/directed 
destruction, or trade-ins. 

(h) Other. Types of deletion other 
than those reported in paragraph (a) 
through (g) of this section such as 
those resulting from reclassifications 
(e.g. from equipment to agency-pecu-
liar property). 

[65 FR 54816, Sept. 11, 2000, as amended at 66 
FR 41806, Aug. 9, 2001; 67 FR 68535, Nov. 12, 
2002] 

1845.7101–5 Contractor’s privileged fi-
nancial and business information. 

If a transfer of property between con-
tractors involves disclosing costs of a 
proprietary nature, the contractor 
shall furnish unit acquisition costs 
only on copies of shipping documents 
sent to the shipping and receiving 
NASA Centers. 

[65 FR 54816, Sept. 11, 2000, as amended at 66 
FR 41806, Aug. 9, 2001] 

1845.7102 Instructions for preparing 
DD Form 1419. 

(a) The contractor shall enter the es-
sential information covering Sections I 
and II before submission of DD Form 
1419, DOD Industrial Plant Equipment 

Requisition, to the Industrial Property 
Officer (IPO). The IPO shall review 
each submission for completeness and 
authenticity. Incomplete or invalid re-
quests shall be returned for correction. 

(b) When a suitable item is allocated 
in Section IV, inspection of the equip-
ment is recommended. Notification of 
acceptance or rejection of the item of-
fered must reach NASA within 30 days 
after allocation. A copy of the DD 
Form 1419, or equivalent format, will 
serve as the clearance document to in-
spect the equipment at the storage 
site. Note acceptance or rejection of 
the item, without inspection or after 
inspection in Section VI. If the item is 
acceptable, execute Section VII. Cite 
the NASA appropriation symbol where 
applicable in Section VII. 

(c) The IPO shall assign a requisition 
number to each DD Form 1419, or 
equivalent format request. 

(d) Next will be a four-digit entry 
comprised of the last digit of the cur-
rent calendar year and the Julian date 
of the year. For example, April 15, 1997, 
would be written as 7095 (April 15 being 
the 95th day of the year). The last 
entry will be a four-digit number from 
0001 to 9999 to sequentially number req-
uisition forms prepared on the same 
date. For example, the ninth requisi-
tion prepared on April 15, 1997, would 
be 7095–0009, preceded by the 
FEDSTRIP/MILSTRIP Activity Ad-
dress Code. When submitting subse-
quent DD Forms 1419, or equivalent 
format, related to the item requested, 
the IPO shall use the same requisition 
number and add the alpha code to the 
end of the requisition number to indi-
cate a second or third action on the 
basic request. Alpha ‘‘A’’ would indi-
cate a second request, ‘‘B’’ a third, etc. 
In this manner, all actions, correspond-
ence, etc., relative to a given request 
can be identified at all levels of proc-
essing by the use of the requisition 
number. 

(e) Detailed directions for completing 
the DD Form 1419 follow. The con-
tractor may elect to provide the re-
quired data in an equivalent format, 
which complies with these directions. 

Section I 

Item Description. To ensure adequate 
screening, the item description must be 
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