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(2) Whose earnings do not benefit any 
private shareholder or individual; 

(3) Whose activities do not involve in-
fluencing legislation or political cam-
paigning for any candidate for public 
office; and 

(4) That is exempted from Federal in-
come taxation under section 501 of the 
Internal Revenue Code. 

(b) For nonprofit organizations that 
are entities that have been identified 
by the Secretary of Defense or a Sec-
retary of a Department as receiving 
sustaining support on a cost-plus-fixed- 
fee basis from a particular DoD depart-
ment or agency, compute a fee objec-
tive for covered actions using the 
weighted guidelines method in 215.404– 
71, with the following modifications: 

(1) Modifications to performance risk 
(Blocks 21–23 of the DD Form 1547). (i) If 
the contracting officer assigns a value 
from the standard designated range 
(see 215.404–71–2(c)), reduce the fee ob-
jective by an amount equal to 1 percent 
of the costs in Block 20 of the DD Form 
1547. Show the net (reduced) amount on 
the DD Form 1547. 

(ii) Do not assign a value from the 
technology incentive designated range. 

(2) Modifications to contract type risk 
(Block 24 of the DD Form 1547). Use a 
designated range of ¥1 percent to 0 
percent instead of the values in 215.404– 
71–3. There is no normal value. 

(c) For all other nonprofit organiza-
tions except FFRDCs, compute a fee 
objective for covered actions using the 
weighted guidelines method in 215.404– 
71, modified as described in paragraph 
(b)(1) of this subsection. 

[63 FR 63799, Nov. 17, 1998, as amended at 65 
FR 77831, Dec. 13, 2000; 67 FR 20692, Apr. 26, 
2002; 67 FR 49255, July 30, 2002] 

215.404–73 Alternate structured ap-
proaches. 

(a) The contracting officer may use 
an alternate structured approach under 
215.404–4(c). 

(b) The contracting officer may de-
sign the structure of the alternate, but 
it shall include— 

(1) Consideration of the three basic 
components of profit—performance 
risk, contract type risk (including 
working capital), and facilities capital 
employed. However, the contracting of-
ficer is not required to complete 

Blocks 21 through 30 of the DD Form 
1547. 

(2) Offset for facilities capital cost of 
money. 

(i) The contracting officer shall re-
duce the overall prenegotiation profit 
objective by the amount of facilities 
capital cost of money. The profit 
amount in the negotiation summary of 
the DD Form 1547 must be net of the 
offset. 

(ii) This adjustment is needed for the 
following reason: The values of the 
profit factors used in the weighted 
guidelines method were adjusted to 
recognize the shift in facilities capital 
cost of money from an element of prof-
it to an element of contract cost (see 
FAR 31.205–10) and reductions were 
made directly to the profit factors for 
performance risk. In order to ensure 
that this policy is applied to all DoD 
contracts that allow facilities capital 
cost of money, similar adjustments 
shall be made to contracts that use al-
ternate structured approaches. 

[63 FR 55040, Oct. 14, 1998, as amended at 67 
FR 20692, Apr. 26, 2002] 

215.404–74 Fee requirements for cost- 
plus-award-fee contracts. 

In developing a fee objective for cost- 
plus-award-fee contracts, the con-
tracting officer shall— 

(a) Follow the guidance in FAR 
16.405–2 and 216.405–2; 

(b) Not use the weighted guidelines 
method or alternate structured ap-
proach; 

(c) Apply the offset policy in 215.404– 
73(b)(2) for facilities capital cost of 
money, i.e., reduce the base fee by the 
amount of facilities capital cost of 
money; and 

(d) Not complete a DD Form 1547. 

[63 FR 55040, Oct. 14, 1998, as amended at 67 
FR 20692, Apr. 26, 2002] 

215.404–75 Fee requirements for 
FFRDCs. 

