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219.1007

(a)(2) When it is not practical to
mark the face page of an award docu-
ment, alternative means may be used
to identify the contract as an award
under the Small Business Competitive-
ness Demonstration Program.

(b)(1) The Director, Small and Dis-
advantaged Business Utilization, Office
of the Under Secretary of Defense (Ac-
quisition, Technology, and Logistics)
(OUSD(AT&L)), will determine whether
reinstatement of small business set-
asides is necessary to meet the agency
goal and will recommend reinstate-
ment to the Director of Defense Pro-
curement and Acquisition Policy
(OUSD(AT&L)). Military departments
and defense agencies shall not rein-
state small business set-asides unless
directed by the Director of Defense
Procurement and Acquisition Policy.

(d) Reporting requirements are at
204.670-2.

[65 FR 39705, June 27, 2000, as amended at 68
FR 7439, Feb. 14, 2003; 70 FR 6374, Feb. 7, 2005]

Procedures.

Subpart 219.11—Price Evaluation

Adjustment for Small Dis-
advantaged Business Con-
cerns

219.1102 Applicability.

(b) The price evaluation adjustment
also shall not be used in acquisitions
that are for commissary or exchange
resale.

(c) Also, do not use the price evalua-
tion adjustment in acquisitions that
use tiered evaluation of offers, until a
tier is reached that considers offers
from other than small business con-
cerns.

[63 FR 41974, Aug. 6, 1998, as amended at 71
FR 53043, Sept. 8, 2006]

Subpart 219.12—Small Disadvan-
taged Business Participation
Program

SOURCE: 63 FR 64429, Nov. 20, 1998, unless
otherwise noted.

219.1307

219.1203 Incentive subcontracting
with small disadvantaged business
concerns.

The contracting officer shall encour-
age increased subcontracting opportu-
nities for SDB concerns in negotiated
acquisitions by providing monetary in-
centives in the North American Indus-
try Classification System Industry
Subsectors for which use of an evalua-
tion factor or subfactor for participa-
tion of SDB concerns is currently au-
thorized (see FAR 19.201(b)). Incentives
for exceeding SDB subcontracting tar-
gets shall be paid only if an SDB sub-
contracting target was exceeded as a
result of actual subcontract awards to
SDBs, and not a result of develop-
mental assistance credit under the
Pilot Mentor-Protégé Program (see
Subpart 219.71).

[63 FR 64429, Nov. 20, 1998, as amended at 65
FR 50149, Aug. 17, 2000]

219.1204 Solicitation provisions and

contract clauses.

(¢) The contracting officer shall,
when contracting by negotiation, in-
sert in solicitations and contracts con-
taining the clause at FAR 52.219-25,
Small Disadvantaged Business Partici-
pation Program-Disadvantaged Status
and Reporting, a clause substantially
the same as the clause at FAR 52.219-
26, Small Disadvantaged Business Par-
ticipation Program-Incentive Subcon-
tracting, when authorized (see FAR
19.1203). The contracting officer may
include an award fee provision in lieu
of the incentive; in such cases, how-
ever, the contracting officer shall not
use the clause at FAR 52.219-26. Do not
use award fee provisions in contracts
with contractors that have comprehen-
sive subcontracting plans approved
under the test program described in
219.702(a).

Subpart 219.13—Historically Un-
derutilized Business Zone
(HUBZone) Program

219.1307 Price evaluation preference
for HUBZone small business con-
cerns.

(a) Also, do not use the price evalua-

tion preference in acquisitions that use
tiered evaluation of offers, until a tier
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