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Other environmental attributes refers to
product characteristics that provide environ-
mental benefits, excluding recovered mate-
rials and energy and water efficiency. Sev-
eral examples of these characteristics are
biodegradable, recyclable, reduced pollut-
ants, ozone safe, and low volatile organic
compounds (VOCs).

Post-consumer material means a material or
finished product that has served its intended
use and has been discarded for disposal or re-
covery, having completed its life as a con-
sumer item. Post-consumer material is part
of the broader category of ‘‘recovered mate-
rial.”” The Environmental Protection Agency
(EPA) has developed a list of EPA-designated
products in their Comprehensive Procure-
ment Guidelines (CPGs) to provide Federal
agencies with purchasing recommendations
on specific products in a Recovered Mate-
rials Advisory Notice (RMAN). The RMAN
contains recommended recovered and post-
consumer material content levels for the
specific products designated by EPA (40 CFR
part 247 and http://www.epa.gov/cpg/).

Recovered materials means waste materials
and by-products recovered or diverted from
solid waste, but the term does not include
those materials and by-products generated
from, and commonly reused within, an origi-
nal manufacturing process (Executive Order
13101 and 42 U.S.C. 6903(19) and http:/
www.epa.gov/cpg/). For paper and paper prod-
ucts, see the definition at FAR 11.301 (42
U.S.C. 6962(h)).

Remanufactured means factory rebuilt to
original specifications.

Renewable energy means energy produced
by solar, wind, geothermal, and biomass
power.

Renewable energy technology means—

(1) Technologies that use renewable energy
to provide light, heat, cooling, or mechanical
or electrical energy for use in facilities or
other activities; or

(2) The use of integrated whole-building de-
signs that rely upon renewable energy re-
sources, including passive solar design.

(€)(1) The offeror must identify products
that—

(i) Are compliant with the recovered and
post-consumer material content levels rec-
ommended in the Recovered Materials Advi-
sory Notices (RMANs) for EPA-designated
products in the CPG program (http:/
www.epa.gov/cpg/);

(ii) Contain recovered materials that ei-
ther do not meet the recommended levels in
the RMANSs or are not EPA-designated prod-
ucts in the CPG program (see FAR 23.401 and
http:/lwww.epa.gov/cpg/);

(iii) Are energy-efficient, as defined by ei-
ther ENERGY STARE and/or FEMP’s des-
ignated top 25th percentile levels (see EN-
ERGY STARE at http://www.energystar.gov/
and FEMP at http://www.eere.energy.gov/femp/
procurement/);
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(iv) Are water-efficient;

(v) Use renewable energy technology;

(vi) Are remanufactured; and

(vii) Have other environmental attributes.

(2) These identifications must be made in
each of the offeror’s following mediums:

(i) The offer itself.

(ii) Printed commercial
chures, and pricelists.

(iii) Online product website.

(iv) Electronic data submission for GSA
Advantage! submitted via GSA’s Schedules
Input Program (SIP) software or the Elec-
tronic Data Inter-change (EDI). Offerors can
use the SIP or EDI methods to indicate envi-
ronmental and other attributes for each
product that is translated into respective
icons in GSA Advantage!.

(d) An offeror, in identifying an item with
an environmental attribute, must possess
evidence or rely on a reasonable basis to sub-
stantiate the claim (see 16 CFR part 260,
Guides for the Use of Environmental Mar-
keting Claims). The Government will accept
an offeror’s claim of an item’s environ-
mental attribute on the basis of—

(1) Participation in a Federal agency-spon-
sored program (e.g., the EPA and DOE EN-
ERGY START product labeling program);

(2) Verification by an independent organi-
zation that specializes in certifying such
claims; or

(38) Possession of competent and reliable
evidence. For any test, analysis, research,
study, or other evidence to be ‘‘competent
and reliable,” it must have been conducted
and evaluated in an objective manner by per-
sons qualified to do so, using procedures gen-
erally accepted in the profession to yield ac-
curate and reliable results.

catalogs, bro-

(End of clause)

[68 FR 52128, Sept. 2, 2003]

552.238-73 Cancellation.

As prescribed in 538.273(a)(4), insert
the following clause:

CANCELLATION (SEP 1999)

Either party may cancel this contract in
whole or in part by providing written notice.
The cancellation will take effect 30 calendar
days after the other party receives the no-
tice of cancellation. If the Contractor elects
to cancel this contract, the Government will
not reimburse the minimum guarantee.

(End of clause)

552.238-74 Industrial Funding Fee and
Sales Reporting.

