§64.9

protect the recreation and conserva-
tion values of the right-of-way from en-
croachment by conflicting uses of sur-
rounding land.

(I) State and local projects involving
the development of abandoned railroad
rights-of-way which do not include the
acquisition of the rights-of-way will be
given lower funding priority than
projects involving both acquisition and
development.

§64.9 Project costs (State and local
projects).

To be eligible, acquisition and devel-
opment costs must be incurred after
the date of project approval and during
the project period. The project period
will be indicated in the project applica-
tion. Waivers will be granted to pro-
ceed with the acquisition prior to
project approval if the applicant can
show there is a need for immediate ac-
tion. Development costs are first in-
curred at the start of actual physical
work on the project site. Acquisition
costs are incurred on the date when the
applicant makes full payment or ac-
cepts the deed or other appropriate
conveyance. Project-related planning
costs outlined in §64.9(a)(3), may be in-
curred prior to project approval. The
date from which they were incurred
must be indicated in the project appli-
cation.

(a) The types of project costs that are
eligible for funding under this program
are:

(1) Acquisition costs will be assisted
on the basis of the price paid or the ap-
praised fair market value, whichever is
less. Costs incurred pursuant to the
Uniform Relocation Assistance and
Real Property Acquisition Policies Act
of 1970, appraisal costs and other rea-

sonable incidental costs associated
with the acquisition.
(2) Construction costs associated

with developing the right-of-way for
recreation use.

(3) Project-related planning required
for the acquisition, development and
use of the abandoned rights-of-way in-
cluding master planning, the prepara-
tion of development plans and speci-
fications and surveys.

(4) Legal costs, audit costs, inspec-
tion fees, and project administration
costs.

36 CFR Ch. | (7-1-07 Edition)

(b) Cost overruns will not be eligible
for reimbursement. This means that no
additional funding will be extended
once a project is approved. Any cost
overrun incurred on a project must be
funded by the grantee.

(c) Principles and standards for de-
termining costs applicable to State and
local grants are found in Federal Man-
agement Circular 74-4 and part 670 of
the Bureau of Outdoor Recreation Man-
ual.

§64.10 Matching share.

The State or local applicant’s match-
ing share may consist of cash, or in-
kind contributions consistent with
guidelines set forth in Attachment F of
OMB Circular A-102.

§64.11 Project performance.

The State or local applicant shall be
responsible for insuring the project is
carried through to stages of completion
acceptable to the Bureau of Outdoor
Recreation with reasonable prompt-
ness. Financial assistance may be ter-
minated upon determination by the
Bureau of Outdoor Recreation that sat-
isfactory progress has not been main-
tained.

(a) Acquisition Procedures. All acquisi-
tion must conform to the Uniform Re-
location Assistance and Real Property
Acquisition Policies Act of 1970, Pub.
L. 91-646, as set forth in the Bureau of
Outdoor recreation Manual, part 645.
Real property must be appraised before
the initiation of negotiations, and the
property owner given a statement of
just compensation for his property. In
no event can the amount established as
just compensation be less than the fair
market value established by the ap-
proved appraisal.

(1) Appraisals. The State or local ap-
plicant should secure at least one ap-
praisal of the appropriate type by a
qualified professional appraiser for
each parcel to be acquired. Standards
for appraisals shall be consistent with
the current Uniform Appraisal Stand-
ards for Federal Land Acquisition, pub-
lished by the Land Acquisition Con-
ference and as set forth in Bureau of
Outdoor Recreation Manual, paragraph
675.2.5.

(2) Appraisal Review. The appraisal
will be reviewed and approved by a
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