Fiscal Service, Treasury

to become an insured bank under sec-
tion 5 of such Act (12 U.S.C. 1815);

(4) Any insured credit union as de-
fined in section 101 of the Federal Cred-
it Union Act (12 U.S.C. 1752) or any
credit union which is eligible to make
application to become an insured cred-
it union under section 201 of such Act
(12 U.S.C. 1781);

(5) Any savings association as defined
in section 3 of the Federal Deposit In-
surance Act (12 U.S.C. 1813) which is an
insured depository institution (as de-
fined in such Act) (12 U.S.C. 1811 et seq.)
or is eligible to apply to become an in-
sured depository institution under the
Federal Deposit Insurance Act (12
U.S.C. 1811 et seq.); and

(6) Any agency or branch of a foreign
bank as defined in section 1(b) of the
International Banking Act, as amended
(12 U.S.C. 3101).

Federal Reserve means a Federal Re-
serve Bank and its branches.

Government obligation means a public
debt obligation of the United States
Government and an obligation whose
principal and interest is uncondition-
ally guaranteed by the United States
Government.

Obligor includes, but is not limited
to, an individual, a trust, an estate, a
partnership, a corporation, and a sole
proprietor.

Officer authorized to certify assignment
means the individual identified as a
certifying individual at part 306, sub-
part F of this title.

Person means an individual, a trust,
an estate, a partnership, and a corpora-
tion.

Pledge means a transfer of security
interest in a Government obligation to
a bond official’s agency as collateral in
lieu of a bond with a surety or sureties.

Procedural instructions means the
Treasury Financial Manual, as amend-
ed, published by the Financial Manage-
ment Service.

Registered means that ownership of a
definitive Government obligation is
listed in the issuer’s records, and that
the obligation is payable at maturity
or call to the person in whose name the
obligation is inscribed or to that per-
son’s assignee.

Secretary means the Secretary of the
Treasury.
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§225.3 Pledge of Government obliga-
tions in lieu of a bond with surety
or sureties.

(a) General. An obligor required by
Federal law or regulation to furnish a
bond with surety or sureties may give
in lieu thereof to a bond official any se-
curity acceptable under 31 U.S.C. 9301,
as amended. The Secretary will des-
ignate classes of Government obliga-
tions acceptable under this part.

(b) Bond. The bond, at a minimum,
shall irrevocably authorize the bond of-
ficial to collect, sell, assign, or transfer
such Government obligations and any
interest retained therefrom in the
event of the obligor’s default in per-
forming any of the terms, conditions,
or stipulations of such bond. Unless
otherwise provided by law, the bond
shall authorize the bond official to
apply the proceeds from the sale, as-
signment, or transfer of such Govern-
ment obligations, in whole or in part,
to satisfy any costs incurred by the
United States related to the default,
and to apply any excess proceeds to
satisfy any other claim of the United
States against the obligor. The bond
shall not include any obligations on
custodians which are inconsistent
with, or in addition to, the obligations
in this part. The bond will provide that
the bond official may retain any inter-
est accruing upon any Government ob-
ligations, or direct that such interest
be retained by the custodian.

(c) Amount of Government obligations.
The obligor shall pledge to the bond of-
ficial Government obligations valued
as required by 31 U.S.C. 9303, as amend-
ed.

(d) Avoiding frequent substitutions. To
avoid the frequent substitution of Gov-
ernment obligations, the bond official
may reject Government obligations
which mature, or are redeemable, with-
in one year from the date they are
pledged to the bond official.

(e) Acceptable Government obligations.
Types and valuations of acceptable col-
lateral security are addressed in 31
CFR part 380. For a current list of ac-
ceptable classes of securities and in-
struments described in 31 CFR part 380
and their valuations, see the Bureau of
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the Public Debt’s
www.publicdebt.treas.gov.

[64 FR 4763, Jan. 29, 1999, as amended at 65
FR 55430, Sept. 13, 2000]

web site at

§225.4 Pledge of book-entry Govern-
ment obligations.

(a) General. Except as otherwise pro-
vided by the Secretary in procedural
instructions, an obligor, or a deposi-
tary acting as agent or sub-agent for
the obligor, or the bond official, shall
arrange a pledge pursuant to the prior
agreement and approval of the bond of-
ficial, of book-entry Government obli-
gations. The Government obligations
must be transferred to an account for
the benefit of the bond official. The
custodian holding the Government ob-
ligations is not required to establish
that the agreement and approval of the
bond official has been obtained prior to
such a transfer.

(b) Receipt. Upon the transfer of Gov-
ernment obligations to an account for
the benefit of the bond official, the cus-
todian will promptly issue a receipt or
an activity statement, or both, to the
bond official and to the obligor or a de-
positary acting as agent or sub-agent
for the obligor.

(c) Effect of the transfer. Book-entry
Government obligations credited to an
account for the benefit of the bond offi-
cial shall have the effect as provided in
part 357 of this title, or in other appli-
cable regulations.

§225.5 Pledge of definitive Govern-
ment obligations.

(a) Type and assignment. Definitive
Government obligations may be in
bearer or registered form, and shall be
owned by the obligor.

(1) Bearer Government obligations. The
obligor shall pledge bearer Government
obligations to the bond official with all
unmatured interest coupons attached.

(2) Registered Government obligations;
assignment. The obligor shall pledge
registered Government obligations in
the obligor’s name to the bond official
by assignment in accordance with sub-
part F of part 306 of this title and other
codified procedures for issuers that
apply to assignment of the registered
Government obligations, except that,
when so authorized under such proce-
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dures, all assignments shall be made in
blank.

(b) Delivery to bond official; receipt. All
deliveries of definitive Government ob-
ligations from the obligor to the bond
official under this part shall be made
at the risk and expense of the obligor.
Upon receipt of definitive Government
obligations, the bond official will issue
the obligor a receipt.

(c) Risk of loss; safekeeping. All defini-
tive Government obligations held by
the bond official will be held at the
risk of the bond official. The bond offi-
cial will keep safe all definitive Gov-
ernment obligations and may Dplace
them with a custodian.

(d) Delivery to custodian, receipt. If the
bond official is in receipt of definitive
Government obligations, and then
places those obligations with a custo-
dian, the expense and risk of loss in de-
livery will rest with the bond official.
Upon the placement of definitive Gov-
ernment obligations with a custodian,
the custodian will issue the bond offi-
cial a receipt. All definitive Govern-
ment obligations held by the custodian
will be held at the risk of the custo-
dian.

(e) Conversion to book-entry. (1) Treas-
ury bonds, notes, certificates of indebt-
edness, or bills deposited with a Fed-
eral Reserve Bank under this part may
be converted into book-entry Treasury
obligations in accordance with part 306
of this title, and the pertinent provi-
sions of that part shall apply to such
Treasury obligations.

(2) When converting definitive Gov-
ernment obligations to book-entry
form, a Federal Reserve Bank will act
pursuant to, and in accordance with,
book-entry procedures for issuers that
apply to the definitive Government ob-
ligations pledged to the bond official’s
agency, including those set forth in
part 306 of this title.

§225.6 Payment of interest.

(a) General. Except as otherwise pro-
vided in this section and §225.7(b), in-
terest accruing upon Government obli-
gations pledged to a bond official’s
agency in accordance with this part
will be remitted to the obligor or a de-
positary acting as agent or sub-agent
for the obligor.



