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12 of the form. A copy of ATF 1473 will
be retained in the purchase order file.

(c) Wine. No tax exemption form or
ATF permit is required for the tax-free
procurement of wine. An extra copy of
a properly executed purchase order or
requisition document may be furnished
to the supplier (retailer, wholesaler or
winery) to facilitate record keeping.

(d) Beer. Tax-free beer may be pro-
cured only from licensed breweries and
only when such product is prescribed
for therapeutic use of patients. The ap-
plication for an ATF permit is to be
submitted in letter form to the Direc-
tor, Bureau of Alcohol, Tobacco, and
Firearms, Washington, DC 20226. The
following information is required.

(1) Name and address of facility;

(2) Specific purpose for which beer
will be used;

(3) Quantity proposed to buy each
month, year, etc.;

(4) Name and address of brewery; and

(5) Copy of document authorizing
contracting officer to sign request.

A new permit is needed only when
beer is to be purchased from a different
brewery than the one for which the
original permit was requested.

[49 FR 12614, Mar. 29, 1984, as amended at 54
FR 24173, June 6, 1989]
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Subpart 831.70—Contract Cost
Principles and Procedures

831.7000 Scope of subpart.

This subpart contains general cost
principles and procedures for the deter-
mination and allowance of costs in con-
nection with the negotiation and ad-
ministration of cost reimbursement
type contracts pertaining to the fur-
nishing of vocational rehabilitation,
education, and training to eligible vet-
erans under chapter 31 of Title 38,
United States Code.

831.7001 Allowable costs under cost
reimbursement vocational rehabili-
tation and education contracts or
agreements.

831.7001-1 Tuition.

(a) Except as provided in this section,
when the contractor has a customary
cost of tuition the charge to the De-
partment of Veterans Affairs may not
exceed that charged to similarly
circumstanced mnonveteran students;
provided that where the contractor has
more than one standard charge for the
same service, the charge to the Depart-
ment of Veterans Affairs will be the
lowest price for the entire course, se-
mester, quarter, or term which is of-
fered or published.

(b) VA will not normally pay tuition
or incidental fees to institutions or es-
tablishments furnishing apprentice or
other training on-the-job. VA may pay:

(1) For such charges customarily
made by nonprofit workshop or similar
establishment for providing work ad-
justment training to similarly
circumstanced nonveterans even
though an incentive wage is paid the
trainee as part of the training; or

(2) For certain training expenses in-
curred by an employer providing on-
the-job training following rehabilita-
tion to the point of employability when
such additional training is determined
to be necessary by VA.

(c) When the total cost of instruction
is paid from Federal funds or a portion
of the cost is covered by grants from
the Federal Government, i.e., Smith-
Hughes or other laws, excluding Fed-
eral Land Grant Funds, such subsidy
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will be taken into consideration in de-
termining the charge to the Depart-
ment of Veterans Affairs. The term,
Federal Land Grant Funds, refers to
those received under the Morrill-Nel-
son Act (Morrill Acts of 1862 and 1890
and the Nelson amendment of 1907) and
section 22 of the Bankhead-Jones Act
of 1935.

(d) Payments on behalf of a veteran
who receives a fellowship, scholarship,
grant-in-aid, assistantship, or similar
award in complete or partial payment
of tuition or fees or both will be made
in accordance with the following:

(1) The award will reduce, to the ex-
tent of the award, the amount of tui-
tion or fee or both that is payable by
the Department of Veterans Affairs.

(2) Awards which are not paid in
cash, except those which are made spe-
cifically for the purpose of defraying
the cost of room and board in dor-
mitories which will be disregarded, will
reduce to the extent of the award the
charges for which the Department of
Veterans Affairs is responsible.

(3) Cash awards may be retained by
the veterans and will not be deducted
from charges ordinarily paid by the De-
partment of Veterans Affairs.

(4) Waivers of tuition and fees pro-
vided under law by States or other
Government authority will be utilized
to reduce the charges payable by De-
partment of Veterans Affairs in accord-
ance with such waivers.

(e) Enrollment fees in an amount suf-
ficient to cover the cost of registration
may be paid, provided the institution
or training establishment usually
makes such a charge, and it does not
exceed that charge made to other stu-
dents or trainees.

[49 FR 12615, Mar. 29, 1984, as amended at 54
FR 40064, Sept. 29, 1989]

831.7001-2 Special services or courses.

Special services or courses are those
services requested by the Department
of Veterans Affairs which are over and
above those customarily required by
the institution for similarly
circumstanced nonveterans and are
considered by the contracting officer to
be necessary for the rehabilitation of
the trainee. The costs of such special
services or courses will be negotiated

831.7001-3

prior to being requested by the Depart-
ment of Veterans Affairs.

831.7001-3 Books, supplies and equip-
ment required to be personally
owned.

(a) Reimbursement for books, sup-
plies, or equipment and referred to as
supplies, will be made as provided in
this section.

(1) Reimbursement will be made for
those supplies customarily required to
be owned personally by all students
taking the same course or courses ex-
cept that reimbursement may be made
for items which are not specifically re-
quired by the school for pursuit of the
course, but are determined to be need-
ed by VA because of the demands of the
course, general possession by other stu-
dents, and the disadvantage imposed on
the veterans by not having the item. In
no instance will the supplies be in a
greater variety, quality, or amount
than required of nonveteran students.
In this instance required is in contra-
distinction to requested or desirable to
have or necessary for a future profes-
sion or job but not required by the in-
stitution of all students in the course.

(2) When supplies are available in
several prices, grades, or qualities, re-
imbursement may be made only for
such quality or grade that will meet
the requirements.

(3) Partial payment agreements in
which the Department of Veterans Af-
fairs shares payment with the veterans
is not allowable.

(4) The costs incurred by the institu-
tion in connection with the veteran’s
thesis such as typing, printing, micro-
filming, or otherwise reproducing the
required number of copies; research ex-
penses when certified by the veterans
committee chairman, major professor,
department head, or appropriate dean
that such expenses are required in
order to complete the course requiring
the preparation of a thesis are consid-
ered as supplies and are authorized for
reimbursement.

(6) When the institution operates a
bookstore or supply store for all stu-
dents the reimbursement for supplies
issued to trainees will be no greater
than charges made to nonveteran stu-
dents.
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