Defense Acquisition Regulations System, DOD

(A) Quality assurance, contract ad-
ministration, and audit services pro-
vided under a no-charge reciprocal
agreement;

(B) Services performed under sub-
contracts awarded by the Small Busi-
ness Administration under FAR sub-
part 19.8; and

(C) Quality assurance and pricing
services performed for the Supply and
Services Canada.

(ii) Departments and agencies may
request an exception from the reim-
bursement policy in paragraph (b)(i) of
this section from the Under Secretary
of Defense (Comptroller/Chief Finan-
cial Officer). A request must show that
an exception is in the best interest of
the Government.

(iii) Departments and agencies must
pay for services performed by non-DoD
activities, foreign governments, or
international organizations, unless
otherwise provided by reciprocal agree-
ments.

(S-70)(i) Foreign governments and
international organizations may re-
quest contract administration services
on their direct purchases from U.S.
producers. Direct purchase is the pur-
chase of defense supplies in the United
States through commercial channels
for use by the foreign government or
international organization.

(i) Supply and Services Canada
(SSC) is permitted to submit its re-
quests for contract administration
services directly to the cognizant con-
tract administration office.

(iii) Other foreign governments (in-
cluding Canadian government organi-
zations other than SSC) and inter-
national organizations send their re-
quests for contract administration
services to the DoD Central Control
Point (CCP) at the Headquarters, De-
fense Contract Management Agency,
International and Federal Business
Team. Contract administration offices
provide services only upon request
from the CCP. The CCP shall follow the
procedures at PGI 242.002(S-70)(iii).

[64 FR 61029, Nov. 9, 1999, as amended at 65
FR 52952, Aug. 31, 2000; 65 FR 63804, Oct. 25,
2000; 70 FR 67920, Nov. 9, 2005]

242.202

Subpart 242.2—Contract
Administration Services

SOURCE: 64 FR 61029, Nov. 9, 1999, unless
otherwise noted.

242.200-70 Scope of subpart.

This subpart does not address the
contract administration role of a con-
tracting officer’'s representative (see
201.602).

242.202 Assignment of contract admin-
istration.

(a)(i) DoD activities shall not retain
any contract for administration that
requires performance of any contract
administration function at or near con-
tractor facilities, except contracts
for—

(A) The National Security Agency;

(B) Research and development with
universities;

(C) Flight training;

(D) Management and professional
support services;

(E) Mapping, charting, and geodesy
services;

(F) Base, post, camp, and station pur-
chases;

(G) Operation or maintenance of, or
installation of equipment at, radar or
communication network sites;

(H) Communications services;

(1) Installation, operation, and main-
tenance of space-track sensors and re-
lays;

(J) Dependents Medicare program
contracts;

(K) Stevedoring contracts;

(L) Construction and maintenance of
military and civil public works, includ-
ing harbors, docks, port facilities, mili-
tary housing, development of rec-
reational facilities, water resources,
flood control, and public utilities;

(M) Architect-engineer services;

(N) Airlift and sealift services (Air
Mobility Command and Military Sea-
liftt Command may perform contract
administration services at contractor
locations involved solely in perform-
ance of airlift or sealift contracts);

(O) Subsistence supplies;

(P) Ballistic missile sites (contract
administration offices may perform
supporting administration of these
contracts at missile activation sites
during the installation, test, and
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checkout of the missiles and associated
equipment);

(Q) Operation and maintenance of, or
installation of equipment at, military
test ranges, facilities, and installa-
tions; and

(R) The Defense Energy Support Cen-
ter, Defense Logistics Agency.

(i) Contract administration func-
tions for base, post, camp, and station
contracts on a military installation are
normally the responsibility of the in-
stallation or tenant commander. How-
ever, the Defense Contract Manage-
ment Agency (DCMA) shall, upon re-
quest of the military department, and
subject to prior agreement, perform
contract administration services on a
military installation.

(iii) DCMA shall provide preaward
survey assistance for post, camp, and
station work performed on a military
installation. The contracting office and
the DCMA preaward survey monitor
should jointly determine the scope of
the survey and individual responsibil-
ities.

(iv) To avoid duplication, contracting
offices shall not locate their personnel
at contractor facilities, except—

(A) In support of contracts retained
for administration in accordance with
paragraph (a)(i) of this section; or

(B) As permitted under subpart 242.74.

(€)(1)(A) In special circumstances, a
contract administration office may re-
quest support from a component not
listed in the Federal Directory of Con-
tract Administration Services Compo-
nents (available via the Internet at
http://home.dcma.mil/casbook/
casbook.htm). An example is a situation
where the contractor’s work site is on
a military base and a base organization
is asked to provide support. Before for-
mally sending the request, coordinate
with the office concerned to ensure
that resources are available for, and
capable of, providing the support.

(B) When requesting support on a
subcontract that includes foreign con-
tract military sale (FMS) require-
ments, the contract administration of-
fice shall—

(1) Mark “FMS Requirement” on the
face of the documents; and

(2) For each FMS case involved, pro-
vide the FMS case identifier, associ-
ated item quantities, DoD prime con-
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tract number, and prime contract line/
subline item number.

[64 FR 61029, Nov. 9, 1999, as amended at 65
FR 52953, Aug. 31, 2000; 66 FR 49861, Oct. 1,
2001; 66 FR 63335, Dec. 6, 2001; 70 FR 52034,
Sept. 1, 2005; 70 FR 67920, Nov. 9, 2005]

Subpart 242.3—Contract
Administration Office Functions

242.301 General.

Contract administration services per-
formed outside the U.S. should be per-
formed in accordance with FAR 42.301
unless there are no policies and proce-
dures covering a given situation. In
this case, coordinate proposed actions
with the appropriate U.S. country
teams or commanders of unified and
specified commands.

242.302 Contract administration func-
tions.

(a)(4) Also, review and evaluate—

(A) Contractor estimating systems
(see FAR 15.407-5); and

(B) Contractor material management
and accounting systems under subpart
242.72.

(7) See 242.7502 for ACO responsibil-
ities with regard to receipt of an audit
report identifying significant account-
ing system or related internal control
deficiencies.

(9) For additional contract adminis-
tration functions related to IR&D/B&P
projects performed by major contrac-
tors, see 242.771-3(a).

(12) Also perform all payment admin-
istration in accordance with any appli-
cable payment clauses.

(13)(A) Do not delegate the responsi-
bility to make payments to the De-
fense Contract Management Agency
(DCMA).

(B) Follow the procedures at PGI
242.302(a)(13)(B) for designation of pay-
ment offices.

(39) See 223.370 for contract adminis-
tration responsibilities on contracts
for ammunition and explosives.

(67) Also support program offices and
buying activities in precontractual ef-
forts leading to a solicitation or award.

(S-70) Serve as the single point of
contact for all Single Process Initia-
tive (SPI) Management Council activi-
ties. The ACO shall negotiate and exe-
cute facilitywide class modifications
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