
83 

Office of Personnel Management § 831.105 

(b) When the records of the depart-
ment or agency concerned are lost, de-
stroyed, or incomplete, the department 
or agency shall request the General Ac-
counting Office, through OPM, to fur-
nish the data that it considers nec-
essary for a proper determination of 
the rights of the claimant. When an of-
ficial record cannot develop the re-
quired information, the department, 
agency, or OPM should request inferior 
or secondary evidence which is then ad-
missible. 

§ 831.104 Application. 
(a) Except as provided in paragraph 

(b) of this section, applications under 
subchapter III of chapter 83 of title 5, 
United States Code, shall be filed with 
OPM and shall be on forms prescribed 
by OPM. 

(b) Applications to make deposit for 
military service shall be filed in ac-
cordance with subpart U of this part. 

[48 FR 38783, Aug. 26, 1983] 

§ 831.105 Computation of interest. 
(a) The computation of interest is on 

the basis of 30 days to the month. In-
terest is computed for the actual cal-
endar time involved in each case, but 
whenever applicable the rule of average 
applies. 

(b) Interest is allowed on current de-
ductions and deposits at the rate of 4 
percent per year to December 31, 1947, 
and 3 percent per year thereafter, com-
pounded annually, to December 31, 
1956. After December 31, 1956, except as 
provided below, interest is allowed at 
the rate of 3 percent per year, com-
pounded annually, to date of final sepa-
ration or transfer to a position that is 
not covered by the retirement system. 
After December 31, 1956, interest is not 
allowed: 

(1) When an employee has one year or 
less of covered service, 

(2) For any fractional part of a 
month in the total service, or 

(3) For more than five years’ civilian 
service. 

(c) Interest at the rate of 3 percent 
per year through December 31, 1984, 
and, thereafter, at the yearly rate de-
termined by the Secretary of Treasury, 
compounded annually, is allowed on 
voluntary contributions during periods 
of employment and, after the employee 

or Member has completed at least 5 
years’ civilian service, during periods 
of separation until the beginning date 
of annuity or death, whichever is ear-
lier. For refund purposes, however, in-
terest on voluntary contributions ter-
minates on the date of the employee’s 
or Member’s final separation or on the 
date of the employee’s or Member’s 
last transfer to a position in which he 
or she is not subject to subchapter III 
of chapter 83 of title 5, United States 
Code 

(d) For noncontributory service per-
formed before October 1, 1982, and for 
redeposits of refunds paid on an appli-
cation received by either the individ-
ual’s employing agency or OPM before 
October 1, 1982, interest at the rate of 4 
percent per year to December 31, 1947, 
and at the rate of 3 percent per year 
thereafter, compounded annually, is 
charged. Interest is charged on the out-
standing balance of a deposit from the 
midpoint of each service period for 
which deposit is involved; interest is 
charged on the outstanding balance of 
a refund from the date the refund was 
paid. Interest is charged to the date of 
deposit or commencing date of annu-
ity, whichever is earlier, except that 
interest is not charged for any period 
of separation from the service which 
began before October 1, 1956. 

(e) For noncontributory service per-
formed on or after October 1, 1982, and 
for redeposits of refunds paid on an ap-
plication received by the individual’s 
employing agency or OPM on or after 
October 1, 1982, interest is charged at 
the rate of 3 percent per year through 
December 31, 1984, and, thereafter, at 
the yearly rate determined by the Sec-
retary of Treasury, compounded annu-
ally. Interest is charged on the out-
standing balance of a deposit from the 
midpoint of each service period for 
which deposit is involved; interest is 
charged on the outstanding balance of 
a refund from the date the refund was 
paid. Interest is charged to the date of 
deposit. 

