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(End of clause)

252.247-7015 Requirements.

As prescribed in 216.506(d), substitute
the following paragraph (f) for para-
graph (f) of the basic clause at FAR
52.216-21.

Alternate | (DEC 1991)

(f) Orders issued during the effective period
of this contract and not completed within
that time shall be completed by the Con-
tractor within the time specified in the
order. The rights and obligations of the Con-
tractor and the Government for those orders
shall be governed by the terms of this con-
tract to the same extent as if completed dur-
ing the effective period.

[56 FR 36479, July 31, 1991, as amended at 65
FR 63805, Oct. 25, 2000]

252.247-7016 Contractor liability for
loss or damage.

As prescribed in 247.271-4(k), use the
following clause:

CONTRACTOR LIABILITY FOR L0OSS OR DAMAGE
(DEC 1991)

(a) Definitions. As used in this clause—

Article means any shipping piece or pack-
age and its contents.

Schedule means the level of service for
which specific types of traffic apply as de-
scribed in DoD 4500.34-R, Personal Property
Traffic Management Regulation.

(b) For shipments picked up under Sched-
ule I, Outbound Services, or delivered under
Schedule 11, Inbound Services—

(1) If notified within one year after deliv-
ery that the owner has discovered loss or
damage to the owner’s property, the Con-
tractor agrees to indemnify the Government
for loss or damage to the property which
arises from any cause while it is in the Con-
tractor’s possession. The Contractor’s liabil-
ity is—

(i) Non-negligent damage. For any cause,
other than the Contractor’s negligence, in-
demnification shall be at a rate not to ex-
ceed sixty cents per pound per article.

(i) Negligent damage. When loss or damage
is caused by the negligence of the Con-
tractor, the liability is for the full cost of
satisfactory repair or for the current re-
placement value of the article.

(2) The Contractor shall make prompt pay-
ment to the owner of the property for any
loss or damage for which the Contractor is
liable.

(3) In the absence of evidence or supporting
documentation which places liability on a
carrier or another contractor, the destina-
tion contractor shall be presumed to be lia-
ble for the loss or damage, if timely notified.

252.247-7018

(c) For shipments picked up or delivered
under Schedule Il1I, Intra-City and Intra-
Area—

(1) If notified of loss or damage within 75
days following delivery, the Contractor
agrees to indemnify the Government for loss
or damage to the owner’s property.

(2) The Contractor’s liability shall be for
the full cost of satisfactory repair, or for the
current replacement value of the article less
depreciation, up to a maximum liability of
$1.25 per pound times the net weight of the
shipment.

(3) The Contractor has full salvage rights
to damaged items which are not repairable
and for which the Government has received
compensation at replacement value.

(End of clause)

252.247-7017 Erroneous shipments.

As prescribed in 247.271-4(l), use the
following clause:

ERRONEOUS SHIPMENTS (DEC 1991)

(a) The Contractor shall—

(1) Forward to the rightful owner, articles
of personal property inadvertently packed
with goods of other than the rightful owner.

(2) Ensure that all shipments are stenciled
correctly. When a shipment is sent to an in-
correct address due to incorrect stenciling
by the Contractor, the Contractor shall for-
ward it to its rightful owner.

(3) Deliver to the designated air or surface
terminal all pieces of a shipment, in one lot,
at the same time. The Contractor shall for-
ward to the owner any pieces of one lot not
included in delivery, and remaining at its fa-
cility after departure of the original ship-
ment.

(b) Forwarding under paragraph (a) shall
be—

(1) With the least possible delay;

(2) By a mode of transportation selected by
the Contracting Officer; and

(3) At the Contractor’s expense.

(End of clause)

252.247-7018 Subcontracting.

As prescribed in 247.271-4(m), use the
following clause:

SUBCONTRACTING (DEC 1991)

The Contractor shall not subcontract with-
out the prior written approval of the Con-
tracting Officer. The facilities of any ap-
proved subcontractor shall meet the min-
imum standards required by this contract.
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