As prescribed in 538.273(b)(1), insert
the following clause:
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INDUSTRIAL FUNDING FEE AND SALES
REPORTING (JULY 2003)

(&) Reporting of Federal Supply Schedule
Sales. The Contractor shall report all con-
tract sales under this contract as follows:

(1) The Contractor shall accurately report
the dollar value, in U.S. dollars and rounded
to the nearest whole dollar, of all sales under
this contract by calendar quarter (January
1-March 31, April 1-June 30, July 1-Sep-
tember 30, and October 1-December 31). The
dollar value of a sale is the price paid by the
Schedule user for products and services on a
Schedule task or delivery order. The re-
ported contract sales value shall include the
Industrial Funding Fee (IFF). The Con-
tractor shall maintain a consistent account-
ing method of sales reporting, based on the
Contractor’s established commercial ac-
counting practice. The acceptable points at
which sales may be reported include—

(i) Receipt of order;

(ii) Shipment or delivery, as applicable;

(iii) Issuance of an invoice; or

(iv) Payment.

(2) Contract sales shall be reported to FSS
within 30 calendar days following the com-
pletion of each reporting quarter. The Con-
tractor shall continue to furnish quarterly
reports, including ‘‘zero” sales, through
physical completion of the last outstanding
task order or delivery order of the contract.

(3) Reportable sales under the contract are
those resulting from sales of contract items
to authorized users unless the purchase was
conducted pursuant to a separate con-
tracting authority such as a Government-
wide Acquisition Contract (GWAC); a sepa-
rately awarded FAR Part 12, FAR Part 13,
FAR Part 14, or FAR Part 15 procurement; or
a non-FAR contract. Sales made to state and
local governments under Cooperative Pur-
chasing authority shall be counted as report-
able sales for IFF purposes.

(4) The Contractor shall electronically re-
port the quarterly dollar value of sales, in-
cluding “‘zero”’ sales, by utilizing the auto-
mated reporting system at an Internet
website designated by the General Services
Administration (GSA)’s Federal Supply
Service (FSS). Prior to using this automated
system, the Contractor shall complete con-
tract registration with the FSS Vendor Sup-
port Center (VSC). The website address, as
well as registration instructions and report-
ing procedures, will be provided at the time
of award. The Contractor shall report sales
separately for each National Stock Number
(NSN), Special Item Number (SIN), or sub-
item.

(5) The Contractor shall convert the total
value of sales made in foreign currency to
U.S. dollars using the ““Treasury Reporting
Rates of Exchange’ issued by the U.S. De-
partment of Treasury, Financial Manage-
ment Service. The Contractor shall use the

48 CFR Ch. 5 (10-1-06 Edition)

issue of the Treasury report in effect on the
last day of the calendar quarter. The report
is available from Financial Management
Service, International Funds Branch, Tele-
phone: (202) 874-7994, Internet: http://
www.fms.treas.gov/intn.html.

(b) The Contractor shall remit the IFF at
the rate set by GSA’s FSS.

(1) The Contractor shall remit the IFF to
FSS in U.S. dollars within 30 calendar days
after the end of the reporting quarter; final
payment shall be remitted within 30 days
after physical completion of the last out-
standing task order or delivery order of the
contract.

(2) The IFF represents a percentage of the
total quarterly sales reported. This percent-
age is set at the discretion of GSA’s FSS.
GSA’s FSS has the unilateral right to
change the percentage at any time, but not
more than once per year. FSS will provide
reasonable notice prior to the effective date
of the change. The IFF reimburses FSS for
the costs of operating the Federal Supply
Schedules Program and recoups its operating
costs from ordering activities. Offerors must
include the IFF in their prices. The fee is in-
cluded in the award price(s) and reflected in
the total amount charged to ordering activi-
ties. FSS will post notice of the current IFF
at http://72a.fss.gsa.gov/ or successor website
as appropriate.

(c) Within 60 days of award, an FSS rep-
resentative will provide the Contractor with
specific written procedural instructions on
remitting the IFF. FSS reserves the unilat-
eral right to change such instructions from
time to time, following notification to the
Contractor.

(d) Failure to remit the full amount of the
IFF within 30 calendar days after the end of
the applicable reporting period constitutes a
contract debt to the United States Govern-
ment under the terms of FAR Subpart 32.6.
The Government may exercise all rights
under the Debt Collection Improvement Act
of 1996, including withholding or setting off
payments and interest on the debt (see FAR
clause 52.232-17, Interest). Should the Con-
tractor fail to submit the required sales re-
ports, falsify them, or fail to timely pay the
IFF, this is sufficient cause for the Govern-
ment to terminate the contract for cause.

(End of clause)

[68 FR 41288, July 11, 2003]

552.238-75 Price Reductions.

As prescribed in 538.273(b)(2), insert
the following clause:

PRICE REDUCTIONS (MAY 2004)

(a) Before award of a contract, the Con-
tracting Officer and the Offeror will agree
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