(f) No interest is charged on a deposit 
for military service if that deposit is 
made before October 1, 1984, or within 2 
years of the date that an individual 
first becomes an employee or Member 
under the civil service retirement sys-
tem, whichever is later. When interest 
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is charged on a deposit for military 
service, it is charged on the out-
standing balance at the rate of 3 per-
cent per year, compounded annually, 
from October 1, 1984, or 2 years from 
the date the individual first becomes 
an employee or Member, whichever is 
later, through December 31, 1984, and 
thereafter at the yearly rate deter-
mined by the Secretary of the Treas-
ury. 

(g) For calendar year 1985 and for 
each subsequent calendar year, OPM 
will publish a notice in the FEDERAL 
REGISTER to notify the public of the in-
terest rate that will be in effect during 
that calendar year. 

(h) Interest under §§ 831.631, 831.632, 
831.682, and 831.684 is compounded annu-
ally and accrued monthly. 

(1) The initial interest on each 
monthly difference between the re-
duced annuity rate and the annuity 
rate actually paid equals the amount of 
the monthly difference times the dif-
ference between (i) 1.06 raised to the 
power whose numerator is the number 
of months between the date when the 
monthly difference in annuity rates oc-
curred and the date when the initial in-
terest is computed and whose denomi-
nator is 12; and (ii) 1. 

(2) The total initial interest due is 
the sum of all of the initial interest on 
each monthly difference computed in 
accordance with paragraph (h)(1) of 
this section. 

(3) Additional interest on any uncol-
lected balance will be compounded an-
nually and accrued monthly. The addi-
tional interest due each month equals 
the remaining balance due times the 
difference between (i) 1.06 raised to the 
1/12th power; and (ii) 1. 

(i)(1) When an individual’s civilian 
service involves several deposit and/or 
redeposit periods, OPM will normally 
use the following order of precedence 
in applying each installment payment 
against the full amount due: 

(i) Redeposits of refunds paid on ap-
plications received by the individual’s 
employing agency or OPM on or after 
October 1, 1982; 

(ii) Redeposits of refunds paid on ap-
plications received by the individual’s 
employing agency or OPM before Octo-
ber 1, 1982; 

(iii) Deposits for noncontributory ci-
vilian service performed on or after Oc-
tober 1, 1982; and 

(iv) Deposits for noncontributory 
service performed before October 1, 
1982. 

(2) If an individual specifically re-
quests a different order of precedence, 
that request will be honored. 

(j) Interest under § 831.662 is com-
pounded annually and accrued month-
ly. 

(1) The initial interest on each 
monthly difference between the re-
duced annuity rate and the annuity 
rate actually paid equals the amount of 
the monthly difference times the dif-
ference between— 

(i) The sum of one plus the interest 
rate set under § 831.105(g) raised to the 
power whose numerator is the number 
of months between the date when the 
monthly difference in annuity rates oc-
curred and the date when the initial in-
terest is computed and whose denomi-
nator is 12; and 

(ii) 1. 
(2) The total initial interest due is 

the sum of all of the initial interest on 
each monthly difference computed in 
accordance with paragraph (j)(1) of this 
section. 

[33 FR 12498, Sept. 4, 1968, as amended at 47 
FR 43637, Oct. 1, 1982; 48 FR 38783, Aug. 26, 
1983; 51 FR 31931, Sept. 8, 1986; 52 FR 32287, 
Aug. 27, 1987; 55 FR 9099, Mar. 12, 1990; 58 FR 
52880, Oct. 13, 1993] 

§ 831.106 Disclosure of information. 
(a)(1) The Office has in its possession 

or under its control records containing 
the following types of information: 

(i) Documentation of Federal service 
subject to the Civil Service Retirement 
System. 

(ii) Documentation of service credit 
and refund claims made under the Civil 
Service Retirement System. 

(iii) Retirement and death claims 
files, including documents supporting 
the retirement application, health ben-
efits and life insurance eligibility, 
medical records supporting disability 
claims, and designations of bene-
ficiaries. 

(iv) Claims review and correspond-
ence files pertaining to benefits under 
the Federal Employees Health Benefits 
Program. 
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