For nonprofit organizations that are 
FFRDCs, the contracting officer— 

(a) Should consider whether any fee 
is appropriate. Considerations shall in-
clude the FFRDC’s— 

(1) Proportion of retained earnings 
(as established under generally accept-
ed accounting methods) that relates to 
DoD contracted effort; 
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(2) Facilities capital acquisition 
plans; 

(3) Working capital funding as as-
sessed on operating cycle cash needs; 
and 

(4) Provision for funding unreim-
bursed costs deemed ordinary and nec-
essary to the FFRDC. 

(b) Shall, when a fee is considered ap-
propriate, establish the fee objective in 
accordance with FFRDC fee policies in 
the DoD FFRDC Management Plan. 

(c) Shall not use the weighted guide-
lines method or an alternate struc-
tured approach. 

[63 FR 63800, Nov. 17, 1998] 

215.404–76 Reporting profit and fee 
statistics. 

(a) Contracting officers in con-
tracting offices that participate in the 
management information system for 
profit and fee statistics must send com-
pleted DD Forms 1547 on actions that 
exceed the cost or pricing data thresh-
old, where the contracting officer used 
the weighted guidelines method, an al-
ternate structured approach, or the 
modified weighted guidelines method, 
to their designated office within 30 
days after contract award. 

(b) Participating contracting offices 
and their designated offices are— 

Contracting office Designated office 

ARMY 

All ........................................... Headquarters, Department of 
the Army, ATTN: SAAL-PA, 
Skyline 6, Suite 302, 5109 
Leesburg Pike, Falls 
Church, VA 22041–3201. 

NAVY 

All ........................................... Commander, Fleet and In-
dustrial Supply Center, 
Norfolk, Washington De-
tachment, Code 402, 
Washington Navy Yard, 
Washington, DC 20374– 
5000. 

AIR FORCE 

Air Force Materiel Command 
(all field offices).

Air Force Materiel Command, 
645 CCSG/SCOS, ATTN: 
J010 Clerk, 2721 Sac-
ramento Street, Wright-Pat-
terson Air Force Base, OH 
45433–5006. 

(c) When the contracting officer dele-
gates negotiation of a contract action 

that exceeds the cost or pricing data 
threshold to another agency (e.g., to an 
ACO), that agency must ensure that a 
copy of the DD Form 1547 is provided to 
the delegating office for reporting pur-
poses within 30 days after negotiation 
of the contract action. 

(d) Contracting offices outside the 
United States and its outlying areas 
are exempt from reporting. 

(e) Designated offices send a quar-
terly (non-cumulative) report of DD 
Form 1547 data to— 

Washington Headquarters Services, Direc-
torate for Information Operations and Re-
ports, (WHS/DIOR), 1215 Jefferson Davis 
Highway, Suite 1204, Arlington, VA 22202– 
4302 

(f) In preparing and sending the quar-
terly report, designated offices— 

(1) Perform the necessary audits to 
ensure information accuracy; 

(2) Do not enter classified informa-
tion; 

(3) Transmit the report via computer 
magnetic tape using the procedures, 
format, and editing process issued by 
the Director of Defense Procurement; 
and 

(4) Send the reports not later than 
the 30th day after the close of the quar-
terly reporting periods. 

(g) These reporting requirements 
have been assigned Report Control 
Symbol DD-AT&L(Q) 1751. 

[63 FR 55040, Oct. 14, 1998. Redesignated at 63 
FR 63800, Nov. 17, 1998, as amended at 65 FR 
52952, Aug. 31, 2000; 65 FR 58607, Sept. 29, 2000; 
66 FR 49863, Oct. 1, 2001; 66 FR 63335, Dec. 6, 
2001; 67 FR 4208, Jan. 29, 2002; 70 FR 35544, 
June 21, 2005] 

215.406–1 Prenegotiation objectives. 
(a) Also consider— 
(i) Data resulting from application of 

work measurement systems in devel-
oping prenegotiation objectives; and 

(ii) Field pricing assistance personnel 
participation in planned 
prenegotiation and negotiation activi-
ties. 

(b) Prenegotiation objectives, includ-
ing objectives related to disposition of 
findings and recommendations con-
tained in preaward and postward con-
tract audit and other advisory reports, 
shall be documented and reviewed in 
accordance with Departmental proce-
dures. 
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