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development organizations and pro-
grams to assist them to develop micro-
enterprise training and services (‘‘Ca-
pacity Building Grant’’); 

(c) Aid in researching and developing 
the best practices in the field of micro-
enterprise development and technical 
assistance programs for disadvantaged 
microentrepreneurs (‘‘Research and De-
velopment Grant’’); or 

(d) Conduct such other activities as 
the Administrator or designee deter-
mines to be consistent with the pur-
poses of the Act (‘‘Discretionary 
Grant’’). 

§ 119.5 How are PRIME grant awards 
allocated? 

(a) At least 50 percent of the number 
of grant awards made under this part 
will be awarded to qualified organiza-
tions that benefit very low-income per-
sons, including those residing on In-
dian reservations. In general, SBA will 
make grant award decisions to serve 
diverse populations by including as re-
cipients both large and small micro-
enterprise development organizations, 
and organizations serving urban, rural, 
and Indian tribal communities. 

(b) SBA will allocate the funding 
available for awards as follows: 

(1) A minimum of 75 percent for 
Technical Assistance Grants; 

(2) A minimum of 15 percent for Ca-
pacity Building Grants; and 

(3) The remaining 10 percent or less 
may be allocated by SBA, in its sole 
discretion to be used for: 

(i) Research and Development 
Grants; or 

(ii) Discretionary Grants. 

§ 119.6 What are the minimum and 
maximum amounts for an award? 

(a) The minimum grant award for 
Technical Assistance and Capacity 
Building Grants will be $50,000 during 
the first year of the award, subject to 
the availability of funds. 

(b) There is no minimum grant award 
for Research and Development or Dis-
cretionary Grants. 

(c) The maximum amount that an in-
dividual grant recipient may receive in 
any fiscal year from a single award or 
multiple awards, under any of the pur-
poses of the program, may not exceed 
$250,000 or 10 percent of the total grant 

funds available for award in that fiscal 
year, whichever is less. 

§ 119.7 How long and in what amounts 
will grant funding be available to a 
single grantee? 

(a) Generally, the funding period for 
a PRIME grant will be one year. Sub-
ject to availability of funds and con-
tinuing authorization, funding may be 
available on an annual basis allowing 
for the initial grant plus up to four op-
tion years, for a project period of up to 
five years. Decisions regarding option 
year awards and the funding levels of 
these awards will depend upon avail-
ability of funding and the grantee’s 
performance as measured against 
project objectives and milestones. A 
grantee that enters into a cooperative 
agreement must submit a separate ap-
plication to have the support continued 
for each subsequent year. In all cases, 
continuation awards require a deter-
mination by SBA that continued fund-
ing is in the best interest of the Fed-
eral government. Neither the approval 
of any application nor the entering 
into of any cooperative agreement 
commits or obligates the Federal Gov-
ernment in any way to make any addi-
tional, supplemental, continuation or 
other award with respect to any grant-
ee. 

(b) For Technical Assistance and Ca-
pacity Building Grants, after a grantee 
receives an initial grant, funding for 
any option year(s) must be no more 
than 67 percent of the initial grant 
amount. 

(c) For Research and Development 
and Discretionary Grants, after a 
grantee receives an initial grant, fund-
ing for any option year(s) will be ap-
proved at the discretion of the SBA. 

(d) In the final year of a project, 
grantees may apply to extend the expi-
ration date of a grant if additional 
time beyond the established expiration 
date is required to assure adequate 
completion of the original scope of 
work within the funds already made 
available. For this purpose, the grantee 
may make an extension request for a 
one-time, no-cost extension, not to ex-
ceed 12 months, prior to the established 
expiration date. Written notification of 
such an extension, with the supporting 
reasons, must be received by the SBA 
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Grant Officer at least 60 days prior to 
the expiration of the award. SBA re-
serves the right to disapprove the ex-
tension if the requirements set forth in 
OMB Circular A–110, paragraph .25(e)(2) 
are not met or if the extension is not in 
the best interests of SBA. 

§ 119.8 Are there matching require-
ments for grantees? 

Applicants and grantees must match 
SBA funding as follows: 

(a) Except as provided in paragraph 
(c) of this section, applicants and 
grantees must match Federal assist-
ance with funds from sources other 
than the Federal Government in an 
amount not less than 50 percent of the 
grant amount awarded each year. 
Sources such as fees, grants, gifts, in-
come from loan sources, and in-kind re-
sources of a grant recipient from non- 
Federal public or private sources may 
be used to comply with the matching 
funds requirement; 

(b) Grantees receiving funds in option 
years as described in § 119.7(b) through 
(c) are subject to the matching require-
ments of this section. 

(c) Applicants or grantees with se-
vere constraints on available sources of 
matching funds may request that the 
Administrator or designee reduce or 
eliminate the matching requirements. 
Any reductions or eliminations must 
not exceed 10 percent of the aggregate 
of all PRIME grant funds made avail-
able by SBA in any fiscal year. By re-
questing a waiver, the applicant is im-
plying that, but for the waiver, the 
proposed programming will not be pos-
sible at the levels requested. 

(d) An applicant may request a waiv-
er of the matching fund requirement by 
submitting a written request with its 
application for funding. The request 
must justify, and evidence, the need for 
a waiver. As evidence, the request must 
include, but is not limited to: 

(1) The cause and extent of the con-
straints on the historical and projected 
ability to raise matching funds as dem-
onstrated by financial statements and 
letters of rejection from previous 
funders and potential new funding 
sources; 

(2) Evidence of efforts to raise match 
specific to the subject application, in-
cluding negative responses, and 

(3) Based on those efforts, a list of 
any matching funds expected for the 
PRIME grant. 

(e) Subject to § 119.12 (a) through (d), 
applications will be evaluated on merit 
before being matched with cost pro-
posals. Any organization requesting a 
waiver of matching funds, therefore, 
will not be rejected solely on the basis 
of such a request. 

(f) Applications will be ranked, with-
in their respective categories, from the 
most to least qualified. The best quali-
fied applicants in each category will be 
selected whether or not a waiver is re-
quested until the availability of waiv-
ers is exhausted. 

§ 119.9 How will a qualified organiza-
tion apply for PRIME grant 
awards? 

(a) SBA will issue Program An-
nouncements specifying the terms, 
conditions, and evaluation criteria for 
each potential set of awards. Program 
Announcements will summarize the 
purpose of the available funds; will ad-
vise potential applicants regarding how 
to obtain an application packet; and 
will provide summary information re-
garding deadlines and other require-
ments. Program Announcements may 
specify any limitations, special rules, 
procedures, and restrictions for avail-
able funding. 

(b) Applicants may submit applica-
tions in response to the Program An-
nouncements. Each applicant shall sub-
mit an application for a grant in ac-
cordance with this part and the appli-
cable Program Announcement. 

(c) SBA reserves the right to consider 
at the same time multiple applications 
from a single applicant when appro-
priate. 

§ 119.10 Will SBA give preferential 
consideration to other SBA pro-
gram participants? 

In making grants under this part, 
SBA will not give preferential consid-
eration to an applicant that is a partic-
ipant in programs established under 
section 7(m) of the Small Business Act. 
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