SUBCHAPTER D—SOCIOECONOMIC PROGRAMS

PART 219—SMALL BUSINESS
PROGRAMS

Sec.
219.000 Scope of part.
219.001 Definitions.

Subpart 219.2—Policies

219.201 General policy.

219.202 Specific policies.

219.202-1 Encouraging small
ticipation in acquisitions.

219.202-5 Data collection and reporting re-
quirements.

business par-

Subpart 219.4—Cooperation With the Small
Business Administration

219.401 General.

Subpart 219.5—Set-Asides for Smaill
Business

219.502 Setting aside acquisitions.

219.502-1 Requirements for setting aside ac-
quisitions.

219.502-2 Total set-asides.

219.502-3 Partial set-asides.

219.505 Rejecting Small Business Adminis-
tration recommendations.

Subpart 219.6—Certificates of
Competency

219.602 Procedures.

219.602-1 Referral.

219.602-3 Resolving differences between the
agency and the Small Business Adminis-
tration.

Subpart 219.7—The Small Business
Subcontracting Program

219.702 Statutory requirements.

219.703 Eligibility requirements for partici-
pating in the program.

219.704 Subcontracting plan requirements.

219.705 Responsibilities of the contracting
officer under the subcontracting assist-
ance program.

219.705-2 Determining the need for a subcon-
tracting plan.

219.705-4 Reviewing the
plan.

219.706 Responsibilities of the cognizant ad-
ministrative contracting officer.

219.708 Solicitation provisions and contract
clauses.

subcontracting

Subpart 219.8—Contracting With the Small
Business Administration (The 8(a) Program)

219.800 General.

219.803 Selecting acquisitions for the 8(a)
Program.

219.804 Evaluation,
ance.

219.804-1 Agency evaluation.

219.804-2 Agency offering.

219.804-3 SBA acceptance.

219.805 Competitive 8(a).

219.805-1 General.

219.805-2 Procedures.

219.806 Pricing the 8(a) contract.

219.808 Contract negotiations.

219.808-1 Sole source.

219.811 Preparing the contracts.

219.811-1 Sole source.

219.811-2 Competitive.

219.811-3 Contract clauses.

219.812 Contract administration.

offering, and accept-

Subpart 219.10—Smaill Business
Competitiveness Demonstration Program

219.1005 Applicability.
219.1007 Procedures.

Subpart 219.11—Price Evaluation Adjust-
ments for Small Disadvantaged Busi-
ness Concerns

219.1102 Applicability.

Subpart 219.12—Smaill Disadvantaged
Business Participation Program

219.1203 Incentive subcontracting with
small disadvantaged business concerns.

219.1204 Solicitation provisions and con-
tract clauses.

Subpart 219.13—Historically Underutilized
Business Zone (HUBZone) Program

219.1307 Price evaluation preference for
HUBZone small business concerns.

Subpart 219.70 [Reserved]

Subpart 219.71—Pilot Mentor-Protege
Program

219.7100 Scope.

219.7101 Policy.

219.7102 General.

219.7103 Procedures.

219.7103-1 General.

219.7103-2 Contracting officer
ities.

219.7104 Developmental assistance costs eli-
gible for reimbursement or credit.

219.7105 Reporting.

responsibil-

104



Defense Acquisition Regulations System, DOD

219.7106 Performance reviews.

AUTHORITY: 41 U.S.C. 421 and 48 CFR chap-
ter 1.

SOURCE: 56 FR 36353, July 31, 1991, unless
otherwise noted.

219.000 Scope of part.

This part also implements 10 U.S.C.
2323, which sets a goal for DoD for each
of fiscal years 1987 through 2009 to—

(1) Award five percent of contract
and subcontract dollars to small dis-
advantaged business (SDB) concerns,
historically black colleges and univer-
sities (HBCUs), and minority institu-
tions (MIs) (See part 226 for policy/pro-
cedures on HBCU/MIs); and

(2) Maximize the number of such en-
tities in DoD contracting and subcon-
tracting.

[56 FR 36353, July 31, 1991, as amended at 59
FR 27670, May 27, 1994; 64 FR 62987, Nov. 18,
1999; 68 FR 15381, Mar. 31, 2003; 71 FR 39008,
July 11, 2006]

219.001 Definitions.

Small disadvantaged business concern
is defined:

(1) At FAR 52.219-23(a) (i.e., a firm is
considered a small disadvantaged busi-
ness (SDB) concern by receiving cer-
tification by the Small Business Ad-
ministration and meeting the other
listed criteria), except as specified in
paragraph (2) of this definition.

(2) At FAR 52.219-23(a) or 52.219-
1(b)(2) for the following purposes (i.e., a
firm is considered an SDB concern by
either receiving certification by the
Small Business Administration and
meeting the other listed criteria or
self-representing its status for general
statistical purposes):

(i) A higher customary progress pay-
ment rate for SDB concerns (see
232.501-1(a)(i) and 252.232-7004(c)).

(ii) A lower threshold for inclusion of
customary progress payments in con-
tracts with SDB concerns (see 232.502-
1).
(iii) The prompt payment policy for
SDB concerns in 232. 903 and 232.905(2).

(iv) Reporting contract actions with
SDB concerns (“Type of Business’” on
the DD Form 350, Individual Con-
tracting Action Report (see 253.204-
70(d)(5)(i)(A)) or ““Small Disadvantaged
Business (SDB) Actions” on the DD
Form 1057, Monthly Contracting Sum-

219.201

mary of Actions $25,000 or Less (see
253.204-71(g)(2)).

[63 FR 64429, Nov. 20, 1999]

Subpart 219.2—Policies

219.201 General policy.

(d) For the defense agencies, the di-
rector of the Office of Small and Dis-
advantaged Business Utilization must
be appointed by, be responsible to, and
report directly to the director or dep-
uty director of the defense agency.

(8) The responsibility for assigning
small business technical advisors is
delegated to the head of the con-
tracting activity.

(10) Contracting activity small busi-
ness specialists perform this function
by—

(A) Reviewing and making rec-
ommendations for all acquisitions (in-
cluding orders placed against Federal
Supply Schedule contracts) over
$10,000, except those under $100,000 that
are totally set aside for small business
concerns iIn accordance with FAR
19.502-2. Follow the procedures at PGI
219.201(d)(10) regarding such reviews;

(B) Making the review before
issuance of the solicitation or contract
modification and documenting it on
DD Form 2579, Small Business Coordi-
nation Record; and

(C) Referring recommendations that
have been rejected by the contracting
officer to the Small Business Adminis-
tration (SBA) procurement center rep-
resentative. If an SBA procurement
center representative is not assigned,
see FAR 19.402(a).

(11) Also conduct annual reviews to
assess—

(A) The extent of consolidation of
contract requirements that has oc-
curred (see 207.170); and

(B) The impact of those consolida-
tions on the availability of small busi-
ness concerns to participate in procure-
ments as both contractors and sub-
contractors.

(e) For information on the appoint-
ment and functions of small business
specialists, see PGI 219.201(e).

(f) The Directors, Office of Small and
Disadvantaged Business Utilization, of
the military departments and defense
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