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the contract and that any required ap-
provals will be obtained, and (2) to pro-
vide a basis for determining and allo-
cating rental charges. 

(b) With respect to plant equipment 
with an acquisition value of $5,000 or 
more, the procedures, as a minimum, 
shall— 

(1) Establish a minimum level of use 
below which an analysis of need shall 
be made and retention justified, except 
for inactive plants and equipment re-
tained for mobilization (the use level 
may be established for individual items 
or families of items, depending upon 
circumstances of use); 

(2) Provide for recording authorized 
and actual use consistent with the es-
tablished use levels; 

(3) Require periodic analyses of pro-
duction needs for plant equipment uti-
lization based upon known require-
ments; and 

(4) Provide for prompt reporting to 
the contracting officer of all plant 
equipment for which retention is not 
justified. 

[48 FR 42392, Sept. 19, 1983, as amended at 52 
FR 30078, Aug. 12, 1987] 

45.510 Property in possession of sub-
contractors. 

The contractor shall require any of 
its subcontractors possessing or con-
trolling Government property to ade-
quately care for and maintain that 
property and assure that it is used only 
as authorized by the contract. The con-
tractor’s approved property control 
system shall include procedures nec-
essary for accomplishing this responsi-
bility. 

45.511 Audit of property control sys-
tem. 

The Government may audit the con-
tractor’s property control system as 
frequently as conditions warrant. 
These audits may take place at any 
time during contract performance, 
upon contract completion or termi-
nation, or at any time thereafter dur-
ing the period the contractor is re-
quired to retain such records. The con-
tractor shall make all such records and 
related correspondence available to the 
auditors. 

Subpart 45.6—Reporting, 
Reutilization, and Disposal 

SOURCE: 69 FR 17745, Apr. 4, 2004, unless 
otherwise noted. 

45.600 Scope of subpart. 
This subpart establishes policies and 

procedures for the reporting, reutiliza-
tion, and disposal of Government prop-
erty excess to contracts and of prop-
erty that forms the basis of a claim 
against the Government (e.g., termi-
nation inventory under fixed-price con-
tracts). This subpart does not apply to 
the disposal of real property or to prop-
erty for which the Government has a 
lien or title solely as a result of ad-
vance or progress payments that have 
been liquidated. 

45.601 Definitions. 
As used in this subpart— 
Common item means material that is 

common to the applicable Government 
contract and the contractor’s other 
work. 

Demilitarization means rendering a 
product designated for demilitarization 
unusable for, and not restorable to, the 
purpose for which it was designed or is 
customarily used. 

Precious metals means silver, gold, 
platinum, palladium, iridium, osmium, 
rhodium, and ruthenium. 

Sensitive property means property po-
tentially dangerous to the public safe-
ty or security if stolen, lost, or mis-
placed, or that shall be subject to ex-
ceptional physical security, protection, 
control, and accountability such as 
classified property, weapons, ammuni-
tion, explosives, controlled substances, 
radioactive materials, hazardous mate-
rials or wastes, or precious metals. 

Surplus property means excess per-
sonal property not required by any 
Federal agency as determined by the 
Administrator of General Services 
(GSA). 

45.602 Reutilization of Government 
property. 

This section is applicable to the re-
utilization, including transfer and do-
nation, of Government property that is 
not required for continued performance 
of a Government contract. Except for 
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